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KIT CARSON 


HRISTOPHER CARSON, the famous scout, was born the day side of the public square in Taos, was but one story in height; 


; 


before Christmas in 1809 in Madison County, Kentucky. but in its prime covered considerable ground and was a most 
His father apprenticed Kit to a saddle maker; but the boy, | comfortable place, surpassing most of the houses in the town. 
having no liking for the work, ran away and Between the ages of eighteen and thirty- 
joined his two older brothers who were trap- three, Kit lived the life of a scout and a trap- ’ 
pers on the Santa Fe Trail. He became a per in the Colorado and San Joaquim Valleys \ 
scout and Indian fighter by the time he had and engaged in the fur trade. He then became 
reached the age of eighteen. Fremont's pathfinder during his exploration of 
Kit married an Arapaho girl after, accord- the California country, and his journeys over 


ing to tradition, fighting a duel with Billy the Oregon Trail; forcing the trails through snow- 





Shunar, a French trapper, who had been drifts of the little known Sierras in zero weath- } 
forcing his attentions upon the beautiful Indian maiden. er, the expedition subsisted for weeks at a time on dog meat. 
Later he married a Mexican girl and established a home He was self-educated, spoke French, Spanish and sev- 


at Taos, New Mexico. He was appointed U. S. Indian agent eral Indian dialects and was proficient in geography and 


and won the respect of his red charges. Knowing the injustice astronomy. He was also a clever sketch artist. 





suffered by them at the hands of the whites he was untiring He died at Fort Lyon, Colorado, on May 23, 1868. 


in his efforts to have their * oe 


The Home, through its agents and 
wrongs redressed. Kit Car- Yy H () IN S U RAN C E brokers, is America’s leading insur- 
6.8 M P ANY ance protector of American Homes 


son's house, facing the west and the Homes of American Industry 
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My Money Goes to The EMPLOYERS’ 

















I Saw an Employers’ Group Ad 


In My Favorite Magazine 







lr For years we've been carrying 

fire insurance on our home and 

furniture — renewing it from time 

to time without giving it much 
- further thought. But one day | 
saw an Employers’ Group ad 
that brought me to my senses. This ad pointed out 
that a home needs much more than fire insurance for 
protection — and that the best way to get full protec- 
tion is to see an Employers’ Group Agent and let him 
make an analysis and insurance plan. Which I did, 


willingly and profitably. 


The Only Safe Way to Buy Insurance 


When I looked at the agent’s analysis | was amazed 
to see how wide open our home was to trouble. I 
bought his plan — which included revisions in our fire 
insurance and the addition of 
liability, burglary, boiler and 
personal floater policies. Now 
my home is safe and I’m in- 
debted to that Employers’ Agent 
for his very helpful advice. 
From now on all my insurance 


money goes to him. 


The EMPLOYERS’ GROUP 














Over 1,500,000 good insurance pros- 
pects see Employers’ Group adver- 
tising every month. Our monthly 
magazine shows many ways to get 
these prospects’ business. Want a 
copy? Write to our Publicity Depart- 
ment for the latest issue. 
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What better sales approach to clients and 
prospects than through their hobbies. Almost 
everyone plays golf, takes pictures, fishes, 
shoots or hunts, and has sizeable values tied 
up in clubs, rods and reels, guns, clothing, 
cameras, projection machines and equipment. 





August is a timely month to solicit these 
hobbyists for Camera Floater, Golfers’ Equip- 
ment, Gun Floater and Fishing Equipment, 
as well as Personal Effects Insurance. 


Writeour Advertising Department for sam- 
ple literature and sales-producing suggestions. 
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Universal Ready 
fo Write New 
Form of Cover 


To Offer Structural Contin- 
uance Insurance—Beha 
and H. O. Fraad Interested 


NEW YORK —Structural continu- 
ance insurance is a new form of insur- 
ance heretofore not written but permit- 
ted under section 110 of the New York 
insurance law. It provides coverage 
against damage or injury for structures 
or buildings not heretofore covered un- 
der the fire insurance policies and com- 
pletes the coverages against all loss or 
damages to structures or buildings ex- 
cept that caused by ordinary wear and 
tear. 

The coverage is written under subdi- 
vision 2 of section 110 and particularly 
against loss or damage because of 
“weather or climatic conditions, includ- 
ing excess or deficiency of moisture.” 
All the other hazards referred to under 
that paragraph are already written under 
the standard form fire policy. 


Provision of Insurance Clause 


Insuring clause “A” provides “against 
all physical damage to the structural 
components of the building where such 
damage is sustained as a direct result of 
weather or climatic conditions, excess or 
deficiency of atmospheric moisture and 
natural temperature changes.” 

Insuring clause “B” provides “against 
all repairs and remedial maintenance 
work made necessary to the structural 
components of the building to arrest and 
combat visible evidence of corrosion and 
deterioration caused as a result of 
weather, climatic conditions, excess or 
deficiency of atmospheric moisture and 
natural temperature changes.” 


Coverage Provided 


This insurance is not intended to in- 
sure against the risk of obsolescence or 
ordinary wear and tear nor to take the 
place of the insurance provided for un- 
der chapter 386 of the laws of 1937 pro- 
viding for insurance of life of property. 
Structural continuance insurance will 
cover the damages caused to buildings 
and structures by heat, cold, water or 
lack of water—“weather, climatic condi- 
tions, including excess or deficiency of 
moisture,”—not already covered under 
the standard fire policy. 


Special Policy Developed 


A special insurance policy has been 
developed to write this coverage and it 
Is written outside of the standard form 
fire policy. The new policy, known as 
the standard form structural continu- 
ance insurance policy, has been copy- 
righted by H. O. Fraad, 347 Fifth ave- 
nue, New York City. A special rating 
formula has also been filed with the in- 
surance department to apply and to be 

(CONTINUED ON PAGE 21) 





All Deny Knowledge of 
C. R. Street’s Activity — 


Eastern Executives Are 


Questioned at Hearing in 
N. Y. This Week 


NEW YORK—Continuing the hear- 
ings in the Missouri rate litigation that 
were started in Chicago last week, ses- 
sions were held here beginning Monday. 
They will be conducted throughout the 
week. The intention of the commis- 
sion, appointed by the Kansas City fed- 
eral court, is to move on to Hartford 
next week. It is not intended to meet 
at any other eastern city; the conclusion 
being that desired company executives 
located near New York could come here; 
while those domiciled at Providence, 
Boston and other New England centers 
could easily journey to Hartford. The 
court representatives are desirous of 
pressing the hearings with all possible 
speed; hence their decision to begin the 
sessions at nine a. m., continuing as 
long into the afternoon or early evening 
as possible despite the extreme heat. 

The sessions are being held in the 
committee room of the Insurance Ex- 
ecutives Association. The attorneys on 
hand are C. L. Henson, Frank Hollings- 
worth and Lawrence Holman, for the 
state, and W. M. Bullitt, Homer Berger 
and D. M. Murphy for the companies. 


Barnett Is Indisposed 


P. V. Barnett, the master, who was to 
have conducted the investigations, was 
confined to his hotel Monday through an 
attack of acute indigestion. Superinten- 
dent Lucas of Missouri was present. 

The witnesses that were questioned 
Monday were: R. P. Barbour, United 
States manager Northern of London; O. 
E. Lane, president Fire Association; 
W. F. Brady, vice-president and secre- 
tary Merchants Fire of New York, and 

J. Breen, president Standard Fire 
of Trenton. 

The attention of the states’ represen- 
tatives was focussed on the question of 
whether company officials had any inti- 
mation of the purpose for which the late 
C. R. Street desired the funds that he 
gathered by means of a 5 percent assess- 
ment on Missouri impounded premiums 
in March, 1936. 


Got Call from Paul Haid 


Each company executive made the 
same general statement, namely, that 
the litigation was so extended and com- 
plicated, it was impossible for any one 
aside from those having it immediately 
in charge to be familiar with its ramifica- 
tions; that complete confidence was re- 
posed in the integrity and ability of Mr. 
Street, and that when call for funds was 
made to cover, as was assured, legal 
expense no question was raised. Em- 
phatic denial was made to the query as 
to whether company officials had any in- 
timation that funds were to be used for 
bribery. Mr. Barbour declared that 
throughout the years of his association 
with the business he had never known 
of money being used improperly either 
to secure or to fight legislation, or for 
any other unworthy purpose. 

Mr. Barbour stated his first knowl- 

(CONTINUED ON PAGE 13) 





Succession of Western 
Managers Testify Before 
Federal Master in Chicago 


A succession of western managers, 
accountants and cashiers in western de- 
partments and Russell D. Hobbs, man- 
ager of the Western Actuarial Bureau, 
testified over a period of 2%4 days in 
Chicago in the hearings conducted by 
Paul V. Barnett, special master of the 
federal court at Kansas City, in connec- 
tion with the current phase of the Mis- 
souri 1634 percent rate increase case in 
the federal court. 

Barnett is now engaged in taking tes- 
timony of each of the 137 cases in the 
federal court. The final decree in these 
cases, it will be recalled, was entered in 
1936, under which the famous compro- 
mise agreement was sanctioned. On 
May 29, 1939, this year, the federal court 
entered an order requiring the compa- 
nies to show cause before June 15 why 
some $9,000,000 of impounded premiums 
should not be returned to policyholders. 
On May 15, the companies filed an 
answer and in response to that Super- 
intendent Lucas of Missouri moved to 
strike out the answer. 


Order of July 3 Recalled 


On July 3, the federal court ordered 

that Barnett take testimony as to the 
conduct of the parties in these cases, 
leading up fo the action of the court or- 
dering distribution of the impounded 
fund; as to any connection with the case 
of any agent of the companies (mean- 
ing C. R. Street) authorized to act in 
connection with the litigation and as to 
the knowledge of any authoritative offi- 
cers of the companies as to the acts of 
any such agent. 
* The hearings were conducted in Chi- 
cago Thursday, Friday and Saturday 
morning. Then the master, attorneys 
for the companies, Superintendent Lucas 
and his attorneys moved to New York 
to begin taking testimony Monday morn- 
ing. Barnett upon leaving Chicago, es- 
timated that the New York hearings 
would consume about 10 days. 

In perhaps two weeks additional hear- 
ings will be held in Chicago to get the 
testimony of R. J. Folonie, Chicago at- 
torney, who represented the companies 
in the 16%4 percent rate increase case, 
and others. 


Hearings in W. U. A. Rooms 


The hearings were conducted in the 
governing committee’s room of the 
Western Underwriters Association in 
the Insurance Exchange. About eight 
newspapermen were on hand at all 
times, including a representative of the 
St. Louis “Post Dispatch” that has been 
conducting a vicious crusade, through 
editorials and cartoons, against the com- 
panies. The company attorneys present 
were William Marshall Bullitt of Louis- 
ville and Homer Berger of Kansas City. 
Mr. Lucas attended most of the hearings 
but did not assist in the questioning. 

The questioning in behalf of the state 
was done bv C. L. Henson, chief attor- 
ney for the Missouri department, and 

(CONTINUED ON PAGE 29) 





Commodity Credit 
Corporation May 
Abandon Insurance 


Moves to Substitute 
Assessment Upon Farmers 
For Present Arrangement 


W ASHINGTON—Plans of the Com- 
modity Credit Corporation to abandon 
its present system of requiring farmers 
to furnish insurance to protect loans on 
various agricultural commodities in fa- 
vor of a fund to be created by assess- 
ments on farmers, were disclosed in 
Washington this week. 

Although the corporation last week, in 
announcing its rye loan program, pro- 
vided that the farmers or elevators stor- 
ing the grain shall carry the insurance, 
and made the same stipulation with re- 
spect to corn, it is understood that there 
is under consideration the imposition of 
a charge upon the farmer of one-fifth of 
one cent per bushel on farm-stored corn 
for the term of the loan, thereby creat- 
ing a revolving fund from which losses 
could be paid. 


Experiment on Smaller Crops 


The same procedure, it was indicated, 
will be applied to rye under loans, but 
not to wheat, it apparently being the 
plan of the CCC to try the system out 
on the smaller crops before making it 
general. 

“Should this plan be adopted,” it was 
declared by William T. Reed, Washing- 
ton representative of the National Asso- 
ciation of Insurance Agents, “it will 
cause serious loss of income to thousands 
and thousands of local insurance agents 
throughout the country. It would, 
moreover, substantially reduce a large 
source of tax revenue of the states and 
federal government. 

“Furthermore,” he pointed out, “if 
adopted for corn, this program may be 
readily extended to other classes of loans. 
Such a step would constitute direct gov- 
ernment competition with private enter- 
prise, whose legitimate business is to 
provide adequate indemnity at a reason- 
able cost.” 

The rate of 1/5 cent per bushel that 
the government proposes to charge is 
probably the equivalent of a rate of 30 
cents per $100 of valuation. The rate 
that the private companies have been 
charging is 75 cents per $100, but that 
is not the final, net rate, due to the fact 
that a great deal of the insurance does 
not run for an entire year and there is 
return premium. 

As of June 30, 1939, the total valua- 
tion loaned by Commodity Credit Cor- 
poration were $129,657,212, representing 
227,716,928 bushels of corn. 

The Farm Underwriters Association 
has been watching developments closely 
and may take steps to discourage the 
government from entering the fire in- 
surance business in this way. 

Under the existing arrangement, farm- 

(CONTINUED ON PAGE 22) 











California Fences 
Need Some Repairs 


Hope Expressed That 

Various Interests Will 

Work Out a Program 

SAN FRANCISCO—There has been 
no appreciable change in business-getting 


practices in California since the general 
subject was considered at a joint gath- 


ering of fire and casualty company ex- 
ecutives, local and general agents and 
brokers here the latter part of June. 


Rate-cutting is still prevalent, and pro- 
duction men continue to insist that un- 
remedial measures are adopted 
within the ranks, efforts for enactment 
of a commission regulation law will cer- 
tainly be made when the legislature 
meets in 1941. 

Advantage was taken of the presence 
of a number of ranking company off- 
cials at the convention of the National 
Association of Insurance Commission- 
ers here, to hold a_ general session 
during that week at which the condi- 
tions complained of could be discussed 
and the aid of the head office men 
sought to inaugurate a reform program. 
The gathering was attended by repre- 
sentatives of all types of carriers, both 
organization and free lance, and plain 
speaking was in order. 


less 


Full Cooperation Desired 


It developed that approximately 30 
percent of the premiums aside from life 
collected in California, is upon the 
straight fire line the remaining 70 per- 
cent coming from inland marine, cas- 
ualty and surety, mainly the last two. 
In the light of this it was appreciated 
that it would be futile for the fire men 
to fix their fences, if the other divisions 
of the business were free to pursue an 
independent course. 

Those participating pledged support 
to almost any program that would bring 
order out of the more or less chaos that 
has existed, and which agents and brok- 
ers declared threaten their business ex- 
istence. The outcome of the conference 
was decision to leave the matter to the 


company executives for exhaustive 
study and the later submission of a 
program, which, if sanctioned by ap- 


proximately 100 percent of the carriers 
and their representatives in the state 
should place the business upon a higher 
plane. 


Further Conference Not Yet Held 


The intervention of the vacation sea- 
son, it understood, has precluded a 
conference upon the California problem 
as yet, though assurance is had from the 
east that the importance of the task is 
fully appreciated and an earnest effort 
to fird a solution will be put forth as 
soon as a conference or series of con- 
ferences of underwriting chiefs can be 
had. 

If through the opposition of any con- 
siderable number of companies a sensi- 
ble plan of operations for California 
fails of adoption, then not a few com- 
pany officials, it is stated, will certainly 
not oppose, if indeed they do not sup- 
port, a state expense regulation statute. 


is 


National Projects 
New Home Office 


National Fire of Hartford has acquired 
options on 24 parcels of land in the resi- 
dential section of Hartford on which it 
intends to build a $2,000,000 new home 
office building. The mayor of Hartford 
has announced that he will appear be- 
fore the zoning commission to advocate 
removal of restrictions so as to permit 
construction of the building in that area. 
The tract consists of an area of about 
16 acres. 


The Wilson & Boozer general agency 
of Jacksonville, Fla., has taken new 
quarters in the Hildebrandt building. 
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Victor Roth, Long Texas Fire Rate Cut 
Is Set for Sept. 1 


Prominent in 
Insurance, Dead 


Victor Roth, chairman of the board of 
the Security of New Haven group, and 
former president, died at his home in 
New Haven, Thursday night of last 
week. He was 66 years of age. He is 
ived by Mrs. Roth. Funeral serv- 


sury 





VICTOR ROTH 


ices were held Saturday 
Mary’s Catholic church. 

All of Mr. Roth’s business life had 
been spent in insurance. He started 
from office boy. In his day he was re- 
garded as an excellent underwriter and 
splendid administrator. 


Mr. Roth’s Career 


He was born in Troy, N. Y., in Octo- 
ber, 1872. He entered the insurance 
agency of Stillman & Son there when 
still a boy. Then he spent a number of 
years traveling in upper New York as 
special agent for Weed & Kennedy. He 
joined the Security as special agent in 
that field in January, 1904, and two years 
later was appointed assistant secretary 
and in 1907, secretary. In 1917, he was 
elected vice-president and in 1927, presi- 
dent. He suffered a severe stroke in 
April, 1936, which prostrated him and 
since then he had not been able to attend 
to business. He did not relinquish the 
presidency until August, 1937. 

Mr. Roth was active in the National 
Board, serving as chairman of the com- 
mittee on adjustments. He also had 
been chairman of the committee on 
building construction. He had served on 
its executive committee, public relations, 


morning at St. 





Effective Date Is Postponed 
to Permit Legislative Study 
of Rating Factors 


AUSTIN, TEX.—The new 
surance rate schedule for Texas, said to 
involve a slash of approximately 10 
percent, will be promulgated Aug. 15 
to become effective Sept. 1. The Texas 
board of insurance commissioners 
agreed to withhold the final order until 
Aug. 15 in compliance with request by 
special house committee investigating 
the rate structure for additional time in 
which to study the rate making struc- 
ture. 

“he investigators announced they 
would resume hearings here Aug. 14. At 
the time the investigation was demanded 
in the house the argurhent was made 
that the existing fire rates are too high 
and that they should be reduced. The 
investigating committee proposes to 
find if the rates are too high, why they 
are too high and how the board arrives 
at knowledge of experiences for rate 
making purposes. 

(CONTINUED ON PAGE 10) 
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laws, membership, actuarial bureau and 
finance committees. For three years he 
was a trustee of the Insurance Execu- 
tives Association. 

In New Haven, Mr. Roth took a 
prominent part in different institutions. 
He was a director of the Southern New 
England Telephone Company, president 
of the Catholic Social Service Bureau 
and former president of the New Haven 
park commission. 


Capable Field Man 


Mr. Roth was a director of the Pilot 
Reinsurance and had been since its for- 
mation in 1925. He was for several 
years a member of the executive com- 
mittee of the Eastern Underwriters As- 
sociation. As special agent in New York 
he was always recognized by his associ- 
ates as a straight shooter, ever willing 
to lend a hand to the other fellow. In 
his inspection work he was most con- 
scientious, former field associates recall- 
ing that he would oftimes don overalls 
in order to probe through cellars and 
engine rooms when checking possible 
fire hazards. Though not college bred, 
he was self-educated to an unusual de- 
gree, being rec cognized asa discriminat- 
ing judge of paintings and music. Upon 

various occasions he and Mrs. Roth 
would spend weeks in Vienna and Buda- 
pest, enjoying musical festivals in those 
centers. He had a fine knowledge of 
the classics. 
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Commodity Credit Corporation takes 
step looking toward abandonment of 
private insurance on crops upon which 
it makes loans. Page 3 


Testimony is taken from numerous 
company executives in Chicago and in 
New York by master of the federal court 
at Kansas City in connection with the 
Missouri rate case. Page 3 

Universal of New Jersey is preparing 
to offer a new form of insurance, known 
as the structural continuance contract. 

Page 3 


of the 
later 


Vietor Roth, former president 
Security Fire of New Haven, and 
chairman of the board, is dead. 

Page 4 

Further conference is needed in an 
endeavor to form a cooperative agree- 
ment for reducing unfair competition in 


California. Page 4 
Program is announced for the Missis- 
sippi Insurance School to be held at 
Jackson. Page 25 
Texas fire insurance rate reduction 


order expected to be made Aug. 15, effec- 
tive Sept. 1. Page 4 

Interesting report is made on forest 
fire insurance by the Division of Forest 





Economics of the United States Depart- 


ment of Agriculture. Page 5 

American Association of Insurance 
General Agents renews its efforts to in- 
duce the casualty companies to create 
a class of bona fide supervising general 
agents. Page 15 

The National Underwriter announces 


that the 1930 edition of the “Underwrit- 


er’s Hand-Book of Illinois,” the well 
known reference book, is now being dis- 
tributed. Page 28 

National Fire of Hartford acquires 


tract of land in residential section in its 
home city upon which it intends to build 
a new home office building. Page 4 
Outstanding stock and control of 
Pennsylvania Indemnity acquired by 
Ohio Casualty. Page 15 
Leaders are announced for the three 
group sessions on agency management 
at the Boston convention of the Na- 
tional Association of Insurance Agents. 
Page 5 
of San Francisco 
insurance men called. 


Important meetings 
and California 


Page 5 

A. F. Jordan is appointed insurance 
superintendent of the District of Co- 
lumbia. Page 32 
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ROBERT R. CLARK 
Robert R. Clark of Hartford, United 


States manager of the Caledonian, is 
celebrating his silver jubilee with the 
company. The Caledonian Club publica- 
tion, “the Calico,” was dedicated one 
month to this event. It was issued be- 
fore Mr. Clark sailed for the other side 
to attend the opening of the Caledon- 
ian’s new head office in Edinburgh. The 
company sent a silver anniversary copy 
to all agents in this country. Mr. Clark 
joined the United States office of the 
Caledonian in July, 1924, as executive 
general agent. In February, 1925, he 
was appointed assistant United States 
manager of the Caledonian and chosen 
vice-president of the Caledonian-Ameri- 
can. He became United States manager 
in 1927. Three years later he also be- 
came United States manager of the 
Netherlands. The United States head- 
quarters building was formally opened in 
June, 1937. In 1920, it sold its building 
at 50 Pine street, New York City, and 
three years later moved the U. S. branch 
to Hartford. 











Birmingham Adjuster Suit 
Continued to Aug. 7 


Various pleas and demurrers in the 
suit of the Birmingham Bar Association 
against 26 fire companies and adjusters 
including the Fire Companies Adjust- 
ment Bureau were taken under advise- 
ment by Judge Evans of circuit court 
following a two day hearing. Aug. 7 
was set for continuation of the hearing. 

The bar association seeks a declara- 
tory judgment as to what constitutes the 
practice of law, with an injunction to 
prevent companies and adjusters from 
trespassing in that field. The defense 
claims the remedy open to the bar asso- 
ciation is by quo warranto proceeding 
rather than declaratory judgment, and 
questions the right of the association to 
bring the suit at all. 

Judge Evans overruled a motion to 
have the name of J. L. Wilkey, adjuster, 
eliminated as a defendant on the grounds 
of former jeopardy. He was recently 
granted a new trial by the state su- 
preme court after the lower court had 
enjoined him from doing acts defined as 
the practice of law. 


Nashville Gets Rate Reduction 


NASHVILLE, TENN.—A reduction 
in Nashville’s fire insurance rates that 
will mean a saving to policyholders of 
approximately $100,000 annually was an- 
nounced by the Tennessee Inspection 
Bureau, the second rate reduction in five 
years. As quickly as the schedule of re- 
vised estimates can be worked out on 
buildings involved, the reduction will be 
put into effect. It will include reduction 
of rates on “protected and fire-proof 
dwellings and apartments,” and, it is 
said, will give the city one of the best 
fire insurance rates in the country. 
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"Sound Basis” ‘Given 
for Nation-wide 
Forest Fire Cover 


U. S. Department of 
Agriculture Issues Report 
After Exhaustive Survey 


WASHINGTON, D. C.—What is 
called “unquestionably a sound basis” 
for a nationwide business in the insuring 
of standing trees against forest fires is 
set forth in a report on “Forest Fire 
Insurance in the Northeastern States,” 
prepared by H. B. Shepard for the divi- 
sion of forest economics of the forest 
service, U. S. Department of Agriculture. 
At the present time, forest fire insurance 
is not commercially obtainable in this 
country but is widely used in several 
foreign countries. 

The result of a three-year study, the 
report states that while the New Eng- 
land hurricane of last September ren- 
dered application of its findings tem- 
porarily impracticable over much of the 
New England pine region and some other 
parts of the northeast, they are none the 
less “fundamental to the revival of in- 
terest in forest insurance that is certain 
to accompany the restoration of timber 
values,” and will be a valuable guide to 
future forest insurance investigators. 


Nationwide Expansion Plan 


The “sound basis” described is an inte- 
gration of forest-insurance underwriting 
in the northeastern states with similar 
fire insurance enterprise in the previously 
surveyed Pacific coast lumber states, 
says the report, indicating the prac- 
ticability of a nationwide expansion from 
this combination. 

The report states that insurance 
against forest fire damage is a perfectly 
feasible and profitable undertaking at 
very moderate cost to the timberland 
owner, if proper precautions are taken, 
and points out that the technical under- 
writing and administrative problems in- 
volved will be no more insurmountable 
than those that have been met and ade- 
quately handled in general business de- 
velopment. It concludes that forest fire 
insurance can render a valuable service 
in the national conservation program. 


Scope of the Survey 


The survey embraces the New 
land States, New York, New Jersey, 
Delaware, Pennsylvania and Maryland 
which are said to include 57,203,583 acres 
of timberland, mainly second-growth 
but with a large aggregate value and 
real need for insurance protection. 

The report arrives at a statistically 
normal loss expectation for the territory 
as a whole of 13.5 cents per $100 of 
value, after evaluating all known factors 
such as federal and local fire protection, 
forest fire seasons, number, location and 
extent of forest fires in the territory for 
the preceding ten years, together with the 
data from an intensive field study of 
103,382 acres of widely separated, 
burned-over forest areas. 


Trial Schedule Worked Out 


On this basis, and allowing for such 
factors as fire hazard, operating cost and 
fair profit, the report works out a trial 
schedule of premiums for the various 
localities and principal types of forest, 
with tables of reasonable over-charges 
for such contributive hazards as logging 
slash, previously burned-over brushlands, 
dead or dying timber, adjacent railroads 
and lumbering operations. It also takes 
into account credits for natural and arti- 
ficial firebreaks, railroad patrols and 
shut-down of logging operations during 
extreme fire weather. It includes a 
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_ This is a view of a section of a 9-acre 
field of Burley tobacco in Scott county 


near Georgetown, Ky., following the hail 
and windstorm that struck central Ken- 
tucky, July 24. The hail writing com- 


panies have had a good year insofar as 
premium volume is concerned on to- 
bacco, but the losses have been numer- 
ous. This picture was furnished by the 
Rain & Hail Insurance Bureau. 








May Soon Extend 
U.S. All-Risk 
Cover to Cotton 


The United States senate has passed 
a bill to extend the federal all-risk crop 
insurance program to include cotton, as 
well as wheat. A companion bill had 
previously been passed by the house. 

The writing of all-risk insurance on 
wheat this year adversely affected the 
private hail insurance writers. Special- 
ists in that field estimate that the pri- 
vate companies lost the opportunity to 
write about $250,000 in hail premiums 
because of the government’s activity. 
The falling off in hail premiums of pri- 
vate companies, however, was due this 
year primarily to the recession in the 
market price of grain and to the crop 
condition in certain sections. 

The total hail insurance premium on 
cotton of stock companies has been 
averaging about $250,000 a year, mainly 
from Texas, Georgia, North and South 
Carolina and Oklahoma. The experience 
has been satisfactory on the whole. 

So far as wheat is concerned, the 
heaviest government’s all-risk writings 
have not been in those territories from 
which the private companies derive most 
of their revenue. The private companies 
get most of their business from the sec- 
tions that have had a bad record. In 
those sections, the government rate for 
all-risk insurance was so high that com- 
paratively few farmers signed up for 
the program. On the other hand, the 
farmers in surprisingly large numbers 
in those sections that have had a good 
record, purchased government insurance. 

Insurance people are not surprised 
that these bills have passed. It was the 
intention of the government originally 
to try the experiment with wheat and 
then to extend the program to other 
crops. 








number of recommended forest insurance 
forms. 

The report, Technical Bulletin No. 651, 
is for sale by the Superintendent of Doc- 
uments, Washington, D. C., at 10 cents 
a copy. 


Bugli Studies Advertising Needs 


Ralph Bugli, advertising manager Lon- 
dan Assurance, spent four days in Indi- 
ana last week studying conditions there 
with the idea of adapting advertising ef- 
fort to be made of the field. Mr. Bugli 
is surveying several areas with this pur- 





Important Meetings 
Are Being Called 


SAN FRANCISCO—Representatives 
of all classes of insurance in San Fran- 
cisco have been called together for a 
general mass meeting, Aug. 3, to dis- 
cuss a “problem of vital import to all.” 
The general call was issued originally 
by J. B. Levison, chairman of board of 
Fireman’s Fund. Heads of other associ- 
ations, agents brokers, etc., issued a call 
to all members to attend. 

Declaring that the semi-annual meet- 
ing of Special Agents’ Association of 
Central-Northern California is of ut- 
most importance C. M. Rogers, presi- 
dent, issued a special call urging all to 
attend Aug 7. H. North, Pacific 
coast director Business Development 
Office and Elmer White, President Cali- 
fornia Association of Insurance Agents 
are to address the members which will 
be followed by meetings of the executive 
committee with chairmen of member- 
ship, public relations, B. D. O. commit- 
tees. 


Countersignature Case 
Still in the Court 


It is expected that the court at Rich- 
mond, Va., will render a decision on the 
countersignature law case there before 
Sept. 1. In fact the court so stated 
from the bench. A. D. Christian of 
Richmond is attorney for the Associa- 
tion of Casualty & Surety Executives 
contesting the case and is on the pro- 
gram for the annual convention of the 
International Association of Insurance 
Counsel at Hot Springs, Va., Aug. 30- 
Sept. 1. He will give a paper on this 
subject. Therefore if a decision is 
rendered before he completes his paper 
he will have to make some changes. The 
case is Osborn vs. Oczlin. 

The issue was argued a couple of 
months ago before a three judge federal 
court in Alexandria, Va., and then was 
taken under advisement. The docu- 
ments are now in possession of Circuit 
Judge M. A. Soper of Baltimore, who 
has been ill for a number of weeks. 











pose in mind. Homer G. Meek, Indiana 
state agent London Assurance, accom- 
panied Mr. Bugli in his Indiana itiner- 
ary. 

L. W. Cassell, Illinois state agent, 
spent a week traveling with Mr. Bugli in 
Illinois. 


| 
| 
| 
| 





‘Name Leaders for 


Agency Management 
Group Sessions 


Holmes, Carswell and 
Hilgemann to Function 


at Boston Convention 
H. Donald Holmes of Summit, N. J., 
John W. Carswell of Savannah, Ga., and 
L. “G. Milwaukee 
been National Associa- 
Agents to lead the 
management 
and operation at the convention in Bos- 
ton this October. 

Many 


Hilgemann of have 
selected by the 
tion of Insurance 


group sessions on agency 


consider these 
sessions the most valuable part of the 
program, along with the insurance mer- 
chandising seminars. The group ses- 


conventioners 


| sions are conducted in a spirited, infor- 


mal manner. The chairmen select the 
subjects for discussion that are felt to 
be the most profitable. 

The sessions this year are, as custo- 
mary, divided into income groups: first, 
for agents producing up to $100,000 in 
annual premiums; second, for agents 
producing from $100,000 to $300,000; 
third, for agents producing more than 
$300,000. 

Subjects discussed center around 
building a more efficient and profitable 


agency, regardless of size. Surveys, 
planned production, collections, adver- 
tising, premium financing, developing 


solicitors—these and many other topics 
are treated in the discussions. 

The sessions will be held Thursday 
morning of the convention week, one 
day later than on previous years’ pro- 
grams. 

Mr. Holmes is president of the New 
Jersey Association of Underwriters. He 
followed his father in the real estate 
business, established the firm’s insur- 
ance department, became interested in 
his city’s civic and welfare problems, 
and worked for his local and state 
agents’ organizations. 

Mr. Holmes for 14 years was a mem- 
ber of the Summit board of education 
and, as chairman of the education com- 
mittee of the New Jersey association, 
helped establish that organization’s pop- 
ular educational program. 

Mr. Carswell is president of the Geor- 
gia Association of Insurance Agents 
and just recently presided over that or- 
ganization’s first short course school in 
insurance. For about 10 years he was 
with the Retail Credit Company, then he 
took over the agency of his uncle, the 
late J. D. Carswell. 

At the Hollywood mid-year meeting 
of the National association he partici- 
pated in the symposium on meeting 
mutual casualty competition. 

Mr. Hilgemann has served the na- 
tional organization in several capacities. 
He was at one time chairman of its 
compensation committee. At the Na- 
tional association convention in 1936. he 
conducted one of the best meetings of 
its kind ever held. 


I. A. C. TO AID 


Plans for cooperating in every way 
possible with the National Association 
of Insurance Agents were discussed by 
the executive committee of the Insur- 
ance Advertising Conference at a special 
meeting held in New York. The annual 
meeting of the I. A. C. will immediately 
precede the annual meeting of the Na- 
tional Association of Insurance Agents 
in Boston, starting Oct. 1. 

Also present at the meeting were vari- 
ous I. A. C. committee chairmen. The 
first draft and layout for the four large 
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displays, which the I. A. C. will present 
at the agents’ meeting in an effort to 
bring about a better understanding of 
insurance company advertising, were dis- 
cussed and approved. 

It was decided to make the I. A. C. 
annual dinner, to be held Monday eve- 
ning, Oct. 2, an outstanding affair to 
which company executives and agents 
will be invited. David C. Gibson, vice- 
president Maryland Casualty and chair- 
man of the program committee, has ap- 
pointed Douglas J. Murphy of Metro- 
politan Life and Clark W. Smitheman, 
production manager Camden Fire, as 





joint chairmen of the I. A. C. business 
sessions and those present offered a 
variety of suggestions for the consider- 
ation of the program committee and the 
joint chairmen. 

Raymond C. Dreher, advertising man- 
ager Boston and Old Colony and presi- 
dent I. A. C., presided at the meeting, 
which was followed by a luncheon. 





William Gasser, Seattle, Wash., for- 
merly connected with Continental Com- 
pany of Seattle, has opened his own local 
agency. 

At Williamsburg, 0., A. C. Jordan has 
taken over the Jordan & Mudge agency, 
Charles R. Mudge retiring. 





CHICAGO 


ROSKO NOW CHICAGO MANAGER 





J. M. Rosko, the new manager of the 
St. Paul F. & M. branch service office 
in Chicago, is now on the job. No other 
changes are being made in personnel 
of the branch. Mr. Rosko has had 14 
years insurance experience, all in Chi- 
cago. He started with North America’s 
western, department as endorsement 
clerk, then a year later was transferred 
to the Cook County department. After 




















PAINT MIXER—A.D.T.automatically super- 
vises this paint mixer in the plant of a San Fran- 
cisco manufacturer. Any stoppage of operation, 
day or night, whether caused by current failure, 
burned-out bearings, mechanical obstruction, 
etc., is automatically detected and reported to 
the A. D.T. Central Station, which initiates 
immediate corrective action. Similar constant, 
automatic supervision is available for an almost 
limitless variety of industrial processes. 











COLD STORAGE-—A. D. T. Central Station 
Supervision automatically detects and reports 
any dangerous temperature change, and assures 
prompt action to restore normal conditions. 
A.D.T. Automatic Supervision is available for 
almost any type of process where maintenance 
of standard temperature, humidity or pressure 
conditions is necessary. 








HEATING SYSTEM SUPERVISION 
—A.D.T.Supervision of automatic heating 
systems removes the dangers of human care- 
lessness and neglect. Abnormal conditions are 
detected automatically and corrective action is 
immediately instituted. 
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Controlled Companies of 
AMERICAN DISTRICT TELEGRAPH COMPANY 
155 Sixth Avenue - New York, N. Y. + Central Station Offices in all principal cities 
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two years he went with the Oscar Pofe 
& Co. agency in Chicago as counterman, 
remaining 10 years. Mr. Rosko went 
with St. Louis F. & M. in Chicago late 
in 1937 as underwriter and office man- 
ager. ; 





FLINN SEEKS CONNECTION 

Robert D. Flinn, who some time ago 
retired as superintendent of the Chicago 
department of the Fidelity & Guaranty 
Fire, is again casting about for a connec- 
tion. He spent the ensuing months in 
vacation, indulging in various forms of 
recreation. Mr. Flinn is well known in 
the Chicago field. Before going with the 
Fidelity & Guaranty Fire he was con- 
nected with the western department of 
the Commercial Union, 





J. A. LAADT ASSISTANT MANAGER 


James A. Laadt has been appointed 
assistant manager of the life department 
of Cramsie-Laadt & Co., Chicago gen- 
eral insurance agency. In this capacity 
he is under the direction of H. 
Ehresmann, manager. He will devote 
his time to brokerage business. 

Cramsie, Laadt is general agent of 
Northwestern National Life. Mr. Laadt 
is a brother of W. J. Laadt, one of the 
partners. He represented the Travelers 
in Chicago for some time and since 1932 
has been with Cramsie, Laadt. The ap- 
pointment was made necessary by in- 
creased business in the life department. 





GRIFFIN, INGRAM & PFAFF OUTING 


The Griffin, Ingram & Pfaff agency in 
Chicago will hold its outing and golf 
tournament Aug. 10 at the Pistaqua 
Hills Country Club. The agency’s first 
outing was held there 12 years ago and 
this is the first time it has met there 
since. Edward F. Fendt is chairman. 





GAINS FOR FRED S. JAMES & CO. 


Fred S. James & Co., Chicago, regis- 
tered a 32.4 percent gain in new paid 
life insurance and a 13.3 percent increase 
in accident insurance for tKe first six 
months, according to C. F. Lundquist, 
life and accident department manager. 
R. Y. Sanders was the life leader and 
Charles Buresh, Jr., the accident leader. 

The Chicago office of Schiff, Terhune & 
Co. has been moved to larger quarters 
at 209 West Jackson boulevard. 

F. E. Potter, secretary and general ad- 
juster of Home of New York, has been 
visiting the Chicago headquarters of his 
company. 





Opens Eastern Office 


The Trinity Universal of Dallas has 
opened an eastern department at 401 
Walnut street at Philadelphia. W. E. 
Young is manager. It will have juris- 
diction over Pennsylvania, New Jersey 
and Maryland. Mr. Young has special- 
ized in automobile insurance in the field 
and was vice-president and eastern de- 
partment manager of the American 
States. 





Shields Fire to Start 


INDIANAPOLIS—Notice has been 
filed of the intention to organize a stock 
fire company to be known as the Shields 
Fire, with home office probably in Leb- 
anon, Ind. It will write fire insurance 
and allied lines and plans to file an ap- 
plication with the Indiana department by 
Aug. 7, or as soon thereafter as pos- 
sible. The men behind the new com- 
pany are: Tipton S. Ross, president; H. 
B. Messick, secretary; H. M. Miller, 
treasurer, and J. D. Martin, vice-presi- 
dent Pioneer Equitable of Lebanon; W. 
C. Roth, Madison, Ind., and J. S. Ross, 
Lebanon. 

Mr. Ross is president of the Pioneer 
Equitable of Lebanon, Mr. Messick, is 
secretary, Mr. Miler, treasurer, Mr. 
Martin, vice-president. 





The Knickerbocker of New York has 
been licensed in Tennessee and Texas. 





Mrs. Jean Flattery has become asso- 
ciated with the Flattery Insurance 
Agency at Wooster, 0. The Flattery 
agency was established in 1900. 
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Outstanding results are being ob- Our business-getting equipment on 


U. & O. includes: (1) A 39-page 
through the use of our Business In- booklet, “Outline of U. & O.”; (2) 
terruption (U.&O.) educational and sales helps. 


tained by Royal-Liverpool agents 


the specia! mailing compaign above mentioned; 
- re ' (3) a personalized letter-folder; (4) descriptive 
One agency sent 75 sets of our mailing pieces ive ia ae 
; mailing enclosures; (5) “U. & O. Calculator. 
to as many prospects. Despite adverse local 
business conditions, $1500 Use and Occupancy 


premiums were written during the week fol- 


Specimens of any or all of this literature will 
be sent on request to any agency interested in 
lowing this mailing and many excellent pros- learning how and why these business-builders 


make for INCREASED PRODUCTION. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK. N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. e CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ¢* THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY,LTD. °¢ 
COMPANY be FEDERAL UNION INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD. e 


pects were lined up for this coverage and others. 


QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
THE SEABOARD INSURANCE COMPANY e STAR INSURANCE COMPANY OF AMERICA 
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NEWS OF FIELD MEN 





Blue Goose Chairman 
Has Heavy Duties 


Allen C. Guy of Columbus, O., man- 
ager of the Western Adjustment, who is 
chairman of the 
general committee 
that has in charge 
the annual conclave 
of the grand nest 
of the Blue Goose 
at Cincinnati, Aug. 
29-31, is completing 
arrangements for 
that event. The 
Ohio Blue Goose is 
one of the notable 
state units, R. W. 
Hukill, state agent 
of the Great Amer- 
ican, being most 
loyal grand gander. 
Mr. Guy was formerly connected with 
the Pennsylvania Railroad as claim agent. 
Then he practiced law and later on be- 
came casualty adjuster connected with 
the Employers Liability office at Cin- 
cinnati. He went with the Western Ad- 
justment in 1920 at Cincinnati and was 
made manager at Columbus in 1928. 





A. C. 


Guy 


N. J. Specials to Meet Aug. 7 

The New Jersey Special Agents Asso- 
ciation will hold a dinner meeting at 
Cedar Ridge Golf Club, Livingston, N. 
J.. Aug. 7. Plans will be outlined for 
the coming season. There will be golf 
in the afternoon. 


Slater Is B. D. Chairman 
OKLAHOMA CITY—Paul J. Slater, 


America Fore, Oklahoma Citv, was ap- 
pointed to succeed John A. Bosdett as 
general chairman of the Oklahoma Busi- 





ness Development office. Mr. Bosdett 
has gone to Kansas City, where he is 
a regional supervisor for the Royal- 


Liverpool group. 


California Pond Plans for Fall 


The California Blue Goose has com- 
pleted arrangements for the first of its 
fall social affairs, which will be a picnic 
at the Uplifters Club, in Santa Monica 
Canyon, Sept. 29. Sports events will be 
held. The opening meeting will be held 
in the Los Angeles Athletic Club Sept 8. 


Name Oklahoma Pond Committees 


OKLAHOMA CITY—Ellis H. Clark- 
son, most loyal gander Oklahoma Blue 
Goose, has appointed the following 


chairmen of standing committees: T. Ray | 


Phillips, jurisprudence; A. B. Stewart, 
auditing committee; H. C. Seitz, advis- 
ory; J. V Keating, educational; 
McIntyre, entertainment: 
son, Hagegart Memorial: 
charity; 


R. E. L. Mugg, 





W. Kline, memorial; Rex Kendall, dues; 
R. M. Senn, membership; J. E. Wilker- 
son, golf; J. G. Hayden, drippings; C. T. 
Ingalls, employment; E. F. Yerrington, 
flag; T. Lockerridge, guards; and 


Mrs. J. N. Jones, ladies committee. 


North America Rearranges Field 


Following the resignation of A. M. 
Pfalzer, H. J. McCauley, Pacific Coast 
manager of the North America, an- 
nounces that the southern California ter- 
ritory will be covered by Harold J. 
Harrison and Robert W. Wilson, supple- 
mented by a third man yet to be named, 

while Arizona will be covered from 
~ sal by Albert E. Esray. 


Moore Heads Indiana Relief Body 


Trustees of the Indiana Field Men’s 
Relief Fund Association have elected the 
following officers: President, Ross A. 
Moore, Firemen’s group; vice-president, 
D. J. Munro, Hartford Fire; secretary- 
treasurer, Homer G. Meek, London As- 





surance. This organization has been in 
successful operation over 20 years. 





Dinner Precedes Grand Nest 
CINCINNATI—Ohio Blue Goose 


officers and committee chairmen and 
vice-chairmen and Grand Nest officers 
will assemble for a Dutch treat dinner 
at Mecklenburg’s Garden, Aug. 28 at 
6:30 p. m., preceding the opening ses- 
sion of the grand nest meeting Aug. 29. 


Godfrey Cheshire, state agent for the 
Fidelity & Guaranty Fire in North and 
South Carolina, has returned from a two 
weeks’ encampment at Fort Bragg, 
N. C. Mr. Cheshire is a colonel, com- 
manding the 113th field artillery, North 
Carolina National Guard. 

Colonel George B. Jennings, Virginia 
state agent for the Royal group, who has 
been in a hospital in ‘Richmond for sev- 
eral weeks, is now at his home in that 
city. He expects to be back in the field 
soon. 

The Dallas 
London, under 


special agent, 
ters in 1023 


office of the Northern of 
charge of Judd G. Stiff, 
has moved into new quar- 
Liberty Bank building. 








~ VIEWED FROM NEW YORK 





PLAN OF REGIONAL MEETING 


The New York Blue Goose is stag- 
ing a unique event, it being a regional 
convention to be held at the Hotel Pic- 
cadilly, 227 West 45th street, New 
York City, Sept. 1-3. The first gather- 
ing will be a get together dinner the 
evening of the first day. After dinner 
the crowd will go to Radio City Music 
Hall and at 9:30 there will be a Radio 
City tour. On Sept. 2, which comes on 
Saturday, there will be a marine trip 
around Manhattan Island. In the after- 
noon there will be a visit to the Em- 
pire State building observatory and in 
the evening a banquet. On Sept. 3, 
there will be an all-day visit at the New 
York Fair and in the evening a fare- 
well dinner in the hotel. 

The gathering will follow immediately 
the close of the grand nest convention 
at Cincinnati. The committee in charge 
consists of Samuel Mehorter, Home of 
New York, past most loyal grand gan- 
der; Max Buchenberger, Underwriters 
Salvage Company, New York City 
pond goose quill wielder, and E. W. 
Dart, past most loyal gander. The Ho- 
tel Piccadilly is just off Times Square. 


| JOINT COMMITTEE ORGANIZES 


Kyle } 
F. F. Thomp- 


The joint committee on 
laws authorized at the latest session of 


the New York legislature, organized last , 
Guy Postelle, initiation; George | | Friday by selecting Assemblyman R. F. 


insurance | 


By GEORGE A. WATSON 








Piper, as chairman; Senator W. H. 
Hampton, vice-chairman, and E. J. Con- 
way, secretary. The committee, as well 
as all other committees also recently 
formed, were urged by legislative leaders 
to begin work promptly and to whip into 
shape as quickly as may be such leg- 
islation or amendments to existing 
statutes as they might agree on, for sub- 
mission at the 1940 session. Assembly- 
man Piper was chairman of the joint 
legislative committee that recodified the 
insurance laws adopted by the legislature 
early in the present year, and which be- 
come operative at the beginning of 1940. 
It is taken for granted that the revised 
code, while admirable in many respects, 
has yet a number of shortcomings, a fact 
appreciated by the law-makers as well as 
insurance people, and _ proposals to 
amend certain of its provisions will be 
considered during the next few months. 


M. W. MAYS INSTRUCTOR 


M. W. Mays, assistant director of the 
Business Development Office, will be in- 
structor in the new course in general 
principles of insurance and suretyship to 
be offered by the Insurance Society of 
New York in the fall. The course which 
will consist of 32 sessions, of approxi- 
mately one hour each, will not deal 
with any specific branch of insurance, 
but rather will consider fundamental 
principles applicable to many or all types 
of underwriting. 





Insurers Win 
Record Warranty 
Clause Decision 


Fifteen insurers have been upheld in 
denial of liability by the Texas supreme 
court for a claim of $18,000 on account 
of the loss of stock of the Schott Drug. 
Company because of the violation of the 
record warranty clause. The case was 
Security National Fire et al. vs. Schott 
Drug Company et al. 

The assured kept a record of its ad- 
ditions to stock by making from the 
original invoice a journal record show- 
ing the name of the seller and the date 
and total value of the invoice. No rec- 
ord was made of the unit price, the total 
sum of the invoice only being recorded. 
The invoices were recorded in a filing 
cabinet outside the safe and in a place 
on the premises exposed to fire and were 
destroyed by fire. A similar method was 
followed in keeping a record of credit 
sales. The journal showed the total of 
such sales by the month but the books 
showed nowhere to whom made. Charge 
tickets were made giving this informa- 
tion and they were destroyed by the 
fire, being kept in the safe for the cur- 
rent month only. The sales tickets for 
the month current at the time of the 
fire were available, but no others were 
found. There was no inventory on hand 
taken by the assured within the preced- 
ing year and no inventory was taken by 
the assured within 30 days thereafter. 


Assured’s Contention Overruled 


The assured contended that the re- 
quirements of the record warranty clause 
with respect to the taking and keeping 
of inventories were sufficiently met by 
the production by the assured of the 
inventory taken by its predecessor with- 
in 12 months of the issuance of the poli- 
cies involved, together with a set of 
books. 

It was pointed out, however, that the 
receiver conducted a bankruptcy cash 
sale for a period of 12 days prior to the 
time the new corporation purchased the 
fixtures and remaining stock. 

The court sustained the contention of 
the insurers that the terms of the record 
warranty clause required the insured not 
only to make and prepare books but to 
keep them in some secure place in the 
manner stipulated, to the end that the 
assured be able to deliver them to the 
insurers in the event of a loss or dam- 
age insured against. 

Two elements, according to the court, 
underly the purpose of the record war- 
ranty clause, they being the ascertain- 
ment of the amount of value of mer- 
chandise lost, and the facilitation of such 
ascertainment. The requirement is sub- 
stantially complied with when the record 
kept and preserved is such that the 
amount at value can be ascertained with 
reasonable certainty. The basis of the 

(CONTINUED ON PAGE 21) 














OPPORTUNITY for you to write MORE Business is what YOU 


desire. 


OPPORTUNITY for US to help is all we ask. 
Join the HANOVER FAMILY and let us work with you. 














$4,008,000 CAPITAL JAN. 1, 1938 





$9,213,048 POLICYHOLDERS’ SURPLUS 


The HANOVER FIRE INSURANCE COMPANY of New York 
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MEN WITH DREAMS 


In San Francisco a bent old man punches a 
leering time clock with vague defiance and shuffles 
out into the night, homeward-bound . . . 


In Chicago a youthful shoe store clerk flips off 
the lights and hastily tests the night lock, cursing 
the long hours that keep him from his family . . . 


A siren screeches in Detroit and half a million 
men in dungarees hasten toward 


as well as your own purse. You can meet people 


at your will. You can come and go as you please 


and make time serve you rather than be its serf. 


* 
All these things, surely, 


worth working for, worth trying to improve. Here 


are worth prizing, 


is a heritage few fathers can bequeath their sons 
and their sons’ sons. Here is America as our fathers 


dreamed it might be—a nation of 





the exits, counting the hours until 
the morrow’s work begins . . . 
These men are men with 
dreams, brothers to millions. They 
seek not riches, fame or glory — 
but deep within each heart there 
burns a silent prayer for free- 
dom, independence and the right 





to strive, unbossed, for shelter, 





free men, each serving his neigh- 
bors with the knowledge and skills 
of an honest guild. 

Certainly 


your independence are worth 


your freedom and 


working for! 


But let them once be tainted by 
the sharp practices of unfair trade 





and time inevitably will prove the 





food and clothing. 


Local agents of America, they envy you, these 
men with dreams, because they know your free- 
dom. They know you have no clocks to punch, 
no boss except your own ambition. They know 
that dull routine can never beat you down be- 
cause your job is ever-different, ever-challenging, 
reaching out to all the people and all events 
in your community. They know that few men 
in any business have the power you have to shape 


the pattern of your lives. 


* 


You have a great calling, you who represent the 
American Agency System. You are your own bosses. 
Your initiative never need be throttled by unwant- 


ed masters. Your work enriches your community 


fullness of your bondage. The very 

things you treasure in your work will vanish. 
Worth trying to improve? Yes, for no man and 
no business can stand still. 
progress — or the 
failure. 


There can be only 
slow decay that leads to 


Education. Work. Service. 


These spell 
Progress! 


* 


Unnumbered men with dreams, trapped by the 
circumstance of dull labor, envy you today, envy 
your freedom, your independence, your oppor- 
tunities. You, who have no cause to dream for 
what is yours already, have double cause to work 
with pride to build a stronger, better American 
Agency System. 


You, too, may well be men with dreams! 


THE LONDON ASSURANCE GROUP 


* 


THE LONDON ASSURANCE 
THE MANHATTAN FIRE AND MARINE 
THE UNION FIRE, ACCIDENT AND GENERAL 


* 


99 John Street, New York, N. Y. 
































10 


HeNATIONAL UNDERWRITER 


August 3, 1939 








Texas Fire Rate Reduction 
Is Set for Sept. 1 


(CONTINUED FROM PAGE 4) 


Full information was given the 
probers at the first hearing, and in ad- 
dition a good deal more facts which 
enter into rate making. They were told 
what company premium incomes were 
for the last several years, what commis- 
sions were paid to agents and how these 
are divided between local and general 
agents, what loss ratios and operating 
expenses have been. They were advised 
the board has under consideration the 
extending of maximum credits for good 
fire records to smaller towns, from 15 
to 25 percent. 

As an answer to charges made in the 
house during discussion of fire insurance 
rates, that there had been no reductions 
in Texas ir: 25 years, Fire Commissioner 
Hall said there had been two 10 percent 
reductions in the past two years, and 
with the third one coming the total 
would be 30 percent. That added to 
credits for good fire records brought 
the total reductions to 35 to 45 percent 
in many towns in Texas. The commis- 
sioner said that with the proposed rate 
cut the reductions in rates for the past 
two years had reduced premium income 
of fire companies in Texas about $6,000,- 
000. 

It is reported the investigating com- 
mittee will recommend to the state 
board, which meets soon to allot moneys 
to various departments, that the insur- 
ance department be given more money 


for operating expense. The legislature 
recently cut appropriations for depart- 
ments and the governor blue penciled 
about $80,000 in items for the depart- 
ment. This left the department without 
a sufficient staff to make surveys for 
rating purposes, push arson investiga- 
tions, prosecute offenders of various 
kinds or otherwise operate efficiently. 

Commissioner Hall told the investi- 
gators there were large cities in Texas, 
such as Houston, that had not been re- 
rated in a dozen years because every 
year the legislature cuts appropriations 
for such purposes. He said such par- 
simony cripples the department in rate 
making functions and leaves it to rely 
at times on _ unreliable information. 
Many towns where rating surveys have 
not been made may be entitled to lower 
rates or may need increased rates, but 
the department could not ascertain the 
facts without sufficient appropriation. 
He said the commission so far has as- 
sessed a maximum of 6/10ths of 1 per- 
cent, against a statutory maximum of 
1% percent. 

One of the witnesses before the com- 
mittee was H. D. Satterfield of Austin, 
representing the Texas State Firemen’s 
& Fire Marshal’s Association, chairman 
of its fact-finding committee and editor 
of its publication. He said the associa- 
tion demanded a flat 10 percent fire rate 
reduction and at least 10 percent reduc- 
tion in Schedules 23, 46 and 47, pertain- 
ing to dwellings in incorporated towns, 
mercantile buildings and mercantile 
building contents. 

In the nine years prior to 1933, Sat- 
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Don't cry little goil- 
ain’t dey insured?” 


When you are awakened 
in the middle of the night 
and find a burglar looting 
your bureau, don’t waste 
time by crying. You could 
laugh instead, if you had 
taken your insurance agent's 
advice and bought that All- 
Risk Jewelry floater from him 
THROUGH 


APPLETON €& COX wc 


JOHN STREET NEW YORK 
Varine Insurance Underwriters 


S OR BRANCHES IN PRINCIPAL CITIES 








To Conduct Group Parleys at Boston 








H. D. HOLMES 


L. C. HILGEMANN 


Two of the leaders of the group ses- ; and L. C. Hilgemann of Milwaukee. 


sions on agency management at the 
Boston convention of the National As- 
sociation of Insurance Agents will be 
H. Donald Holmes of Summit, N. J., 


Mr. Holmes is president of the New 
Jersey Association of Underwriters and 
Mr. Hilgemann is one of the most im- 
portant insurance men in his state. 





terfield said, Texas fire losses were 
never below $15,000,000 a year, while 
since that time the average has been 


much lower and last year totaled only 
about $7,500,000. He contended the 
loss ratio on the three classes in which 
the association had especially sought 
decreases were 30, 43 and 47 percent, 
respectively. 


Finds Expense Factor High 


He found no fault with the formula 
allowing 5 percent for underwriting 
profits, but asserted 40 percent for ex- 
penses was too high, especially since 
the Texas insurance department does 
all the rating. 

Commissioner Waters testified lack of 
personnel had seriously hampered his 
administration of workmen’s compen- 
sation, automobile and title insurance 
regulation. There is no means, he said, 
of checking to determine if companies 
are adhering to rates. 

“Four casualty companies have gone 
bankrupt since I have been commis- 
sioner. Our inspectors found them in- 
solvent and closed them, but if they had 
been properly supervised and the rates 
enforced, that would not have happened. 
Thus a great number of people suffered 
and lost their insurance because we, 
operating from taxes paid by companies, 
can not check them as we should.” The 
department needs a crew of inspectors 
who are experts on underwriting, he 
said, but that was denied by the legis- 


lature. The governor also reduced the 
department’s funds by vetoes, he said. 

Price K. Johnson, Houston, presented 
statistics showing how a ten-year ex- 
perience basis would affect insurance 
rates. The basis now used is five years. 
Commissioner Hall said the commission 
had considered the ten-year basis. 

Mr. Hall said that to raise the good 
fire record credit in towns of $1,500 to 
$20,000 annual premium volume from 
the present maximum of 15 percent to 
25 percent, as proposed, would reduce 
premium income an estimated $246,000 
a year. Towns and cities with more 
than $20,000 premium volume have been 
allowed a maximum 25 percent credit. 


Des Moines Agents Plan Stag 

DES MOINES—The Des Moines As- 
sociation of Insurance Agents will hold 
its annual summer party Aug. 8 at the 
Wayside Inn, with a chicken dinner to 
be followed with social entertainment in 
the evening. The association formerly 
held an annual picnic, but after it was 
discontinued last year, it was decided to 
hold a stag party. Glen Wallace of 
Harry Wallace & Co., and Joe Hunter 
of the Polk County insurance agency, 
will be in charge. 


The factory mutuals have opened an 
inspection department in the Johnston 
building, Charlotte, N. C., under the di- 
rection of J. K. Griffin, covering most 





of the south. 
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COPYRIGHT 1932 BY INS. CO. OF NORTH AMERICA 


Everybody believed the earth was flat... until Columbus proved 
otherwise. Many people still assume that business is flat in the 
summertime ... but every day alert Agents are proving that 
insurance sales are to be had by those with energy enough to go 
after them. Fire and other hazards don’t “lay off’ during warm 
weather; people still need insurance... and will buy it when it 
is persuasively suggested to them. North America Agents are 
supplied with advertisements, folders, sales letters and other 
helps to thaw out summer sales. 


See our advertisement in the Aug. 
14th issues of Life and Time and 
Aug. 5th issue of Business Week. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 


INDEMNITY INSURANCE CO., of NORTH AMERICA 
Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus ‘o Policyholders Over $73,000.000 
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Epitrorrat Comment 








Learning the Art of Tolerance 


Cart Van Doren’s new Life of BENJA- 
MIN FRANKLIN not contribute any 


great amount of additional material but 


may 


it is a resume of what has been written 
about this distinguished American to- 
gether with some refreshing comment 
on the activities of a very busy life. As 
one again peruses the pages recording 
the manifold accomplishments of this 
man he cannot but feel that so far as 
of talent and attainments are 
yet our foremost 


versatility 
concerned he is 
American. 

Running through all he said and did 
there is ever a rich vein of philosophy. 
He was a man of erudition as well as a 
diplomat and statesman, a sage as well 
as an inventor, a man of wisdom as well 
aes ei well as a 
printer, an epigrammist as well as a man 
of affairs. 

BENJAMIN FRANKLIN never lost sight of 
a lesson learned. He was suc- 
cessful in his dealings with statesmen 
and diplomats because he was tolerant 
of their views. He appreciated the gen- 
tle art of compromise. 

One of the last contributions that 
FRANKLIN made to this country was his 
connection with the constitu- 
tional convention that sat in his home 
town of Philadelphia. He did not write 
the constitution. Others had far more 
to do with the drafting of it than he. 
However, FRANKLIN was the man who 
brought the warring, selfish, suspicious, 
ambitious representatives of the various 
together. He advocated at all 


scientist, a savant as 


to be 


work in 


states 


Agents on Sounder 


Fire and casualty companies recognize 
the fact that local agents as a body are 
in much better shape than they 
following the financial crash that started 
the latter part of 1929. Hundreds of 
agents had become careless in extending 
They did not conduct their busi- 
ness according to a system where they 
could tell what their situation was at any 
Field men report fewer 

states there 
or committee 


were 


credit. 


particular time. 


delinquents and in many 


may not be a trusteed 


Specialized Monthly 


AN INTERESTING, 
business producing 


systematic, consistent 
plan has been inaugu- 
the alert and forceful Nortu 
CAROLINA ASSOCIATION OF INSURANCE 
AGENTS. This might be called an applica- 
tion of sales ideas that were furthered at 


rated by 


times a sympathy and understanding, a 


feeling of respect for the views of the 
other man if they were sincere. When 
the draft of the constitution came up 
for adoption there was grave doubt as to 
what the ultimate would be. Speaking 
in a reverential and friendly tone, he 
said: 


“I confess there are several parts of 
this constitution which I do not approve 
but I am not sure I shall never approve 


them, for having lived long I have ex- 
perienced many instances of being 
obliged by better information or fuller 


consideration to change opinions even on 
important subjects, which I _ once 
thought right but found otherwise. It 
is, therefore, that the older I grow the 
apt I am to doubt my own judg- 
and to pay attention to the judg- 
of others. Most men, indeed, as 
most sects of religion think themselves 
in possession of all truths. But though 
many private persons think almost as 
highly of their infallibility as of that of 
their sect, few express it so naturally as 
a certain French lady, who in a dispute 
with her sister said, don’t know how 
it happens but I meet with nobody but 
myself that’s always in the right.’ ” 

In our insurance conferences and as- 
sociations those that lead, those that im- 
press, those that do constructive things 
are always willing to give ear to men 
who differ with them. They never be- 
come intolerant or dictatorial. There 
are often even more than two sides to 


more 
ment 
ment 


a question. 


Financial Basis 
agency for some weeks. Agents find it 
highly desirable to study the business 
side of their own agency. They recog- 
nize the fact that they should be credit 
men and intelligent ones. Furthermore 
they should be successful collectors. 
They should not allow delinquent ac- 
counts to accumulate. In cases 
agents were living beyond their own 
means. They have readjusted their bud- 
gets. Altogether the agency force is on 
a much more solid basis than ever. 


some 


Production 


its intensive insurance course that it 


offered earlier in the year. The organiza- ! 


tion is setting aside a certain type of 
coverage for each month urging mem- 
bers to center their fire on it, become 
well acquainted with it, get clearly in 


mind the chief arguments and ascertain 
just how it fits in to a man’s insurance 
program. 

For instance, July was given to the 
individual property floater. August is as- 
signed the extended cover endorsement 
and rents. In September use and occu- 
pancy will be featured. The Nortu 
CAROLINA FIELD MEN’s CONFERENCE unan- 


imously approved the project and the 


field men are giving it their earnest sup- 
port. The casualty field men signified 
burglary insurance as the July specialty. 
Altogether this is a unique idea and re- 
flects the growing sales consciousness 
that is found throughout the country 
among local agency ranks. It will mean 
more people more adequately covered 
and incidentally more money in the 
agents’ pockets. 








PERSONAL SIDE 


OF THE BUSINESS 








George W. Blossom, chairman of the 
board of Fred S. James & Co. of Chi- 
cago, who some months ago had a 
stroke at his home in Pasadena, Cal., 
now gradually recovering although his 
speech has not been restored. His men- 
tal faculties are as alert as ever. He 
takes an automobile ride every day and 
can walk around to some extent. 

W. E. Mallalieu of New York City, 
general manager of the National Board, 
has returned from a vacation in Eng- 
land. He was accompanied by Mrs. 
Mallalieu 


R. L. Bowen, former Ohio insurance 
superintendent, is now located at Colum- 
bus, O., instead of Cleveland as pre- 
viously reported. 

The announced candidacy of A. M. 
Brown, Jr., partner with his father, A. 
M. Brown, Sr., in the Pacific Coast gen- 
eral agency of Edward Brown & Son, 
for mayor of San Francisco, recalls an 
amusing incident that occurred during 
the visit to this country of the Crown 
Prince and Crown Princess of Sweden 
some years ago. Mr. Brown, the 
younger, was introduced to their royal 
highnesses, as a representative of the 
Svea Fire. Because of such connection 
the prince naturally assumed Mr. Brown 
could speak the Swedish language and 
addressed him in that tongue; being 
somewhat chagrined when Mr. Brown 
replying admitted his ignorance of any 
but his native English. 

T. E. Braniff, his wife and daughter 
Jeanne, are sojourning for the summer 
at Carmel by the Sea, Cal. 

B. C. Lewis, Jr., vice-president Vir- 
ginia Fire & Marine, has been under 
treatment at a Richmond hospital for a 
kidney ailment. 

Norman T. Robertson, formerly pres- 
ident of the Continental, was a Los An- 
geles visitor. 

Harold V. Smith, president of Home 
of New York, with Mrs. Smith and 
their daughter, is on a cruise to the 
Hawaiian Islands. On his return this 
fall, he will hold several conferences 
with Pacific Coast officials in connec- 
tion with his duties as president of the 
Inland Marine Underwriters Associa- 
tion. 

P. H. Midyette of Tallahassee, Fla., 
member of the National Association of 
Insurance Agents executive committee, 
is now in Piedmont Hospital at Atlanta, 
where he will be for several weeks for 
treatment and observation. He expects 
to be out in time to attend the annual 
meeting in Boston the first week in Oc- 
tober. 

J. Davis Ewell, Richmond, Va., local 
agent, former president Virginia Associ- 
ation of Insurance Agents, and his son, 





J. Davis, Jr., will compete again this 
year in the father-and-son golf tourna- 
ment Aug. 21, sponsored at Richmond 
by the “Times-Dispatch.” They were 
winners of the tournament in 1937. Last 
year they were beaten by only one 
stroke. 

R. P. Littlejohn, who founded his 
agency in Marshall, Tex., in 1881, and 
who is still active, was honored at a 
banquet given at a joint meeting of 
the Rotary, Kiwanis and Lions Clubs, 
to honor his 88th birthday. 


DEATHS 


William Richardson died at Little 
Rock, Ark., and the remains were taken 
to his old home in Plymouth, Ind., for 
interment. He was 70 years of age. He 
was a brother of the late Charles Rich- 
ardson, who in his day was assistant 
western manager of the National of 
Hartford. He was an uncle of C. J. 
Richardson of Marsh & McLennan’s 
Chicago office. William Richardson was 
an examiner in the western department 
of the National Fire and then he trans- 
ferred to the western department of the 
Greenwich Fire of New York when J. P. 
Hubble was manager. He then took up 
rating, starting with the Illinois State 
Board and learning the Dean schedule 
under C. F. Persch, the secretary. He 
was sent to the Arkansas bureau and 
there he worked until he retired a few 
years ago 

John Burke, 68, Dallas adjuster since 
1915, died of a heart attack in a hospi- 
tal. "He was in the insurance business 38 
years, having operated a local agency at 
Fort Worth until 1913, when he joined 
the Houston general agency of Cravens 
& Page, now Cravens, Dargan & Co. 
Two years late he moved to Dallas as 
adjuster for and a partner in the old 
Southwestern Adjustment Company. 
John L. Burke, one of two surviving 
sons, is with Travelers in Dallas. 

John T. Truman, 61, prominent agent 
of Hamilton, Ont., and past president of 
the Ontario Fire & Casualty Insurance 
Agents Association, died. 

William M. Reed, Ohio state agent 
Northern of England group, died of 
pneumonia at his home in Cleveland. 
The funeral services were held Tuesday 
in Lakewood. 

N. J. Bennett, a partner in the Chi- 
cago agency of Critchell, Miller, Whit- 
ney & Barbour, died Sunday night at 
his home in Evanston, Ill., after an ill- 
ness of five weeks. He had been with 
the firm since Nov. 10, 1903. Prior to 
that he conducted his own agency. 

Mr. Bennett was born in Chicago, 
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Aug. 20, 
agency of 
successively 


1867. He entered the 
Hopkins & Hasbrouck and 
that of A. H. 
the city office of the Northern 
ance. He was in insurance 
15 months which were spent as a clerk 


Assur- 


in the general freight offices of the Chi- | 


cago & Grand Trunk Railway. 

He is survived by three daughters 
and one son. 

W. E. Brown, 


General 


head of the Brown 
Agency of Seattle, died 
denly at Garberville, Cal., being 47 
vears of age. He had been in good 
health. He had been in the business 
for 17 years. He and his brother, Ed- 
ward M., established the general agency 
in April, 1934. 
Spann W. Milner, 
the special service department of 
southern department of the Hartford 
Fire at Atlanta, died of a heart attack 
at Columbus, Ga., early August 1. He 
was related to the prominent Whitner 
insurance family of Atlanta. He was 
wielder of the Georgia Blue Goose. 
Fred C. Andretta, 53, 
ery, Andretta 
Mont., died. He 
years. 
F. H. 
local 
there. 
Ray E. 


member of Low- 
Company, Great Falls, 
had been ill for three 


Nauer, 82 years old, for 
agent in North 


years a 
Vernon, Ind., died 


Fisher, 49, Bellefontaine, O., 
local agent, is dead. He was formerly 
city treasurer and was in the baking 
business before engaging in insurance. 


N. Y. Executives Are 
Being Questioned This Week 


(CONTINUED FROM PAGE 3) 
edge of the suggested settlement of the 
Missouri case, was in May, 1935, when 
in response to a telephone call from P. 
L. Haid, president Insurance Executives’ 
Association, he attended a conference in 
the rooms of that body. Aside from 
Wilfred Kurth, then president of the 
Home group, and Mr. Street, he could 
not recall who was present. He esti- 
mated there were about 15 persons on 
hand. Mr. Street, he said, spoke in a 
general way about the litigation, saying 
the matter could be better handled by 
one person, than by a group; adding that 
he perhaps was more familiar with its 
many aspects than any other, and pro- 
posed he be authorized to conduct the 
negotiations. There was no mention of 
any particular sum that would be re- 
quired for expenses, nor did Mr. Bar- 
bour then or at any other time, he de- 
clared, authorize Mr. Street to act for 
his companies. 

Mr. Barbour made no particular effort 
to inform himself as to developments in 
the litigation, being so “fed up with the 
whole matter,” that he would have wel- 
comed a settlement upon almost any ba- 
sis. Though expressing his entire will- 
ingness to give the investigators all in- 
formation within his power, Mr. Barbour 
pointed out that the litigation stretched 
over several years, and that he could not 
recall many of the particulars. 

Mr. Lane who was taken over pretty 
much the same ground as had been pre- 
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viously traveled by I Mr. Barbour, stated 
| that his knowledge of the Missouri case, 
| both initially and in its developments 
| was gleaned from the insurance press 
| and from letters from A. F. Powrie, 
western manager of Fire Association. 
Mr. Hollingsworth quoted from a let- 
ter addressed by Mr. Street to Mr. 


| 
| 





0. E. LANE 


Powrie, in which the latter was told that 
Mr. Street had explained the latest plan 
for settling the rate case to Mr. Lane 
at a meeting at White Sulphur Springs, 
and the latter was agreeable to Mr. 
Powrie’s contributing the desired $1,700 
to the additional expense fund. 


Testimony of Brady 


The first positive information Mr. 
Brady had of the famous litigation, he 
said, was in 1936, when J. D. Erskine, 
secretary of Insurance Executives Asso- 
ciation, called at the office of Merchants, 
handed him a check for 11 percent of the 
company’s share of the impounded pre- 
miums and asked for and received in re- 
turn the company’s check for 5 percent 
to cover other “legal expenses.” 

A point to which the state representa- 
tives constantly harked, was whether the 
company men were not curious as to the 
necessity for an additional 5 percent ex- 
pense contribution, when they knew 
that 30 percent of the total impounded 
premiums had previously been set aside 
for expenses. Each response was that 
confidence was had in Mr. Street and 
no questions were asked as to details. 


Breen Got Call From Haid 


Mr. Breen did not attend any confer- 
ences at which the Missouri case was re- 
viewed, he stated. His contribution of 5 
percent was made upon the request of 
President Haid of the Insurance Execu- 
tives Association. While he knew Mr. 
Street, Mr. Breen said he had never dis- 
cussed the Missouri case with him. 





It developed that all officials queried 
Monday had supplied the federal grand 











ian at Kansas Seed with copies of com- 
plete records on file in their offices bear- 
ing upon the case; and they gave assur- 
ance that no letters or other data had 
been destroyed. 





TUESDAY'S HEARING 





Having recovered from the indisposi- 
tion which held him at the hotel Mon- 
day, Mr. Barnett was in charge of the 
sessions the following day, and expects 
to officiate throughout the remainder of 


the hearings, which may be concluded 
here Friday. Mr. Barnett intends first 
to consider the position of the com- 


panies as a whole, and then that of each 
individual office. He is anxious to file 
his report Oct. 1, as directed by the 
court, if at all possible. 

Witnesses at Tuesday’s sessions in- 
cluded a number of leading officials who 
would qualify under the late C. R. 
Street’s characterization as the “big 
boys down east.” The first to take the 
stand and be questioned was W. H. 
Koop, president Great American. He 
was followed in turn by Wilfred Kurth, 


chairman of Home; J. R. Van Horn, 
secretary Globe & Rutgers: H. T. Cart- 
lidge, deputy United States manager 
Royal-Liverpool; F. W.  Koeckert, 
United States manager Commercial 


Union; T. C. Moore, 


vice-president Po- 
tomac; R. R. 


Martin, U. S. manager 


Atlas; Fred A. Hubbard, president Han- 
over; Oswald Tregaskis, U. S. manager 
Sun, and C. A. Sardell, secretary Stuy- 
vesant. 
Some Questions Propounded 

To each of the witnesses the same 
questions were propounded, namely: 


“Did you attend a confidential meeting 
at the office of the Insurance Executives 
Association, early in 1935, called by P. 
L. Haid, president of the body, and hear 


R. P. BARBOUR 
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from C. R. Street the status of the Mis- 
souri litigation? If you did attend what 
did Mr. Street say as to the desirability 


of raising an additional $100,000 and for 
what purpose? Why, since 30 percent 
of the $9,000,000 impounded premiums 


had been set aside from which expenses 


Ww. H. KOOP 
were to be met, was an added sum re- 
quired? And, did vou ever make an 


effort to learn whether any part of the 
expense contribution by your company 
was used to corrupt public officials or 
others in connection with the case?” 

Attendance at the famous meeting, it 
developed, was limited, the desire being 
to secure speedy response to Mr. 
Street’s request. Most of those ques- 
tioned declared their complete confi- 
dence in Mr. Street’s ability and honesty 
and their willingness to give him the 
support he sought. 

Notably interesting was the testimony 
of Mr. Koop, chief executive of the 
companies of which Mr. Street was 
western manager up to the time of his 
death. After reciting as a prelude the 
dominating characteristics of Mr. Street 
and his insistence he be free from inter- 
ference to carry through whatever task 
was assigned him, or which he assumed, 
Mr. Koop stated that in May, 1935, Mr. 
Street feared the satisfactory conclu- 
sion of negotiations for the refunding to 
the companies of the impounded pre- 
miums then pending might be upset, and 
asked for $100,000, with which to de- 
fray anticipated further expenses. 


Koop Agreed to Contribution 


No indication as to their nature was 
given. At the meeting in the Execu- 
tives office, Mr. Koop agreed to autho- 
rize a contribution of $10,000 which was 
paid through Mr. Street’s office to R. 
J. Folonie. Some $50,000 in all was raised 
at New York apparently, the remaining 
amount being collected from companies 
in Hartford and other centers. Mr. 

(CONTINUED ON PAGE 21) 














General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York 


Indiana Insurance Company | 
Associated Indemnity Corporation | 
American Fidelity & Casualty Company 

Switzerland General Insurance Company, Ltd. 


writing 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKERS' ACCOUNTS SOLICITED | 


CONSOLIDATED BLDG., INDIANAPOLIS 


COOLING-GRUMME-MUMFORD CO., INC. | 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 
Excellent facilities for coverages on LONG HAUL TRUCKS 
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Ohio Casualty 
Buys Control of 
Pa. Indemnity 


Purchases All of Out- 
standing Stock of the 
Philadelphia Auto Writer 


Ohio Casualty has purchased all of 
the outstanding stock of Pennsylvania 
Indemnity of Philadelphia and has ac- 
quired control. B. D. Lecklider, presi- 
dent of Ohio Casualty, becomes presi- 
dent of Pennsylvania Indemnity as well. 
He takes the place of Thomas B. Don- 
aldson, former insurance commissioner 
of Pennsylvania, who went with the 
Philadelphia concern early this year. 
The new management intends to con- 
tinue the operations of the Philadelphia 
company with the existing personnel and 
from the Philadelphia office. 

Pennsylvania Indemnity as of June 
30, 1939, had assets of more than $2,- 
800,000, and during 1938 it had premium 
income of more than $2,000,000. The 
combined assets of Ohio Casualty and 
Pennsylvania Indemnity now exceed 
$10,500,000 with an indicated annual pre- 
mium income of about $8,000,000. 

J. I. Scott of the Ohio Casualty or- 
ganization has been elected executive 
vice-president of Pennsylvania Indem- 
nity and temporarily will have active 
charge of operations of the Philadelphia 
company. D. E. McKinney of Ohio 
Casualty becomes vice-president of 
Pennsylvania Indemnity and Howard 
Sloneker, secretary of Ohio Casualty, 
takes the same position in Pennsylvania 
Indemnity. Robert E. Moore continues 
as assistant treasurer of Pennsylvania 
Indemnity. Walter Moses continues as 
a director and chairman of Pennsylvania 
Indemnity. John A. Slemons continues 
as a vice-president and a director. The 
new members of the board are Howard 
Kinsey, George E. Conlin and Messrs. 
Scott, Sloneker and Lecklider. 

Pennsylvania Indemnity operates in 
Pennsylvania, Maryland, Delaware, Dis- 
trict of Columbia, New Jersey, Ohio, 
Virginia and West Virginia. 

Pennsylvania Indemnity’s writings 
have been almost exclusively in the au- 
tomobile field. It writes full coverage 
automobile in conjunction with the afhil- 
lated Pennsvlvania Indemnity Fire. 

Ignatius & Stone, New York attor- 
neys, represented Ohio Casualty in the 
negotiations. 





Drive for Auto Business 


MINNEAPOLIS — The drive to 
“get on the books” the large number 
of motor car owners who are not now 
carrying insurance is meeting with un- 
doubted success, reports Ward Senn, 
who is leading this movement among 
local agents in the state. He says lo- 
cal agents in the Twin Cities, Duluth 
and some other parts of the state are 
advising that they are writing more 
of this business since the lower rates 
went into effect June 1. 





Roosevelt Views Suretyship 
Article Appearing in National Underwriter 18 
Years Ago Tells Why President Entered Insurance 





In the March 24, 1921, issue of THE 
NATIONAL UNDERWRITER an article was 
recently discovered headed: “F. D. 
Roosevelt tells why he chose the surety 
field in preference to other lines of busi- 
ness.” It reads: 

“Importance of Surety Field—F. D. 
Roosevelt Tells Why He Chose It in 
Preference to Other Lines of Business.” 

“Franklin D. Roosevelt, who is now 
associated with the Fidelity & Deposit 
in its New York metropolitan depart- 
ment, was asked recently by THE 
NATIONAL UNDERWRITER for the reasons 
which induced him to enter the surety 
field in preference to any other business. 
Mr. Roosevelt has been a national figure 
for several years, being assistant secre- 
tary of the navy during the Wilson ad- 
ministration and the Democratic candi- 
date for vice-president in the last na- 
tional campaign. A lawyer by profes- 
sion, he is accounted an_ excellent 
business man, as well, and his statement 
is of especial interest as giving the busi- 
ness man’s point of view in regard to 
the surety field. Mr. Roosevelt said: 

“T was informed by friends, after the 
Fidelity & Deposit had invited me to 
take charge of its activities in the metro- 
politan district, that I would find the 
surety business an absorbing and inter- 
esting pursuit because of its national 
scope. I realize that it is intimately 
related to and bound up with finance 
and industry in the United States. The 
problems of the surety man are akin to 
those of the banker. The progressive 
surety company keeps abreast of busi- 
ness, and links up many industries and 
callings. 


In Touch with Every Calling 





“I see the surety company in touch 
with almost every profession and calling, 
standing ready to assist the lawyer in 
his important public duties, and serving 
to bring the business man and the con- 
tractor together. Very often its func- 
tion is to set the seal of security upon 
an undertaking of great public signifi- 
cance. When Governor W. P. G. Hard- 
ing of the Federal Reserve Board was 
on his way to New York City to attend 
a recent dinner, held by the Fidelity & 
Deposit, he was asked what he thought 
of the surety business and its relation- 
ship to the economic world. He 
espoused the principle of corporate over 
personal suretyship and _ stated that 
never before has it been so necessary for 
the banker and the surety man to coop- 
erate. The role of each at present is a 
most unusual and vital one, he stated. 
I am in complete accord here with my 
friend Governor Harding. He sees the 
surety business in its finest and most 
scientific aspects, as I hope I do. 


Important in Fiduciary Capacity 


“Tt seems to me, also, that the surety 
company is just as important in its 
fiduciary capacity, as any other Amer- 
ican institution. Here it touches the 
interests of the individual and the cor- 
poration most intimately. 

“As a balance wheel in industry, the 
surety company is doing vital work. It 





encourages real progress and construc- 
tive work, but on the other hand its 
investigations, preliminary to the exe- 
cution of a bond, prevent a great deal of 
dangerous financing and wasteful effort. 

“There is another aspect of suretyship 
important enough to be emphasized, es- 
pecially at this time, when crime is so 
prevalent. The surety company safe- 
guards the employer and acts as check 
upon dishonesty. It is an ally of the 
law as well as of industry. 


Element of Speculation Absent 


“I was drawn into this field because I 
saw that the element of speculation, 
which enters into so many classes of 
business, is absent here on account of 
the careful inquiry that is made into the 
financial resources and moral worth of 
the applicants for bonds. 

“The surety company, in short, is a 


public utility and at the same time 
comes very near practicing an exact 
science. 


“Finally, the long and honorable rec- 
ord of the F. & D. and the efficient 
manner in which it is organized and 
operated were important factors in help- 
ing me to make up my mind about the 
post which was offered to me. 

“It seems fitting to add a word re- 
garding the prospects for 1921. I think 
we have reason to look forward to bet- 
ter insurance business for the next 12 
months. In the last few months of 
1920, the American business man was 
given a lesson in the value of caution. 
He encountered stormy weather and he 
now sees more clearly than ever before 
the importance of insurance and surety.” 


Lucas, Houck Not to Speak 


R. B. Lucas, insurance superintendent 
of Missouri, has had to cancel his en- 
gagement to give an address at the an- 
nual meeting of the International Asso- 
ciation of Insurance Counsel at Hot 
Springs, Va. Mr. Lucas finds that his 
time is so occupied with the hearings 
being conducted in the Missouri fire in- 
surance rate case, that he is unable to 
give attention to much else. 

It was stated that S. B. Houck, mem- 
ber of the standing committee of the 
American Bar Association on the unau- 
thorized practice of law, was to address 
the annual meeting of the International 
Claim Association at the Westchester 
Country Club, Rye, N. Y., Sept. 11-13. 
Mr. Houck has been taken seriously ill 
and it is at present uncertain whether 
he will be able to speak at the conven- 
tion. 


Oklahoma Bus-Truck Law in Effect 


OKLAHOMA CITY—The new state 
law requiring public liability and prop- 
erty damage coverage on _ inter - city 
trucks and buses became effective July 
29, affecting some estimated 10,000 such 
trucks and buses. The new law will be 
administered by the corporation com- 
mission which also has jurisdiction over 
other statutes affecting trucks and buses. 

The commission will issue identifica- 
tion tags and will also issue certificates 
showing that the operator of each truck 
and bus has complied with the law. The 
certificate fee is 50 cents. 








Strive fo Elevate 
Casualty General 
Agent's Stature 


Fire Group Again Appeals 
to Companies to Make 
Distinctions 


The American Association of Insur- 
ance General Agents has sent a new 
communication to executives of casualty 
and surety companies, requesting their 
support in furthering the program to 
cause the title of general agent in the 
casualty business to become more dis- 
tinctive. Along with this request, is sent 
a copy of the communication that was 
sent to the same executives last October 
on the subject. Reference is made to the 
fact that at the recent annual meeting 
of the general agents in San Francisco, 
the association decided against changing 
its name to the American Association 
of Managing Underwriters. 

zi he members of our association, 
which is composed of supervising gen- 
eral agency officers not engaged in the 
local business either directly or indi- 
rectly,” the message declared, “feel that 
we should not abandon our honorable 
title despite the fact that it has long 
been used by casualty companies to des- 
ignate local agents receiving the top 
commission scale. We have decided to 
retain our title and continue our efforts 
to have the casualty companies desig- 
nate their top commission local-writing 
agents by some other title than general 
agent.” 


October Message Recalled 


The message of last October urged 
the casualty and surety companies to 
provide for the appointment of strictly 
supervising and managerial offices which 
may be designated as general agents and 
define general agents very much in the 
same way that the fire insurance com- 
panies have done and make it compul- 
sory that no such general agency office 
shall engage directly or indirectly in the 
local business. 

That letter stated that the remunera- 
tion of such managerial and supervising 
offices should be a matter of private 
contract between the individual compa- 
nies and general agents, no more subject 
to commission acquisition cost rules than 
the salaries of home office executives. 


Independents Are Strangled 


“Tt seems to us as though the present 
rules were designed for the strangulation 
of independent supervising general 
agency offices by making no provision 
for the remuneration of such offices for 
their services, while leaving the compa- 
nies which choose to set up a company- 
operated supervising office in a specific 
territory, entirely free to do so,” the 
October bulletin states. “A company 
supervising office can pay to agents un- 
der its jurisdiction the several scales 
of commissions provided for, including 
in many cases so-called general agency 
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commissions, and the company 1s paying 
all of these commissions plus the cost 
of operating its supervising office. In 
many cases this cost 1s higher than would 
be the case if the same company were 
to appoint a supervising general agency, 
allow that supervising general agency 
to pay the same commissions to produc- 
ing agents and in addition thereto, pay 
the supervising general agency for its 
services in developing the field and su- 
pervising the business. 

“The supervising general agency office 
being responsible for all agency bal- 
ances, saves its companies any cost 
through loss of balances, saves its com- 
panies the cost of social security taxes 
and during periods of business recession 
costs its companies no more percentage- 
wise on premium dollars written than 
during the most prosperous times, since 
its entire cost is governed by the volume 
of business written at all times.” 


LANAGAN ON COMPANY POOLS 


Fred R. Lanagan of Denver, presi- 
dent of the American Association of ln- 
surance General Agents, offers comment 
on the editorial of July 20 referring to 
the position of the general agents asso- 
ciation in regard to company pools. He 
refers to the statement in the editorial 
that general agents are not paid an over- 
riding commission on pool business and 
that this has been a source of consider- 
able dissatisfaction with them. 

“While I have no doubt that this 
statement is largely correct,” Mr. Lan- 
agan states, “at the same time I do know 
that some companies recognize their 
general agents on all business written 
through pools operated in the territory 
under the jurisdiction of the general 
agents. Our general agency is so com- 
pensated in several instances and con- 
sequently my own personal opinion that 
the formation of company pools is_ not 
the ultimate answer to the competitive 
situation as it has developed under the 
American agency system would not 
seem to be 100 percent selfish. 

“Your editorial fairly presents both 
sides of the picture and my only ob- 
ject in writing you is to bring out the 
fact that at the present time some of 
the companies are recognizing the gen- 
eral agents on business written through 
pools of which they are members.” 





Name Speakers for 
Counsel Federation 


The program is announced for the 
convention of the Federation of Insur- 
ance Counsel at Rye, N. Y., Aug. 28-30. 

The speakers are: Superintendent 
Pink of New York on “Proposed Plans 
of Automobile Insurance”; Sterling 
Fierson, counsel Equitable Society, 
“Some Effects of the New York Code 
Upon the Law Relating to Life Insur- 
ance”; A. Pearley Feen, home office 
counsel and director Burlington Mutual 
Fire, “The Standard Fire Insurance 
Contract—An Anomaly”; E. W. Saw- 
yer, attorney National Bureau of Cas- 
ualty & Surety Underwriters, “Surety 
Litigation”; H. Beale Rollins of Bal- 
timore, “Defending Automobile Negli- 
gence in Federal Courts.” 

On the first night a dinner dance will 
be held at the Beach Club. One after- 
noon will be devoted to a golf tofirna- 
ment. 

William J. Maloney of Rochester, 
N. Y., is chairman of the entertainment 
committee; William A. Porteous, Jr., 
New Orleans, is chairman of the golf 
committee, and Mrs. George Burns, 
Rochester, heads the hostess committee. 





New Amsterdam Boosts Dividend 


New Amsterdam Casualty has de- 
clared a dividend of 37% cents payable 
Oct. 1 to stock of record Sept. 1. This 
is an increase of 5 cents over the divi- 
dend declared six months ago. 


I. R. Clapp of Clyde, 0., has changed 
the name of the Tiffany & Clapp Agency 
to the I. R. Clapp agency. Mr. Clapp has 
been. operating the business since the 
death of Mr. Tiffany, several months ago. 
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Takes Issue with 


Interpretation of Decision 


J. H. Braun, secretary and general 
counsel of the Chicago Motor Club, 
writes as follows concerning an editor- 
ial “Partnership Liability of Recipro- 
cals” in the July 13 edition: 

“My connection with one of the na- 
tion’s largest reciprocal companies and 
familiarity with the subject of reciprocal 
insurance prompt me to point out cer- 
tain misstatements which appeared in 
your issue of July 13. I refer to the ar- 
ticle entitled Partnership Liability of 
Reciprocals, at the head of the column 
Editorial Comment, and the references 
therein to the case of Republic Under- 
writers v. Meyer, 127 S. W. 2d (Adv. 
Sheets) 538, (Tex. Civ. App., 1939). 

“The opening paragraph of the article 
contained a short discussion of whether 
or not a member of a reciprocal com- 
pany is liable for the debts of the com- 
pany. The paragraph leaves an unau- 
thentic impression by implying that there 
is a preponderance of legal authority 
holding members of a reciprocal com- 
pany liable as partners. In states where 
reciprocals operate and are regulated by 
statute, subscribers are liable only to 
pay the amounts named in their policy 
contracts, and if the contracts provide 
for no contingent liability then the sub- 
scribers have no such obligation. There 
are perhaps a few cases, found in the 
early history of reciprocal insurance, 
which have leaned in the contrary di- 
rection in the absence of statute. 
They are analogous to the cases, 
decided when the law of corporations 
was in its infancy, which held that 
members of a corporation were liable for 
the company’s debts. We know that 
such is no longer the law. Nowadays, 
policyholders in mutual companies, stock 
companies and reciprocal companies are 
fully protected by law against any lia- 
bility of the kind suggested by your 
editorial. Among the cases in this coun- 
try, the supreme court of Indiana held, 
in Wysong v. Automobile Underwriters, 
Inc., 204 Ind. 493, 184 N. E. 783 (1933), 
that it was legal for a policy issued by a 
reciprocal to provide against any contin- 
gent liability. At page 787 (184 N. E. 
783, at 787), the court said: 


Right of Limited Liability 


“*Any other construction of the act 
as to this provision would destroy the 
important and essential feature of recip- 
rocal insurance—the right of limited lia- 
bility.’ 

“The court held that this rule pro- 
tected subscribers both as among them- 
selves and against third persons. At 
page 788, the court said: 

“‘Applying the law, as we find it to 
be from the foregoing authorities, to the 
facts in the instant case, we are of the 
opinion that third parties are held to 
have had notice of and bound by the 
terms of the power of attorney executed 
by the subscribers and on file in the 
office of the state auditor, and that the 
attorney in fact has no authority to cre- 
ate a liability against the subscribers be- 
yond the limitations of the power of at- 
torney.’ 

“For a reference to the laws of other 
states, see the annotations to the sec- 
tions on reciprocal companies, in the II- 
linois State Bar Association’s recent 
book, the Illinois Insurance Code Anno- 
tated. The annotation to section 75 con- 
tains material on this point. 


Liability of Policyholders 


“The second paragraph of the editorial 
cited the case of Republic Underwriters 
v. Meyer as tending to support the ar- 
ticle’s conclusions concerning liability 
of policyholders. The case has no bear- 
ing whatsoever on the point discussed 
in the editorial. The editorial stated, in 
effect, (a) that policyholders in recipro- 
cal companies might be held liable to 
pay company obligations, and (b) that 
it is dangerous to become associated 
with a legal entity, and the Republic Un- 
derwriters case was cited in support of 





those statements. Actually, neither of 
these points was involved in the case. 
There were only two defendants—the 
company, Republic Underwriters, and A. 
B. Shoemake, the attorney in fact. No 
subscribers were involved as defendants 
in the case. 

“Briefly, the substance of the Repub- 
lic Underwriters case is this: The com- 
pany had sold a policy of fire insurance 
which it had not been legally authorized 
to issue; when a loss occurred, the com- 
pany refused to pay, claiming illegality in 
the formation of the policy contract; the 
court held that such a defense was not 
valid and rendered judgment against the 
company and the attorney in fact, the 
agent who had issued the policy. The 
court’s decision, of course, was right, 
and the same result would have been 
reached if a mutual, stock, Lloyds or 
other form of insurance carrier had been 
sued and had interposed a like defense. 
The subscribers were not being sued, 
and the legal- points raised in the edi- 
torial were neither presented to nor con- 
sidered by the court in the Republic Un- 
derwriters case. 


Uses Word Corporation 


“It is interesting to note that the 
court referred to the company as a cor- 
poration, in these words (127 S. W. 2nd, 
Adv. Sheets, 538 at 544): 

“*Aside from that statutory provi- 
sion, under principles of the common 
law, Shoemake was personally liable for 
his participation in the wrongful act of 
the corporation.’ 

“This clearly shows that the court was 
dealing with the company as a unit, not 
with any individual subscribers. 

“In suggesting that the Texas deci- 
sion imposed a partnership liability, or 
any other kind of liability, on the policy- 
holders, your editorial has gone far 
afield. 

“Another misconception found in the 
editorial is the belief that it is dangerous 
to become associated with a legal en- 
tity. I assume that the writer of the edi- 
torial did not intend to create the im- 
pression which is actually made by his 
use of the term legal entity. When he 
employed the term legal entity he prob- 
ably had in mind the idea of a partner- 
ship, the members of which are jointly 
and severally liable for the partnership 
obligations. In choosing this expression 
he probably acted unwittingly, forgetting 
for the moment that a legal entity is a 
legal person, distinct from the individu- 
als which compose it, such as a corpora- 
tion or other type of organization rec- 
ognized and sanctioned by statute. 

“Reciprocals, mutuals and stock com- 
panies are all legal entities. Each com- 
pany is a person, separate from its pol- 
icyholders. The company, not its pol- 
icyholders, is made liable for the pay- 
ment of judgments. There was a time, 
far back in the early history of corpora- 
tion law, when all members of a corpo- 
ration were liable for the company’s 
debts. This rule was soon discarded. At 
present, when several individuals organ- 
ize a new legal entity—stock, mutual or 
reciprocal company—the new person is 
liable for all judgments, and the mem- 
bers are liable for nothing beyond the 
amounts they have agreed to furnish to- 
ward supplying the company with 
funds. Millions of people would be as- 
tonished at being told that their associa- 
tion with a legal entity was a danger to 
them. They have, for a long time, and 
rightly, considered it their protection. 

“After a review of the matter, you 
will no doubt agree with me that the 
Republic Underwriters case is not au- 
thority for the conclusions set forth in 
your editorial, that there are recognized 
decisions denying the liability of sub- 
scribers asserted in the editorial, and 
that statutes exist which expressly pro- 
vide that there shall be no liability im- 
posed upon reciprocal policyholders ex- 
cept for the payment of their premi- 
ums. 





Was Feted 








CLAUDE W. FAIRCHILD 


A complimentary luncheon by the 
Mountain States Casualty & Surety As- 
sociation of Denver, was tendered C. W. 
Fairchild, general manager of Associa- 
tion of Casualty & Surety Executives. 
He gave a talk upon the activities of 
the “Executives,” and what the organi- 
zation had planned for the future, as 
well as a resume of its history and in- 
ception. It forms a point of contact be- 
tween public opinion and the business, 
and maintains a public and agency re- 
lations department; one for national 
conservation, engaged in promoting 
safety; a claims bureau having in charge 
claim “repeaters”; casualty, surety and 
law departments; and a publicity bureau. 

Commissioner Kavanaugh was an 
honored guest, and addressed the meet- 
ing on the operations of his department. 
Mr. Fairchild was a former insurance 
commissioner of Colorado, and has hosts 
of his old friends in Colorado. He left 
for San Diego where he will enjoy a 
brief vacation with his family. 

Commissioner Kavanaugh, said: “The 
less legitimate insurance companies are 
interfered with the better for everyone 
concerned.” Referring to the 694 page 
New York code which he has been 
studying of late with the view of mak- 
ing recommendations to the next legis- 
lature, Mr. Kavanaugh pointed out that 
in a state such as Colorado, the great- 
est need is not for more regulatory 
laws but for strict enforcement of those 
on the books. “Because possibly 5 per- 
cent of the companies operating are 
crooked, that’s no reason why we 
should look on the other 95 percent as 
bandits and attempt to tie them hand 
and foot,” the commissioner declared. 








Canadian 1938 Premiums Increase 


An increase in Canadian casualty pre- 
miums in 1938 and in loss ratio is re- 
ported by Superintendent Finlayson. Net 
premiums written, reinsurance deducted, 
amounted to $37,552,257, and losses in- 
curred, adjustment expenses excluded, 
were $18,511,013, with a loss ratio of 
49.29 percent, compared with premiums 
of $34,585,727, and losses incurred of 
$16,881,752 with a loss ratio of 48.81 per- 
cent in 1937. 


U.S.F. & G.’s Summer School 


BALTIMORE — Edward Bonifay, 
representative of Fisher-Brown, Inc., 
Pensacola, Fla., was elected secretary of 
the United States Fidelity & Guaranty 
school of insurance at a meeting of the 
1939 summer class. The 31 members, 
largest in the history of the home office 
school, represent 20 states, Puerto Rico 
and two provinces of Canada. Gradua- 
tion from the six-weeks casualty and 
surety course will take place Aug. 17, 
prior to the two-weeks fire and marine 
study course offered by the affiliated Fi- 
delity & Guaranty Fire. 
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Fake Hestieas 
Ring Indictments 
Voted in Omaha 


OMAHA persons have been 
indicted by the rae grand jury here 
on charges of being members of a ring 
which has allegedly defrauded 43 insur- 
ance companies of about $75,000 
through fake accidents. The ring had 
been operating about six years, investi- 
gators said. 

William B. Moran of New York, spe- 
cial agent for the Association of Cas- 
ualty & Surety Executives, assisted in 
preparing the cases : 

A total of 26 have been arrested, in- 
cluding most of the alleged ringlead- 
ers. eae of the ring, investigators 
said, is A. G. Bruner, Omaha real estate 
ae. Most of the alieged ring are 
Omaha persons; some are from Fre- 
mont and Fort Calhoun, Neb. 

Most of the accidents, investigators 
said, never happened. In all, 27 alleged 
accidents are involved. The victim car 
was usually bunted into a ditch by an- 
other car and the victims prepared for 
the hospital by members of the ring, 
it is reported. 

Investigations here began last March, 
when insurance adjusters, comparing 
notes, were struck by the names that 
recurred in various accidents. 


“Victims” Badly Mauled 


Infliction of injuries often were more 
severe than victims expected. They 
were told they would be bruised and 
cut up a little and were instructed to 
simulate lower back injuries, usually un- 





detected by x-ray examination, investi- 
gators said. ; : 
Actually, investigators said, some of 


the victims really were severely injured. 
Beatings were mainly on the back and 
kidneys. Some of victims, despite their 
protest, were struck 15 to 20 times over 
the kidneys, so that in some cases ribs 
were broken loose and kidneys dis- 
lodged, investigators said. 

Some victims were beaten with gar- 
den hose, others cut with razor blades 
and broken glass. Some received black 
eyes, some broken noses, some dislo- 
cated shoulders, investigators said. 

Victims were usually instructed as to 
the medical tests to which they would 
be subjected and the symptoms they 
should describe. These symptoms often 
led to the placing of the victim in a 
plaster cast from knees to shoulders, 
making examination difficult. 

In addition to liability insurance on 
the “guilty” car, some victims had ac- 
cident and health policies. In one case, 
investigators found, a victim had eight 
accident and health policies. 

Victims usually got all the money 
from accident and health companies. 
Liability insurance—after medical and 
legal fees were deducted—were split 60 
percent to victims, 20 percent to hitters 
and 20 percent to framers of the ac- 
cident. 


Washington Studies Auto Rates 


OLYMPIA, WASH. — A hearing 
called by Commissioner Sullivan to con- 
sider Washington’s automobile rate 
schedule was attended also by represen- 
tatives of Casualty Insurance Associa- 
tion of Washington (bureau), North- 
west Automobile Insurance Conference 
(non-board) and home office represen- 
tatives. The conference was suggested 
by the ‘governing committee of Insurance 
Agents League of Washington. 

The department will issue a call soon 
for the five-year experience of all com- 
panies writing private passenger, public 
liability and property damage insurance 
in the state. Mr. Sullivan accepted the 
recommendation of all of the interests to 
call for the experience in an effort to 


determine whether present rates are 
equitable. 
Earl L. Johnson, who was recently 


with the Newcomb Agency Company, has 
moved his new general insurance offices 
to 503 California building, Denver. 


Immortalized 








ROY TUCHBREITER 


Executive Vice-president Roy Tuch- 
breiter of the Continental Casualty and 
Continental Assurance of Chicago is 
conspicuous in many ways. There are 
not very many insurance men that have 
a mountain peak, a river or even a creek 
named after them. However, up in the 
Lake Flambeau region in Wisconsin 
there is Lake Tuchbreiter, the name be- 
ing taken from Continental's Tuchbrei- 
ter. This is one of the smaller lakes in 
the Lake Flambeau chain that is reached 
by arduous portage. President M. P. 
Cornelius of the Continental Casualty 
owns a place and has a summer home on 
Lake Flambeau. Mr. Cornelius, his fa- 
mous guide, Mr. and Mrs. Tuchbreiter 
ona fishing trip finally reached this dis- 
tant unnamed lake. The guide caught 
the largest bass that had been seen in 
that region. Mrs. Tuchbreiter in an ef- 
fort to help reached out over the boat 
as the fish was drawn near, the line 
snapped and, of course, the bass got 
away. Roy Tuchbreiter exploded and 
spoke in seven different languages be- 
cause of the loss. Immediately President 
Cornelius and the guide concluded that 
the lake should be immortalized and 
hence it is known in that region as 
“Lake Tuchbreiter.” 


Expect California Report Soon 
LOS ANGELES—The attorney-ad- 


juster situation was’ discussed at the 
meeting of the Casualty Insurance Ad- 
justers Association of Southern Califor- 
nia. It was reported that the committee 
of the California Bar Association had 
completed its report and that it would 
be published in the August number of 
the “Bar Journal.” The report is ex- 
pected to follow the agreement arrived 
at by the conference committee of the 
American Bar Association and insur- 
ance interests. 

A committee was named to attend the 
annual meeting of the California State 
Bar Association in September for the 
purpose of safeguarding the interests of 
the association. James Brewer is chair- 
man. 


TEST CASE DISMISSED 


The test suit instituted by the Los 
Angeles Bar Association against R. ‘ 
Jenkins, general agent, and H. M. Har- 
ris, claims manager for one of the com- 
panies in the Jenkins office, has been 
dismissed on motion of the prosecution. 
The claim was made in the suit that the 
accused had allegedly engaged in the un- 
authorized practice of law in collecting 
by subrogation from a third party after 
a collision claim had been paid to the 
company’s assured. 

A. L. Reynolds, 67, South Bend, Ind., 
boiler inspector for the Hartford Steam 
Boiler, died suddenly from a heart at- 
tack. He had been in the South Bend 





district 27 years. 





Under All-Risk Form, Buyer 


Decides on Restrictions 


By ARMSTRONG CRAWFORD 
President Great Lakes Casualty 


Our new all risk blanket public lia- 
bility insurance gives absolute protec- 
tion against any and all damages except 
those arising from the operation of au- 
tomobiles and aircraft. It is a com- 
plete all-inclusive policy contract. Many 
buyers have repeatedly expressed their 
great desire to purchase this type of 
coverage. Some have even gone so far 


as to charge the insurance fraternity 
with negligence in not providing the 


same. It is in response to buyers’ de- 
mand for absolute security that we have 
originated this new policy. Here, in 
one contract, we offer blanket auto- 
matic coverage for all business opera- 
tions. No longer can it be stated that 
the buyers cannot obtain comprehensive 
coverage because only limited forms of 
protection are available. We offer com- 
plete coverage in a single policy and if 
the buyer does not want it, and thinks 
he possesses the intuition to select only 
the losses which may attack him, he is 
the one who—at his own option—will 
restrict the contract, not us. 

The completeness of this form may 
be altered. Certain coverages can be 


deleted but the purchaser must elect to | 


do so. The burden of restriction will 
then rest upon his shoulders, not ours. 
The coverage expressly eliminated will 
be the result of the buyer’s determina- 
tion to carry that hazard himself. 


Provides Feeling of Comfort 


It is a comfortable feeling to have all 
risk insurance and be able to refer all 
claims to an insurance company for in- 
vestigation, defense and payment. There 
is a great deal more to an insurance 
policy than the mere payment of dam- 
ages. The cost of investigation and 
legal fees in connection with the defense 
of thousands of lawsuits represent a 
huge sum. Although a suit may be 
groundless and the probable recovery of 
damages remote, it requires the same 
preparation and legal expenses to’ take 
care of the situation as it does if the 
case were a legitimate collectible cause 
of action. For example—granted that 
each and every one of the following 
cases were eventually adjudged “not col- 
lectible,” it was necessary to proceed 
with investigation and defense before 





the final verdict was reached, 
costs money. 

Retailer sued—Dead mouse in sealed 
box of cocoa. Court of appeal held re- 
tailer not liable; Newspaper sued—In- 
jury resulting from dandruff remedy 
recommended in newspaper article. 
Court of appeal said “No”; Retailer and 
manufacturer sued—Glass in sandwich 
spread, packed in glass container; jar 
became cracked. State supreme court 
said “No”; Meat market owner sued— 
Pork chops were alleged to have caused 
death because of trichinosis. State su- 
preme court denied recovery; Gas sta- 
tion owner and oil company sued— 
Ethyl gasoline caused skin irritation. 
Supreme court refused to allow dam- 


and that 


ages; Department store sued—Hand- 
bills distributed house to house. Reader 
received paper cut in hand. Colored 


ink supposed to have caused infection. 
The court said “no recovery.” 


Costs Consistently Increase 


As to the thousands of collectible 
losses and judgments for damages, there 
is no state secret. The cost of investi- 
gation and defense, plus the payment 
of damages consistently increases. With 
new avenues for the assessing of dam- 
ages always appearing as our laws are 
liberalized, with the juries spending 
someone else’s money, who possesses 
the psychic power to advise any policy- 
holder which hazards he should elect to 
carry himself? 

Old man catastrophe has no advance 
agent. The safe, sane and logical thing 
for you to do for each and everyone of 
your clients is to constantly inform him 
that: “To be safe and to be wise—All 
Risk-ize.” At least give them the op- 
portunity to obtain through you, ade- 
quate protection against all loss and 
damage. It is your duty to provide the 
best. 

A recent insurance publication stated 
many agents and their companies were 
lax in providing modern all-inclusive 
coverage, negligent in not knowing the 
buyers’ need of all risk insurance, pos- 
sessing an erroneous conception that 
nothing should be done about it, and 
interested principally in premiums and 
commissions. This is a rather drastic 
accusation and a veiled threat. It is 
seldom that policyholders break forth 
in such blunt language. 








Guest Coverage Rider Is 
Rejected in Illinois 


The filing of the National Bureau of 
Casualty & Surety Underwriters of a 
medical expense reimbursement endorse- 
ment for the benefit of guests in cars 
insured for automobile P.L. has been 
rejected by the Illinois department. The 
rejection was based on the theory that 
the endorsement in effect provides per- 
sonal accident insurance and cannot be 
written without getting a written appli- 
cation from the person injured. Inas- 
much as those who are to be guests in 
the car during the period of a year can- 
not be known in advance, it is impos- 
sible to get such application. 

The department states that 13 indi- 
vidual companies during the past year 
or so have filed somewhat similar en- 
dorsements and they have all been re- 
jected. 

Some observers believe that the objec- 
tion of the Illinois department can be 
answered, at least insofar as the form 
requiring the guest to execute a release 
is concerned. The bureau has made 
available two forms, one in which the 
guest is reimbursed within the limits 
of the coverage for medical, surgical and 
hospital expenses or if killed, for fu- 
neral and burial expenses, without re- 
gard to whether the guest agrees not 
to claim further recovery or not. The 





other form requires the guest, in order 
to get recovery, to execute a release. 

Some observers say that under the 
second form the insurance company is 
not providing personal accident insur- 
ance for the guest, but is merely insur- 
ing a liability which the assured has as- 
sumed voluntarily, that is somewhat 
analogous to so-called sidetrack agree- 
ment. 

The forms were made available last 
week in 27 states where filing was not 
required. The regular automobile lia- 
bility policy provides first aid benefits 
for injured persons, regardless of 
whether the insured is at fault. 





Ask Charter Forfeitures 


AUSTIN, TEX. — Attorney-general 
Mann of Texas has filed suits in the 
district court in Austin asking for the 
forfeiture of the charters of the First 
States Indemnity and the Consolidated 
Life, both of Dallas. The suit against 
the First States Indemnity alleges that 
it has $3.13 in cash on hand with a 
deficit of $7,488. 

The suit against the Consolidated al- 
leges that it has less than 500 bona fide 
members paying their assessments and 
that it has been operating since May 1, 
1930 without a permit to transact busi- 
ness in Texas. Forfeiture of charters 
and appointment of receivers are asked 
in each case. 
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NEWS OF THE CASUALTY COMPANIES 





Continental Casualty’s 
Good Six Months’ Record 


The Continental Casualty is evidently 


| reserves for contingencies $25,000, capi- 


having a very excellent year as the in- | 


crease in premiums for the first seven 
months exceeds $1,000,000. At the end 
of six months net premiums amounted 
to $11,767,513, increase $978,474, or 
more than 9 percent. This is a new 
high figure for the first half of the year 
in any period in its history. The as- 
sets as of June 30, were $35,421,023, in- 
crease $1,368,405 since Dec. 31, which 
is another new high figure.  Policy- 
holders surplus excluding general con- 


tingency reserve is $8,254,484, increase 
$299,522, which is another’ record 
broken. The statutory underwriting 


profit for the first six months amounted 
to $220,077. The premium reserve in- 
creased $1,056,000. 





Motor Vehicle Casualty Reports 

Motor Vehicle Casualty 
has issued its new mid-year statement, 
showing assets $1,060,081, premium re- 
serve $380,435, claim reserve $229,860, 


of Chicago | 


tal $200,000 and net surplus $150,048. 





Detfrauded the State Fund 


NEW YORK—Convicted of defraud- 
ing the State Insurance Fund by main- 
taining false payroll accounts, seven cor- 
porations received suspended sentences; 
a fine of $200 was imposed upon an- 
other, and seven individual employers 
were let off with warnings that repeti- 
tion of a similar offense would result in 
jail terms. Since the investigation into 
the charges of alleged frauds imposed 
upon the state fund started some months 
ago, 115 general employes and 19 payroll 
auditors previously in its service were 
arrested; a number convicted and others 
still awaiting disposal of the charges. 
Close to $7,000 has been paid to the fund 
by way of restitution. 





Pacific Employers Expands 
Pacific Employers has entered Texas, 
Oklahoma and Kansas. Frank King has 
been appointed representative in Texas. 
He was formerly in charge of safety en- 
gineering in northern California. 
Joseph Ryan has been appointed su- 








HELPED BUILD THE SAN FRANCISCO FAIR 


Construction of the imposing twin Elephant Towers and many of the 
buildings at San Francisco's great Golden Gate International Expo- 
sition was insured by the American Motorists Insurance Company. 

More and more, nationally-known firms turn to the American 
Motorists for their Automobile, Workmen's Compensation and gen- 
eral casualty insurance. And, more and more, progressive agents 
from coast to coast capitalize on AMICO’S savings, service and 
security by offering this cost-reducing and competition-proof pro- 


tection to their clients. 
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perintendent of the production depart- 
ment at San Francisco. 

W. H. Woods has been appointed act- 
ing manager of the northern California 
office at San Francisco. Heretofore he 
has been underwriting manager at San 
Francisco. In his new capacity he suc- 
ceeds the late S. F. Norwood. 





Nearly Million in Claims 


Milton J. Scott of Chillicothe, O., for- 
mer state senator, who has been acting 
as liquidator of the Tower Mutual of 





Cincinnati, reported to Superintendent 
Lloyd that actual claims against the 
company amount to $996,000. In addi- 
tion, ordinary bills will amount to about 
$100,000. 





The Manufacturers Casualty of Phila- 
delphia will on Aug. 14 pay a quarterly 
dividend of 40 cents, plus an extra of 
10 cents per share. 





Associated F. & M. of San Francisco 
has again been licensed in Nek York. It 
was licensed there from 1928 to 1932. 








ACCIDENT AND HEALTH 





Start Drive to Form 
Locals in 94 Cities 


The goal of an accident and health 
association in selected cities by June, 
1940, has been set by the National Ac- 
cident & Health Association, and a 
slogan to this effect has been adopted. 

Thorough organization of the country 
will be necessary to succeed, leaders 
point out. A map has been prepared 
with this in view, and individuals in 
local associations all are urged to take 
part actively in the campaign. 

There are 19 cities where 
associations are in operation. 
the national officials stated, 
splendid work in promoting accident 
and health insurance, yet every person 
engaged in the line should be a mem- 
ber of a local and the National associa- 
tion. A survey indicates there are at 
least 94 more cities that should be in- 
cluded in the list. The National asso- 
ciation lists these as: Birmingham, 
Phoenix, Ariz., Little Rock, Oakland, 
San Diego, Long Beach, Hartford, New 
Haven, Wilmington, Jacksonville, Miami 
and Tampa, Atlanta, Boise, Idaho, 
Peoria, Ill., Evansville, Gary, Ft. Wayne 
and South Bend, Ind., Des Moines, Kan- 
sas City, Wichita, Louisville, Lexing- 
ton, Paducah, New Orleans, Shreveport, 
Portland, Me., Baltimore, Boston, Fall 
River, Lowell, Lynn, North Bedford, 
Somerville, Springfield and Worcester, 
Mass., Grand Rapids, Lansing, Duluth, 
Minneapolis, St. Paul, Jackson, Miss., 
Kansas City, Butte, Omaha, Reno, Man- 
chester, N. H., Camden, Elizabeth, 
Jersey City, Newark, Paterson and 
Trenton, N. J., Albuquerque, Albany, 
Buffalo, Rochester, Syracuse, Utica, 
Asheville, Charlotte, Durham, Greens- 
boro, N. C., Fargo, N. D., Akron, 
Youngstown, Canton, Oklahoma City, 
Tulsa, Erie, Harrisburg, —— Scran- 
ton, Pa., Providence, Charleston, 
a oe Sioux Falls, S. D. ‘Chattanooga, 
Knoxville, Memphis, Nashville, Dallas, 
El Paso, Ft. Worth, Houston, San An- 
tonio, Richmond, Norfolk, Va., Tacoma, 


clubs or 
These, 
are doing 


Huntington, Charleston, W. Va., Mad- 
ison, Wis., Cheyenne, Washington, 
D, &. 


It is hoped to locate two or three key 
accident and health men in each of these 
cities. Organization work is being taken 
up by E. C. Budlong, executive secre- 
tary, Chicago, and President W. B. 
Cornett, Columbus, O 

The National association was formed 
ten years ago and has accomplished much. 
Items in its program are: to bring closer 
together those engaged in selling acci- 
dent and health insurance, to eliminate 
destructive competition through better 
understanding, to aid in directing and 
shaping all accident and health legisla- 
tion, to check wrong practices and 
abuses by raising ethical standards of 
the profession, to educate the public as 
to the nature and benefits of accident 
and health insurance, to collect and dis- 
seminate the most advanced, successful 
sales ideas and methods, and to ex- 
change methods of sales training and 
all helpful general information pertain- 
ing to the business. 





C. S. Peterson, formerly with the Pro- 
gressive Mutual Assurance of Minneapo- 
lis, is executive secretary of the Winona 
(Minn.) Group Hospital Association, 





General Accident 


Has New Forms 


PHILADELPHIA—The General 
Accident has announced two new acci- 
dent and health policies to be sold 
through the monthly premium depart- 
ment, known as the Gaflac disability pol- 
icy and the Gaflac medical and surgical 
expense policy. 

Basic protection is provided without 
frills, at low cost. The disability form 
provides 12-months’ indemnity, after the 
first week, without distinguishing be- 
tween injury and illness. In Class AA 
the cost for $100 per month is $24 per 
year. A policy fee is required the first 
year. 

The medical and surgical form pro- 
vides payment for doctor’s and nurse’s 
charges and for other expenses, in or 
out of a hospital. A liberal allowance 
is made for hospital expenses. The max- 
imum coverage for any one accident or 
sickness is $500, with the first $15 borne 
by the policyholder. The principal new 
features of the policy are that there is 
no daily limit set on hospital, nurse or 
medical service, disability is not required, 
and the same coverage is extended to 
both accident and sickness. The cost per 
year in Classes AA, A and B is $36 per 
year, plus a policy fee for the first year. 

Policies are available for sale in New 
York and other states which have ap- 
proved the forms, and will be made 
available in other states as rapidly as 
possible. 


Hospital Care Corp. Licensed 


The Hospital Care Corporation of Cin- 
cinnati is the first one to be licensed by 
the Ohio insurance division under the 
new hospitalization act. Superintendent 
J. A. Lloyd signed its license this week. 
The law was attacked in the courts and 
was upheld, although the state auditor 
was restrained from deducting from the 
pay of state employes funds for the pay- 
ment of any fees for such hospital serv- 
ices. 

Officers of the Hospital Care Corpora- 
tion are O. P. Geier, president, and 
Louis Nippert, secretary. These, with 
J. B. Moorman, . Anderson, ‘Alfred 
Friedlander, L. D. Fow ler, eo) ee 
Schutte, R. E. Mullane and Maurice 
Pollack, compose the board of trustees. 

Superintendent Lloyd announced Ben 
B. Worcester of Middletown, a legal ex- 
aminer in the insurance division, has 
been placed in charge of the examina- 
tion of qualifications of applicants under 
the new law. 


Ticket Sellers Must Be Licensed 


LOS ANGELES—Governor Olson of 
California has signed the bill requiring 
railroad employes selling accident tickets 
to have a limited license as a disability 
agent. 


Stage Anniversary Drive 

The National Accident & Health of 
Philadelphia is staging a 36th anniver- 
sary campaign in August with a goal of 
36 applications from every agent. 

Premiums in the first half of 1939 
increased 24 percent and the million dol- 
lar premium goal is sought for the year. 








J. S. Kendrick has opened a_ local 
agency at Gatesville, Tex., with offices in 
the Palace Theater building. 
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A Dollar's Worth of Gas, please... 


and a Dollar’s Worth of Service 


..- AND HE GETS IT WITH A SMILE 








. the service roll. This cus- 
tomer wants them all—air, 
water, windshield (don’t forget the 
battery) rest room, road maps, an 
opinion on the weather, the use of 
a few tools. And he gets it with a 
smile because the modern service 
station is typical of American busi- 
ness enterprise, justifying a slight 
profit by providing convenience, 
speed, and the reliable products 
which go along with friendly ser- 
vice. It’s a typical American insti- 
tution, like nothing else in the 
world, yet part of the profit system, 
independent and vigorous. 


When the local service station, re- 
> 
pair shop, garage, or automotive 
dealer buys insurance from the ex- 
perienced agent or broker of a stock 
insurance company, he does not say, 


‘‘$50 worth of insurance, please. 





He asks for and gets the advice and 


full service of an expert purchasing 
agent in the complex insurance 
field, like himself an expert middle- 
man. No worries about uncovered 


' risks that might wreck a business. 


* * * 


Because we believe so thoroughly 
in the services of an expert middle- 
man whether service station, expert 
repair service, or automotive dealer, 
insurance agent or broker, we refuse 
to accept business direct because it is 
not in the interest of the Company 
or the assured to do so. When you 
buy National Surety Fidelity Bonds, 
Surety Bonds, Burglary or Forgery 
Insurance through your local insur- 
ance agent or broker, you deal with 
a customer and friend who is a fel- 
low member and supporter of the 
American Business System. 





@ This is an advertise- 
ment of the National 
Surety Corporation 
which appeared in 
Gasoline Retailer, a 
leading publication in 
the automotive service 
field. It was directed 
to the independent 
business men in the 
automotive service 
field in your city. 


This advertisement has 
also appeared ina 
long list of banking and 
financial publications. 
It is an effective sales 
help to our agents and 
another proof of our 
belief in and support 
of the American 
Agency System as a 
part of the American 
Business System. 





NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 














20 


CASUALTY 


HieNATIONAL UNDERWRITER 





1939 


August 3, 





— 














ALL RISK PUBLIC LIABILITY INSURANCE 
COMPLETELY REVISED BLANKET POLICY 
—PROTECTS AGAINST DAMAGE ARISING 
FROM ANY CAUSE... AUTOMOBILE AND 
AIRCRAFT ONLY EXCEPTIONS ......-. 


Creat Lakes Casualty Company 


BUEBL BUILDING e DETROIT «© MICHIGAN 


SURETY 














Friendly Cooperation 
With Agents for 
Over Half a Century 


@ A record to be proud of: In this span of years The 
Preferred Accident has built up and maintained 
a progressive staff of agents throughout the coun- 
try, with whom its relationship has been friendly 
and mutually profitable. 


THE PREFERRED AGENT has the benefit 
of direct contact with the home office—thus giving 
the close personal touch so helpful in agent- 
company dealings. 


Accident 


Automobile 


Burglary 
Plate Glass 
Liability 


THE PREFERRED ACCIDENT 
INSURANCE COMPANY 


of New York 
80 MAIDEN LANE, NEW YORK 


Wilfrid C. Potter, Chairman of the Board Edwin B. Ackerman, President 


Surety Companies 
See Fair Income 


BALTIMORE — Surety companies 
generally agree that there will be a 
steady demand for contract bonds, espe- 
cially on public works for at least a 
year. There are many large projects at 
hand and others in contemplation. For 
instance, there are many demands made 
in federal slum clearance activity. There 
are a number of dams being constructed. 
There is considerable road construction 
and improvement in some of the states. 
In addition to the federal work the coun- 
ties and municipalities securing federal 
aid have undertaken a number of impor- 
tant projects. Altogether the surety 
companies cannot complain of premium 
income from this source. There has 
been some criticism of the government 


on rural electrification work which 
comes under the Rural Electrification 
Administration. The point is made that 


federal inspectors and investigators find- 
ing unsatisfactory work done by con- 
tractors do not inform the surety com- 
panies until the work has been com- 
pleted or nearly so. Then they demand 
that the entire work be done over. 
Surety companies are inclined to look 
askance at these rural electrification 
projects at present owing to this situa- 
tion. 





Santee Dam Project Bids Opened 


NEW YORK—Bids for the construc- 
tion of the Santee Dam were opened by 
the South Carolina public service au- 
thority at Charleston, Aug. 1, and the 
figures submitted will likely be available 
shortly. Early estimates of the cost of 
the project place it in excess of $7,000,- 
000; 600 calendar days being allowed for 
completion. Bidders were required to 
furnish a performance bond, including 
liability for payment of labor and ma- 
terial, of not less than 50 percent of the 
estimated aggregate payments. As de- 
termined by the Towner Rating Bureau, 
rates for the necessary bond were $12 
per thousand for the first $2,500,000; 
$11.50 for each additional thousand up to 
$5,000,000; $11 for the next $2,500,000, 
and $10 for all in excess of $7,500,000. 


File State Surety Bond Bill 
BIRMINGHAM, 





ALA. — Extension 
of the state insurance fund to cover 
bonds of state, county or municipal offi- 
cials as a protection against loss from 
misappropriation or improper disposi- 
tion of funds handled by them was pro- 
vided in a bill introduced in the Ala- 
bama house. This, in effect, would place 
the state in the surety bond as well as 
insurance business. State Representative 
Mathews, the sponsor, said the state had 
saved $450,000 in insurance premiums 
by handling its own insurance in the 
last 10 years, and had provided rates 40 
percent less than those charged by pri- 
vate companies. He claimed proportion- 
ate savings would result from the state 
making bonds of public officials. 


Roth on Extended Trip 

NEW YORK—To establish contacts 
with company executives and fidelity and 
surety field representatives on the Pa- 


cific Coast, and to learn their views as 
to general conditions in the business, E. 
V. Roth, newly appointed assistant sec- 
retary of the Surety Association of 
America, left New York for San Fran- 
cisco, Monday. En route west he will 
stop in Chicago, going thence to Seattle, 
San Francisco and Los Angeles, spend- 
ing a few days in each center. Return- 
ing he will visit Kansas City, and time 
permitting, other mid-western cities. 
Mrs. Roth is with him. 


~ CHANGES 








DeWitt and Welsh Advanced 
by the Travelers 


J. D. DeWitt, supervising adjuster of 
the Greater New York area in the life, 
accident and group claim department ot 
Travelers’ 55 John street, New York 
City branch office, has been promoted to 
assistant manager of the same depart- 
ment at the home office. He will assist 
H. S. Don Carlos, the claim department 
manager, in general supervision of all 
claim work. A. C. Welsh, adjuster at 
San Francisco, was transferred as super- 
vising adjuster to the 55 John street of- 
fice. Piss promotions are effective 
Sept. 

Mr, “DeW itt joined Travelers in 1925 
as investigator at Des Moines and _ in 
1927 was transferred to the home office 
as examiner in the life, accident and 
group claim department. He was pro- 
moted in 1933 to assistant manager in 
charge of northeastern United States and 
Canada, and in 1937 was transferred to 
New York as supervising adjuster. Mr. 
Welsh joined Travelers in 1922 as in- 
vestigator at San Francisco; became as- 
sistant adjuster in 1923, and in 1926, was 
promoted to adjuster. 





Chittenden Casualty Manager 


The Texas General Agency Company 
of San Antonio appointed J. D. Chitten- 
den casualty manager in the Houston 
branch office. He formerly was con- 
nected with the Liberty Fire. 


Emmco Names Tex. General Agent 


C. H. Featherston and Solon Feath- 
erston of Wichita Falls, Tex., have been 
appointed general agents for the Emmco 
of Indiana. 


J. B. Sprowls Joins A. & C. 

Joseph B. Sprowls, formerly special 
agent in Wisconsin for Maryland Cas- 
ualty, has joined Accident & Casualty 
as special representative in Iowa and 
Nebraska with headquarters in Milwau- 
kee. 

T. E. Andrews has been appointed 
head of the boiler and machinery de- 
partment in the New York metropoli- 
tan office of Royal Indemnity. He suc- 
ceeds the late George E. Babbitt. 

The United States Casualty has ap- 
pointed Calhoun & Barnes general 
agents in New Orleans. 


Award Oregon State Fleet Cover 
PORTLAND, ORE. — The Oregon 


state board of control has awarded the 
insurance on the state fleet of motor 
vehicles to Dooley & Co., Portland, on 
the low bid of $22,651. Bid was made 
on behalf of U. S. Guarantee. 











Write giving details of qualifications. 





AGENCY INSTRUCTOR 


Eastern company writing non-cancellable accident and health and legal reserve 
life insurance has opening in central states for agency instructor. 
have good accident and health production record and be in position to travel. 


All replies treated with strict confidence. 


ADDRESS K-23 THE NATIONAL UNDERWRITER 
175 West Jackson Boulevard 
Chicago 


Applicant must 
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Eastern Executives Are 
Questioned at N. Y. Hearing 


(CONTINUED FROM PAGE 13) 
Koop was assured, as were the other 
company executives, that a full account- 
ing for every dollar contributed would 
be made when the litigation was finally 
concluded. 

The following telegram from Mr. 
Street to Mr. Koop in May, 1935, setting 
forth his inability to effect an agree- 
ment upon the originally proposed 90-10 
basis and suggesting a change to the 
later 80-20 plan as finally sanctioned, 
was offered in evidence. 


“At Kansas City yesterday with at- 
torneys for both sides and state off- 
cials,” the telegram read, “Situation 


much changed by federal decision re- 
quiring companies to show refunds in 
old case paid in full before they decide 
pending case which means reference to 
master, and months of work at great 
expense. Decision on vital point in state 
court rendered under pressure in our 
favor but, with some bitter judicial com- 
ment these things make 90 percent set- 
tlement as originally proposed impos- 
sible and governor, former judge, has 
made special study and claims state will 
win all cases. Under pressure is willing 
to compromise but best can do is 80 per- 
cent instead of 90, we paying state’s 
attorneys agreed amount expenses 
slightly reduced. Main part impounded 
funds to come to companies immediate- 
ly, but 20 percent to state for policy- 
holders, balance to me and Folonie as 
trustees, pending cleanup. Considering 
Missouri situation existing today and 
large expense necessary in further pro- 
ceedings recommend this settlement. No 
settlement effective until approved by 
both courts. Please rush copies to Kurth, 
Culver, Warner, Parsons, Koeckert, 
Shallcross, if home.” 

Koop as was the case with others who 
testified, learned of the bribery in con- 
nection with the case only when the 
story appeared in the press, and the 
response to the inquiry of state’s coun- 
sel as to what they did in connection 
therewith, was, as tersely given by Mas- 
ter Barnett, that influences more power- 
ful than the companies had already 
undertaken a thorough investigation of 
the entire transaction; all carriers freely 
giving whatever material they possessed 
bearing on the case, to the federal grand 
jury and to other authorized powers. 
Mr. Kurth’s recollection of Street’s re- 
quest for $100,000, was similar to that 
had by other executives, namely that a 
full accounting would be made at a sub- 
sequent date. 

With such assurance, Mr. Kurth was 
content. His belief in Mr. Street’s 
ability to see the job through was un- 
qualified. His office contributed $15,000 
to the fund. Royal-Liverpool turned 
over $10,000, and other companies vari- 
ous sums. 

Mr. Koeckert was especially emphatic 
in his declared admiration for Mr. 
Street, and moreover had a great affec- 
tion for him, having worked under his 
direction for four years, and indebted 
to him for valuable underwriting and 
personal counsel prior and subsequent 
thereto. 

Later witnesses all testified along 
similar lines, save only that they had 
not been present at the meeting when 
the appeal for the $100,000 was raised. 
Each stated they received a check for 
11 percent of the impounded premiums, 
and returned 5 percent for expenses, 
without question, when the suggestion 
they do so was made either by Mr. Haid 
or J. D. Erskine, secretary Insurance 
Executives Association. A mass of 
photostatic copies of reports, checks, 
and correspondence had from records 








ADJUSTER & ATTORNEY 
Adjuster and attorney operating ind t mid 
ce, married, , 23 years’ experience a com- 
panies ; com tion and general casualty 
lines, will pan change for managership of branch 
or home office claim department. References. 


ADDRESS K-26 National Underwriter 
175 W. Jackson Bivd. 








hicago 
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of the companies was gone over by at- 
torneys for the state, and by them 
offered in evidence. 

F. M. Smalley, president Glens Falls; 
H. F. Waterman, secretary Agricul- 
tural; John Koenig, branch secretary 
Royal Exchange (who appeared in the 
absence of United States Manager E. 
W. Elwell, vacationing in England), 
and L. R. Bowden, vice-president of the 
Meserole group, were witnesses at the 
Wednesday morning session. 

The 5 percent check was issued on 
behalf of the Glens Falls companies, 
Mr. Smalley testified, without hesita- 
tion, the office having the utmost confi- 
dence in whatever course was taken by 
the Executives association. 


Phone Call From Erskine 


The call of Mr. Erskine to Agricul- 
tural, Mr. Waterman stated, came over 
the telephone, and while he inquired as 
to the character of the intended expendi- 
ture, Mr. Erskine could give him no 
information, other than it was for attor- 
ney’s fees. The check was sent to Mr. 
Street, from whom receipt was re- 
ceived, together with an accompanying 
letter in response to the inquiry of Mr. 
W aterman for details; in part Street 
wrote, “It’s a long story, told in detail 
to the big boys who could be gotten 
together during the winter vacation in 





New York,” adding, “I will tell you all 
about it at the White Sulphur Springs 
meeting of the Western Underwriter 
Association.” As Waterman was un- 
able to attend the gathering in West 
Virginia, he never had the promised 
story, nor was he advised through any 
other source as to particulars. Mr. 
Street, Mr. Waterman volunteered, “was 
not a man to explain things.” 

While not questioning the suggestion 
of Mr. Erskine that he be given a check 
for 5 percent, Mr. Bowden preferred to 
make the remittance payable to R. J. 
Folonie rather than to C. R. Street, 
knowing the former personally and 
having no acquaintance with Mr. Street. 

While the check was issued early in 
March, it was not deposited until the 
following November. The lapse of six 
months was not brought to his attention 


until searching the office files when 
news of the Missouri , bribery was 
printed. 


Witnesses scheduled for Wednesday 
afternoon were P. B. Sommers, presi- 
dent American; H. G. Casper, manager 
Eagle Star; Everett Nourse, U. S. man- 


ager London, and J. R. Barry, vice- 
president Corroon & Reynolds. 
Prospect with accident and health. 


Read The Accident & Health Review. $2 
a year. 175 West Jackson Blvd., Chi- 
cago. 
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Universal to Write 
New Cover Form 


(CONTINUED FROM PAGE 3) 


used in conection with this form of cov- 
erage. 

James A. Beha, former New York su- 
perintendent, has acted as advisor and 
attorney in the development of this new 
form and has filed the rating formula 
and the insurance policy with the New 
York department in behalf of Universal 
of New Jersey. Mr. Beha also acted as 
attorney in copyrighting the policy for 
Mr. Fraad. 


Insurers Win Record 


Warranty Clause Decision 
(CONTINUED FROM PAGE &) 
ascertainment is the property shown in 

the stock by the itemized inventory. 

The making and preparation of the 
books by the assured in the regular 
course of its business was in compliance 
with the terms of the record warranty 
clause but assured failed to comply with 
the further requirement that it preserve 
and produce for examination by the in- 
sured such books as presented a com- 
plete record of the property added to 
and taken from the stock. 
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Comumedity Credit 
Corporation May 
Abandon Insurance 


(CONTINUED FROM PAGE 3) 

ers have purchased insurance from local 
agents, covering crops upon which they 
have obtained CCC loans. The CCC, in 
addition, has carried a master policy 
with Giens Falls and Hartford Fire. 
This is in the nature of an errors and 
omissions contract. It makes good losses 
that are not covered by the tarmer’s in- 
surance, it protects the CCC in the event 
the farmer did not obtain insurance, it 
covers hazards over and above those 
covered in the individual policies pur- 
chased by farmers, and it covers grain 
to which the CCC takes title. 


IOWA AGENTS PROTEST 


DES MOINES, IA—A concerted 
drive, led by the lowa Association of 
Insurance agents, has been _ started 
against the government’s announced 
plan to establish “self insurance” on 
stored corn. Protests have been made 


to Washington in telegrams and letters 
sent to Henry Wallace, Secretary of Ag- 
riculture; R. M. Evans, AAA director; 
Iowa senators Clyde Herring and Guy 
Gillette, and many others. 

Many Iowa local boards and agents 
groups have sent joint telegrams pro- 
testing what they term an attempt to 
rob insurance agents and companies of 
their business. 

B. C. Hopkins, president of the Iowa 
association, sent bulletins calling agents’ 
attention to the plan, and urging them to 
contact Washington representatives. 

“Corn certificates, in themselves, are 
not a large premium volume builder, but 
the principle attached to this movement 
is sinister and needs to be stopped,” Mr. 
Hopkins commented. 

Other insurance there is 


men _ feel 





every likelihood the plan will be also ap- 
plied to cotton, wheat and other crops, 
and possibly to other fields. 

The plan, agents said, apparently is a 
scheme of AAA officials to help save 
their farm program by encouraging 
farmers to reseal corn and thus relieve 
the government of the necessity of tak- 
ing over the sealed corn. Farmers in 
Iowa have several million bushels of 
1938 crop and also part of 1937 crop 
now stored on their farms and in elevat- 
ors. With another bumper crop coming 
up, government officials have been wor- 
ried as to how to dispose of the 1937 
and 1938 crops. 

The government is making every ef- 
fort to have farmers reseal and retain 
title to every bushel for which the farm- 
ers can provide storage space, and thus 
help AAA out of a hole in not having to 
take over the corn. 

President Hopkins has been in almost 
daily communication with Chairman 
Forshay of the National Association of 
Insurance Agents rural agents commit- 
tee, who also is active in opposing the 
new government project and has been 
keeping all state association presidents 
informed about the situation. 


KANSAS AGENTS ACT 


Members of the Kansas Association of 
Insurance Agents have been requested 
to appeal immediately to their congress- 
men and senators to stop government 
competition with private business by set- 
ting up an insurance scheme in connec- 
tion with Commodity Credit Corpora- 
tion loans. Alex Case, president of the 
Kansas association, states that officers of 
the association have registered protests 
already. Mr. Case reproduces this tele- 
gram that he received from W. T. Reed, 
Jr., head of the Washington office of the 
National Association of Insurance 
Agents: 

“Commodity Credit Corporation about 
to discontinue insurance required from 
farmers on farm stored corn and to pro- 
tect collateral by funds at one-fifth cent 
per bushel for term of loan in lieu of in- 
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Don’t pass up this business! 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
have added materially to their 


R. N. CRAWFORD ¢ CO., Inc. 


Insurance Exchange, Chicago 


for 


Headquarters 


COVERAGE FOR 


“OUT-OF-THE-ORDINARY" 


ACCIDENT 


PEOPLE 
PAST SIXTY 


premium incomes by writing 
the Over Age Accident Con- 
tract available through this 
organization. 


Underwritten by prominent 
underwriters, it covers death, 
dismemberment and weekly 
indemnity or death separately. 
Full details will be sent on 
request. 


Telephone Wabash 2637 





Contracts 





surance. A serious loss of income to 
agents in corn belt will result. Spread of 
principle to other commodity loans and 
interests highly possible and will cause 
grave losses to agents throughout coun- 
try irrespective of legality. This gov- 
ernment competition with private busi- 
ness creates critical situation and re- 
quires instant opposition. Recommend 
immediate personal appeal by telephone 
or telegraph to Secretary of Agriculture 
Wallace directly and through your en- 
tire state congressional delegation that 
present insurance requirements be un- 
changed. Please confirm action taken.” 











COMPENSATION 


Commission Probe 
Is Asked in Ohio 


Investigation of the Ohio industrial 
commission by Gov. Bricker and the 
grand jury was urged by the Citizens 
Tax League of Ohio, which charged the 
commission had failed miserably and had 
handled workmen’s compensation funds 
in a “slipshod” manner. It was claimed 
ambulance chasers have been permitted 
to “paw” through commission files. The 
league charged commission members are 

“woefully uninformed” on affairs of their 
office. The governor was asked to ap- 
point an experienced insurance executive 
to succeed Commissioner J. W. Beall of 
Lima, whose term expired a month ago, 
in order that the commission might be 
modernized and the “true purpose of 
workers’ insurance might be made effec- 
tive.” 

Administration of the commission’s 
medical division by Dr. Sidney Mc- 
Curdy was commended, as was acknowl- 
edgement by commission it is not sub- 
jected to political interference by the 
Pricker administration. Gov. Bricker 
said he had ordered the commission’s 
books opened to the tax league and he 
favors a grand jury investigation if there 
is anything wrong. 





MAKE RATE REDUCTION IN OHIO 


The Ohio industrial commission has 
announced a reduction of 1.4 percent in 
some rates, as a result of an increase of 
$680,044 in the surplus account of the 
workmen’s compensation fund and an 
increase of $2,647,153 in the fund’s total 
assets for the year ending June 30. The 
reduction applies to only 91 classifica- 
tions, while rates are increased in 60 
other classifications and in 247 classifica- 
tions no changes are made. Assets total 
$58,350,062. There is a $49,835,507 re- 
serve for compensation and medical ben- 
efits and a statutory surplus of $3,342,- 
220. In the past year earned premiums 
totaled $15,004,859, a decline of more 
than $5,500,000, while losses incurred 
dropped from $21,350,784 for 1937 to 
$15,861,386. The cost of claims increased 
1 per cent, medical costs 6 per cent, and 
compensation cost declined 1 per cent. 
Over the 10 year period the cost of 
claims has shown an increase of 9 per- 
cent, while compensation cost has 
mounted 10 per cent, and medical, hos- 
pital and funeral expenses, with court 
costs, have increased 8 percent. 


Texas Solon Favors State Fund 


AUSTIN, TEX.—Indications that a 
special house committee created to study 
administration of workmen’s compensa- 
tion insurance would seriously consider 
establishment of a state system in Texas 
Was seen in a preliminary report of a 
member who recently made a trip to 
New York and Ohio to study the meth- 
ods there. 

Howard Smith, who made the tour, 
said the committee in the near future 
would hold hearings in various sections 
of the state to ascertain the practices of 
the various insurance companies writing 
workmen’s compensation. The commit- 
tee, he said, will make recommendations 
to the next legislature “for a more suit- 
able law for Texas.” He commented 
favorably on the Ohio fund. 


PERSONALS 





Bart Leiper, advertising manager 
Provident Life & Accident, has an un- 
usual hobby. With a sharp-bladed in- 
strument he carves etchings of unusual 
beauty out of celluloid. Mr. Leiper puts 
his talent to practical use in preparing 
illustrations for his company’ Ss own pub- 
lication, ““The Lookout,” which he edits. 
E tching i in copper or metal by hand (or 
drypoint) is an old art, but using cellu- 
loid as a medium is very new. Mr. Lei- 
per says the advantage in using it is 
that the drawing can be readily outlined 
in pencil on the celluloid ready for cut- 
ting out as desired. He often mounts 
his etchings on wood and uses them in 
printing a limited number of copies. Mr. 
Leiper never studied art, but his mother 
was an artist of ability. 

Clay Johnson, Jr., the young son of 
Vice-president H. Clay Evans Johnson 
of the Interstate Life & Accident of 
Chattanooga, and secretary of the In- 
dustrial Insurers’ Conference, died fol- 
lowing an emergency operation for ap- 
pendicitis. 

Vice-president H. Clyde Edmundson 
of America Fore group is covering Pa- 
cific Northwest agencies and while in 
Seattle, Wash., he enjoyed a week-end 
cruise on board the “Lady Alice,” crui- 
ser of John A. Soderberg, special agent. 


W. B. Russell, 56, underwriter and 
director of the Pioneer Mutual Casualty 
at Tiffin, for the last three years, 
and in the insurance business in Kan- 
sas for 20 years prior to going there, 
died of a heart attack. 


Host to Legislative Candidates 


RICHMOND, VA—The Richmond 
Board at its semi-annual meeting was 
host to seven of the 14 candidates for the 
house who spoke and gave assurance 
that they would give special attention to 
legislation affecting the agents at the 
next session. 


Edwards Heads New Office 


William Whitkoff, resident manager 
Employers group, announced the open- 
ing of an analysis department in the Los 
Angeles branch office, with Austin Ed- 
wards in charge. The new department 
became necessary because of the in- 
creased call for analyses on the part of 
the group for patrons. Mr. Edwards 
was transferred from the Denver office 
to superintend the work. 


Walter Baunhefner, marine special 
agent for the Home of New York at 


Denver, 
Angeles. 


is spending his vacation in Los 








Agents Wanted 
BEAUTY SHOP 
LIABILITY 
INSURANCE 


Policies written by Responsible 
American Company in business 
over 26 years. 


LOW COST © REGULAR COMMISSIONS 


Cc. T. KIPLINGER, General Agent 
175 W. Jackson Bivd., Chicago, I11. 








S. ALEXANDER BELL 


ssociated with 


BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 
Telephone: Central 1370 








Hine’s Insurance Counsel 


Serves the Insurance Companies, Transportation 
Lines and Self-insurers 


HINE’S LEGAL prpestony. INO, 
Established 1908 
EDWARD E. COLLINS, Manager 
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|] INSURANCE ATTORNEYS {|| 








ARIZONA 


KANSAS (Cont.) 


NEBRASKA 


TEXAS (Cent.) 





ALLAN K. PERRY 


eee Security Building 
Phoenix, Arizona 
American Life, Fidelity-Pheniz Fire, Fire 
Sempanie Adjustment Lay Lyle Adjustment 


Surety & Casualty, Aetna In- 
suranee 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


DRESSLER & NEELY 


600 Brandeis Theatre Bidg. 
Omaha, Neb. 


Representing: Boyal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; lowa Mutual; 

Continental La - 3 is ae for investigations 
— settlement experienced 
justers, 


LAW OFFICES 


DALLAS C. BIGGERS 


1718 Republic Bank Bldg. 
Dallas, Tex. 


t Clark 
Investigations Trial in all courts. 








CLIFFORD R. McFALL 
401-3 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
eral Courts. Referenee on request. 








CALIFORNIA 


COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 


NORTH DAKOTA 














HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 
Defense ef insuranee cases in State and Federal 
courts. 


KENTUCKY 


DULLAM & YOUNG 
First Natl Bank Bldg. 
Bismarck, N. D. 

Many companies represented. 


Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 
Samuel B. Cantey Samuel B. Cantey, Jr. 
Alfred MeKnight 
— A. Johnees 
B. K. Hanger 


Trial all Courts—lInvestigations 























CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 

Trial cases state and federal courts. 


WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


1805-26 Kentucky Home Life Bldg. 
Louisville, Kentucky 


NILLES, OEHLERT & 
NILLES 


eh a 
Constemntet —fanuaity, Co Co., Standard Accident Insur- 


Indemnity Co., St. Paul Mereury 
indemois, » - Co. of N. 





and | Co, 
| to handle investigations and adjustments is 
southern North Dakota. 


McGOWN, McGOWN, GOD- 
FREY & LOGAN 


718-16 Petroleum B 
Fort W ‘a 


orth, Tex. 
Geo. Q. McGown Berl. E. 
(Retired 1926) a es 
Henry T. McGown Harry L. Logan, Jr. 
Geo. Q. McGown, Jr. John M. Scott, Jr. 














MARYLAND 


OKLAHOMA 














MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Bldg. 
Baltimore, Maryland 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Gpeslalizing im defense fire, surety, easuaity and 
life sompanies. 


TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
San mamas Tex. 
Bepresentin Bank: fe of 


Lif Li 
Towa; Royal ~~ ~ ie , <——- Acei 
dent; Globe. Others on request. ” 








UTAH 











MICHIGAN 

















LOBDELL & WATT 
734 Van Nuys Bldg. 
Los Angeles, Calif. 


Representing Royal Indemnity Co., Eagle 
Indemnity Co., Illinois Bankers Life. Spe- 
cializing ‘in Suretyship. 


ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 
Grand Rapids, Michigan 
New York Cavualty, Fidelity & Casualty, General 
Accident, U. 8: Fire, London Guarantee & Aece., 
American Surety, Employers’ Liability. 
Equipped for investigation this territory. Defense 
trial—all insurance cases—western Michigan. 


CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 


Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 


STEWART, STEWART & 
PARKINSON 
1200 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlements of claims and trial of all insur- 
ance cases State of Utah. 





WASHINGTON 








OREGON 








MINNESOTA 





CLYDE C. SHOEMAKER 


1017 W. M. Garland Building 
‘Les Angeles, Califorina 


C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


= a Cases State and Federal Courts. 
Fully ipped for investigations and adjustments. 


DAVID B. EVANS 
22@ Miner Bldg. 
Eugene, Oregon 
Bepresenting: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Lamualty Pacific Indem- 
nity; Travelers; U. &. F. and m others on 


many 
request. Equipped for A defense wt 
insurance claims im state and federal courts. 


BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Lioyds Mia- 


of 
ceapolis; Bankers Indemnity. Equipped for Investi- 
gations in this territory. 























Taylor, Kolliner, Bolton & 
chwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


MONTANA 











KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
Defense trial of casualty, liability, surety insurance 


eases. 
General counsel, Pacific National Fire Ins. Co, 


CRIPPEN & CRIPPEN 


415 Electric Bldg. 
Billings, Mont. 


Trial of insurance cases, state and federal sourts. 
ustments. settlement 


Equipped for —— adj 
of claims in this terri 


HICKS & ADAMS 
$15 Pacific Building 
Portland, Ore. 
Equipped for investigations, adjustments, de- 


fense trial work in State and Federal Courts 
for this territory. 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bidg. 
Bepresenti Ni —_ 8 = Corp.; Boys 
ing: Nat jurety 1 Indem- 
i ty: Eagle Indemnity; Globe Indemnt ; St. Paul 


ereury Indemnity; Standard Surety Casualty; 
Accident & Casualty of Switzerland. 











PENNSYLVANIA 














COLORADO 





GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 


CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 


Representing: American Surety; Indemnity; 
Home Indemnity; Aetna Group; Liperty Mutual; 


Others on Request. 
nw BBN adjustments and defense trial in State 
and Federal Courts. 


THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 


Seabeard Surety Co., American Surety Ce. (Pitts- 
— =. U. S. Fidelity & Guaranty (some 


H. EARL DAVIS 


cg Building 


Bepresenting the Columb mobia Cas., Oc5oan Ace. & 
Guarantee, Royal Indemnity, Eagle Indemnity, Great 
Americap Indemnity, American Surety, New York 
Casualty, U. 8S. Guarantee, Ohio Casualty aie 
Great Lakes =. Connecticut Indemnity, 


i to handle 4, ustments 
ai" tpped le ret iano ent and adj 








WISCONSIN 








SOUTH CAROLINA 














KANSAS 


J. PAUL FREEMAN 
Strain Bldg. 
Great Falls, Montana 


Representing: mapas Accident; Employers Group: 


trials, state and federal courts. 





THOMAS-LUMPKIN & CAIN 
1908-7 Central Union Building 
Columbia, South Carolina 
Specialising im Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all ever 
South Carolina. 


GRELLE & SCHLOTTHAUER 
105 Monona Avenue 
Wisconsin 


Representing Lumbermen’s Mutual Cas.: Amertesa 
Motorists; Zurich Fire; Zurich General 
Indemnity; and many 


Dealers Natl. Mut.; American 
others on request. 
Adjustments and Investigations also carefully handled. 














TEXAS 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 











GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 











Patterson & Patterson 
628-38 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 








BOUCK, HILTON, KLUWIN 
& DEMPSEY 
First National Bank Building 


Employers Liability Assurance Co., Ltd., hogs X 
loyers Mutuals, W: 1s. 
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| INDE 


ARIZONA 





———= A ‘ DIRECTORY * OF RESPONSIBLE 


PENDENT ADJU 


ILLINOIS (Cont.) 





LYLE ADJUSTMENT COM- 
PANY, INC. 


9 
ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
voeses. FLAGSTAFF YUMA 
Ceatral Bide. Masonle Bidg. ote st. 


ceancnenaein Western New Meri 
Utah and Imperial Valley, California 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chieage New York 
Detroit 


Les Angeles _ 
Offices Throughout the World 





INDIANA (Cont.) 


STERS || 








Foley Adjustment Bureau 


Adjusters Northern Indiana and 
Southern Michigan 
215-218 Christman Bldg. 
South Bend, Ind. 





TENNESSEE 








Telephone 4-1186 





CALIFORNIA 
J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance compan 
All Lines. 
Since 1916 











F. E. Tidwell & Company 


Insurance Adjusters 
638 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 
nly. Los Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 





Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MARYLAND 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only Since 1921 

604 Mercantile Trust Bldg., Baltimore, 
Woodward Bui Wash D. 

Mutual Building, Richmond, Va. 
105 No. Loudoun St., Winchester, Va. 
401 Wareham Blidg.—Hagerstown, Md. 


Raymond R. Ramsey 


Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornado and Inland Marine... Publse 
Liabilit Property Damage . . . - axtome 


bile, Fire, Theft, and Collision . .. 
Tennessee, North Georgia and Nerth Alben’ 











_SAM D. RHEM, JR. ’ 


Attorney and Insurance Adjuster 


Facilities for handling all types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian Mutual Tower 
Memphis, Tennessee 




















ASSOCIATED ADJUSTMENT BUREAU, INC. 


Tel. Main 2506. 619 East Capitol Ave. Springfield 


MICHIGAN 


TEXAS 








BRANCHES: 
East St Louls, Ill. Decatur, I! 
5609 Lake Drive Standard Office Bidg. 
meetin: 64 Telephone—5757 


ARION, ILL. 
8. E. Corner Publie Square, Boles Blidg., Tel. 777 
Investigations and Adjustments in All Insurance 
Lines for Companies Only. 








COLORADO 
HENKEL ADJUSTMENT CO. 


Fire, Automobile, Marine and 
ualty 
17 Years’ Experience in Loss Adjustments 
Telephones: Main 5310, Main 5319 
912-914 Gas and Electric Bldg. Denver, Colo. 














DIST. OF COLUMBIA 





John C. Myers, A 
JOHN C. MYERS & SONS 


Adjusters 
1615 National Bank Building 
Detroit 


Phone Cherry 2505 
Branch—314 Phoenix Bldg., Bay City, Mich. 
Phone 818 
Airplane—Automobile—Fire—Cargo—All Risks 


D. T. MASON CLAIMS SERVICE 
Home Office 
1823 Republic Bank Bidg. 
Dallas, Tex. 
Complete Casualty & Surety Service 
Fire, Marine & Automobile 
Day & Night Service 


Branch Offices 
Fort Worth, Wichita Falls, Houston, Amarillo, 
San Antonio, El Paso, Waco 














CLARENCE W. HEYL 
@th Floor Central National Bank Building 
Peoria, Illinois 


Investigations and adjustments in all insur- 
ance lines. i 
Representing thirty fpoting companies 
Phones—Office 3 
Night 4-2051, 2- si. Soar 


NEBRASKA 


UTAH 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


1¢5 No. Loudoun St., W: 
04 Mercantile Trust Bidg., Baltimore, Md. 


Tel.: Day and Night—Rock Island 170 
RAY L. LAWLOR ADJUSTMENT 
COMPANY 
FOR ALL INSURANCE COMPANIES 


Investigations Adjustments 
Casualty Compensation Inland Marine Fire Surety 
Rock Island oo ns 


Rock Island, I 
Davenport, me Beene 3-6383 


J.H. BALL 
Independent Adjusting ond Inepection Office 
FIRE—Tornado 


A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 





GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1 Phone 44 





UTAH INSURANCE ADJUSTMENT 


1203 Continental Bank Bldg. 
Lake City, Utah 
R. Parkinson, Mgr. 
Office Tel.—Wasatch 2109 
Home Tel.—Hyland 2943 
Complete claims service, automobile coverage—eas- 
ualty— burglary compensatalon—fidelity—surety, 
es insurance companies enly. 
AY AND NIGHT SERVICE 








VIRGINIA 




















401 Wareham Bldg., Hagerstown, Md. 





FLORIDA 








T. HAROLD WILLIAMS 
ATTORNEY AND ADJUSTER 
Representing Insurance Companies Only— 
All Lines 
Adjustments and Investigations. 
Covering South Florida points through 
Reliable Correspondents. 

West Palm Beach, 
712-14 Guaranty Building 
Phones—Office 4486 Res. 4405 








J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 


TRI-ST. ATE INSURANCE ADJUSTERS 


GERKE BUILDING 
* CINCINNATI 


3550 
Operating in 8. W. Ohio—N. eee —*. zx. 
Indiana. Personnel members ef Bar many 
years company and private a 
Investigating — — Trial W 
Lines — Prompt Reports _ - Full a... 
ALAN MOOHMAN, Manager 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 





ell ot 
Woodward Building, Wohi o Cc 
401 Wareham Bldg., Hagerstown, Md. 





WASHINGTON 























ILLINOIS 


INDIANA 


CLIFFORD L. ROSE 


ATTORNEY AND ADJUSTER 


FOR INSURANCE COMPANIES 
18 YEARS EXPERIENCE 
33 North High St. Main 6347 


COLUMBUS 


SERVICING CENTRAL & SOUTHERN OHIO 





WILKINS & MILOT 


INSURANCE ADJUSTERS 
Fire—Automobile—Casualty—Inland Marine 
Insurance Building, Second & Madison 
Seattle 
ELiot 0600 


John A. Milot 
Member Washington State Bar Association 




















WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


imsurance Exchange Bldg. Chicago 


CENTRAL ADJUSTING COMPANY 


Consolidated Bldg. Indianapolis, 
John T. on or. V. P. & Gen. Mgr. 
ANCHES: 
EVAN vine HAMMOND 
407 Licyd Bids. 


a4 i ett hry Bidg. 
YNE 


550. vey Tower 
Lines: Special: 


SOUTH BEND 
711 Odd Fellows Bide. 
in Automobile, Inland 





M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


WEST VIRGINIA 

















OKLAHOMA 





JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTME: ere 
MAIN ky FAIRMONT, W. VA. 
BLUEFIELD, VA. me WwW. Va 


Peery Biting 
TON, VA. WHEELING, W. VA 
Chesepeake & ‘one Bldg. 


CHARLESTON, VA. 

Kanawha Valley Bunting 

PARKERSBURG, W. VA. 
Union Trust Building 

















PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 


INDIANA ADJUSTMENT 
COMPANY 


13¢ E. Wash Ss 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre yer yy In- 
dianapolis, South Bend, and Louis- 
° y- 


HORTON CLAIMS SERVICE 


535 Hightower Bl 
Oklahoma City, O 
Phones: Office 3-5457 ws 5-3828, 3-3334 
Automobile (All Coverage)—Casualty—Compensaties 
ae Marine— Health—-Accident ol fe 
Home Office Trained Menegrnest 
Branch Offices: Beacon Bldg., Tulsa, Okla. 
Koehler Bldg., Lawton, Okls. 





WISCONSIN 














OREGON 


Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange B 
MILWAUKEE 
828 N. Broadway 


Bran 
Antigo, Madison and Eagle River 








A. B. Litow—B. I. Hayman—A. M. LeBlane 


JOSEPH RICE & CO. 


956 Insurance Exchange Building 
Chicago 


Eugene McIntire 
Adjustment Ce., Inc. 
Casualty, Compensation and 
Surety ts 
Eight, East Market Street 
INDIANAPOLIS 











| = E. L. McDOUGAL 


& ASSOCIATES 
1431-37 American Bank Bldg. 
Portland, Oregon 


Statewide Service 
Night phone Garfield 8751 
Office phone Beacon 5176 





Please Mention 
The National Underwriter 
when Writing to 
Advertisers 
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MIDDLE WESTERN STATES 





Cooperation Now Prevails 
Between St. Louis Groups 


ST. LOUIS—Closer cooperation is 
developing in the relationship of the 
Associated Fire Agents & Brokers of 
St. Louis and St. Louis Board. 

Due to the joint efforts of William 
Eichenser, head of the —— Fire 
Agents & Brokers, and John J. O'Toole, 
president St. Louis Board, these two or- 
ganizations, which at one time appeared 
to be working somewhat at cross pur- 
poses, are now on most friendly terms 
and through their respective contact 
committees confer from time to time on 
matters of mutual interest and affecting 
the insurance industry as a whole. 

It was concluded that in view of the 
adverse publicity the fire insurance 
companies have been receiving it would 
be for the best interest of all for the 
two associations to work together. It 
is recognized that each organization has 
its own particular functions that should 
not be interfered with. 

The two organizations are working 
together on passing on applications for 
agents and brokers licenses. Heretofore 
both bodies had been making separate 
recommendations to the Missouri insur- 
ance department. President Ejichenser 
has named William Rodiek, Jr., to 
meet with the board committee that 
passes on applications for insurance 
agents and brokers licenses. 


President Hopkins Confers 
on Iowa Agents Convention 


DES MOINES — B. C. Hopkins, 
president Iowa Association of Insurance 
Agents, completed a trip in the northern 
part of the state, visiting local boards 
and stopping at Mason City to work on 
convention arrangements with Harry C. 
Brown, vice-president, and local com- 
mittees. Mr. Hopkins visited Osage, 
Decorah, Waukon, Oelwein and Charles 
City. The annual convention will be 
held at Mason City Sept. 6-8 

Sub-committees will visit Carroll, 
Boone, Estherville and other cities 
shortly in the drive to attain 450 mem- 
bership by Sept. 1. The roster was 219 
members at the Sioux City convention 
last year. 

Convention headquarters will be the 
Hotel Hanford. Roger Patton, 109 East 
State street, Mason City, is in charge 
of hotel reservations. 


Minnesota Department Intact 

ST. PAUL—Apparently the Minne- 
sota insurance department came un- 
scathed through the Aug. 1 shakeup in 
state departments. During the 10 days 
preceding Aug. 1 scores of employes in 
practically every department except that 
of insurance were replaced, but as far 
as known there have been no changes in 
the insurance department. 

On Aug. 1 civil service became effec- 
tive in Minnesota and hereafter all em- 
— on the state payroll except world 

rar veterans will be under civil service 
pe and must take examinations 
to retain their jobs. This applies to the 
insurance department as well as others, 
although not to the heads of departments. 


Cornsweet Case Up This Week 
COLUMBUS, O.—The suit of Na- 
than R. Cornsweet of Cleveland against 
the Ohio division of insurance, in which 
he seeks to prevent the insurance divi- 
sion from revoking his license, comes up 
for hearing in the common pleas court 
here this week. The former adminis- 








tration issued an order revoking his li- 
cense on charges that he permitted re- 
bates in insurance, placed insurance 
with Lloyds and accepted 
from unlicensed solicitors. Mr. Corn- 
sweet filed suit to prevent the depart- 
ment from putting the order into effect. 


Breakfast Conference Planned 
MINNEAPOLIS—A_ round J table 


breakfast conference on the problems of 
local and regional boards will be a new 
feature of the annual convention of the 
Minnesota Association of Insurance 
Agents at Brainerd Sept. 8-9. Ward 
Senn, Minneapolis, will be in charge 

Breakfast conferences have been held 
at the two mid-year meetings but never 
at the annual gathering. 

Rainsford hotel, Brainerd, will be con- 
vention headquarters. The executive 
committee will meet the evening of 
Sept. 7. The committee 
a meeting Aug. 
touches on the 
meeting. 


Name Wilson, McBride & Co. 


The Crown 


18 to put the finishing 
program for the state 


Life of Canada has ap- 
pointed Wilson, McBride & Co., Hanna 
building, Cleveland, as district agents 
and managers for northern Ohio. Part- 


also will hold | 


insurance | 


H. Wilson, 
Hubbard and 


ners in the agency are M. 
Jr., D. S. McBride, S. W. 
H. P. McIntosh, III. 


NEWS BRIEFS 


The safety council of the Minneapolis 
Automobile Club, headed by Thomas G. 
Linnell, general agent, has submitted to 
Mayor Leach and police officials a seven- 
point program designed to reduce mo- 
tor traffic accidents. 


The Ohio department of insurance has 
refused to renew the license of Lawrence 
E. Stone of Cleveland. He has filed suit 
in the common pleas court to compel the 
department to renew his license. 

The Quincy Board of Underwriters 
of Quincy, Ill, has now definitely set 
Oct. 11 as the date for its annual pic- 
nic. This is one of the most important 
outings of the year in Illinois and al- 
ways attracts a large attendance of com- 
pany people. 


Richard W. Moller, in insurance work 


for the past 23 years, has been named 
insurance department manager tor 
George & Co., Omaha. 


Arthur L. Kastman has 
partner in the Lynne D. Upham agency, 
Omaha. Mr. Kastman was formerly 
manager of the insurance department of 
George & Co. 

The Flaherty agency at Steubenville, 
0.. has been sold by Martin E. Flaherty 
to George Gilmore. The agency will be 
operated hereafter as the Flaherty-Gil- 
more agency. 


become a 


IN THE SOUTHERN STATES 





Mississippi School 
Plans Completed 


The Mississippi Association of Insur- 
ance Agents has announced the comple- 
tion ot plans tor the school of fire, cas- 
uaity and surety underwriting to be held 
at the Heidelberg Hotel, Jackson, Aug. 
15-17. Lhe work wut be supervised by 
the School of Commerce & Business Ad- 
ministration, University of Mississippi. 

On the first morning J. W. Robinson 
of Jackson, president of the state body, 
will extend the welcome. Insurance 
Commissioner Williams will give an ad- 
dress. During that day Warner Wells, 
Greenwood, Miss., local agent, will talk 
on agency service; H. W. Melville, ma- 
rine department of the American, will 
speak on the personal property floater; 
Felix Hargrett, manager Washington 
service office of the Home, 
subject “Reporting Forms.” 


O. R. 


has as his | 


Smith, assistant superintendent bond de- | 


‘Dallas Agents Bar 


partment, for F. 


W. Wiliams, state agent 
uy. S. i 


Fidelity & Guaranty, will have “Fi- 
delity, Blanket Bank and Commercial 
Bonds.” O. S. Johnson, vice-president 
J. H. Johnson & Co., Clarksdale, will 
discuss rates, rules and forms for fire 
and extended coverage 


Other Lecture Features 


On the 16th, Mr. Hargrett will again 
speak on reporting forms with special 
reference to the Interstate Underwriters 
Board. H. W. Melville will speak on 
fine arts, jewelry and miscellaneous 
lines. W. W. Sampson, manager Mis- 
sissippi State Rating Bureau, will talk on 
rates, rules and forms. 


will have the floor, speaking on surety 


and contract bonds, public official and 
fiduciary. Mrs. M. L. Black, secretary of 
J. H. Johnson & Ca, Clarksdale, and 


Theo. Sullivan, 
justers of Jackson, 
agency accounting. Durel Black, secre- 
tary of Black, Rogers & Co., general 
agents Maryland Casualty at New Or- 


Miss., will discuss 


leans, will have as his subject, “Em- 
ployers, Owners, Landlords and Ten- 


Mr. Smith again | 


Franklin & Sullivan, ad- | 


| the park board’s insurance, 


ants, Public Liability and Plate Glass.” 
On the last day Mrs. Black and Mrs. 
Sullivan will again be on the floor, speak- 
ing on agency accounting. Mr. Mel- 
ville will talk on bailees’ coverage, truck 
cargo, instalment dashers: D. T. Hub- 
bard, assistant manager Hartford Fire at 
Atlanta, will speak on “Use and Occu- 
pancy and Profits Insurance.’ H. W. 
Kilpatrick, supervisor cotton department 
of the Home at Memphis, will speak on 
“Buyers Transit, Insured Receipts, Ma- 
rine Covers.” Mr. Black will have as 
his subject “Automobile Liability, Burg- 
lary, Boiler and Machinery.” W. C. 
Wells, III, attorney, Jackson, will pre- 
sent a paper on “Legal aspects of com- 
pany-agency and agency-assured or 
tionships.” The last speaker will be 

H. Stone, chairman of the Missisciogi 
State Tax Commission. 

One of the textbooks used in the 
course is THE NATIONAL UNDERWRITER 
publication, “Fire, Casualty & Surety 
Bulletins.” 


Placing Mutual Line 


The city of Dallas having offered the 
Dallas Local Placement Board two- 
thirds of the city’s insurance, aside from 
with the un- 
derstanding the other one-third is to be 


written by mutuals, the placement board | 
committee, who are members of the Dal- | 


las Insurance Agents Association, noti- 
fied the city that it would accept the 
two-thirds but in no way would be liable 
or responsible for the one-third to be 
Ww ritten by mutuals. 

“Since 
Dallas may not lawfully place its insur- 
ance lines with mutual companies, our 
placement board committee cannot be 
put in the position of contributing to the 
delinquency of a political unit or having 
a part in anything that it considers ille- 
gal,” said Chairman Paul Kirkpatrick. 
“We cannot agree with those who say 
that because the city’s liability is limited 
to two annual premiums, rather than one 








in our judgment the city of | 


Underwriters Adjusting 
Makes Change in Peoria 








Cc. T 


» LAWRENCE Vv. B. MeDOWELL 


Underwriters Adjusting announces 
the appointment of C. T. Lawrence as 
manager of its office in Peoria, Ill. He 
succeeds V. B. McDowell, who has 
been manager there for the past eight 
years. Mr. McDowell will continue to 
reside in Peoria and will act as adviser 
to Mr. Lawrence for the next few 
months during which time he will be 
convalescing from the illness which 
necessitated this change. When Mr. 
McDowell's health permits he will move 
into Chicago and be attached to that 
office. 

Mr. McDowell joined Underwriters 
Adjusting in 1920 in Minneapolis as 
staff adjuster. He was later attached to 
the Des Moines office and acted as sup- 
ply adjuster at Peoria, Kansas City and 
St. Louis offices. In 1923 he was made 
manager of the Dakotas with headquar- 
ters at Aberdeen, S. D. In 1932 he 
was made Peoria manager. 

Mr. Lawrence started in the business 
as a local agent at Mount Vernon, Ind. 
He later became manager of the Wade 
agency there. He went with Under- 
writers Adjusting in 1929 as staff ad- 
juster at Louisville. In 1932 he was 
placed-in charge of the office at Hast- 
ings, Neb., where he has been serving 
until now. 





manual annual premium, the city of Dal- 
las is not lending its credit, as prohibited 
by section 52 of article 3 of the constitu- 
tion. Neither do we agree with the 
thought that because a mutual company 
can issue a non-assessable policy the city 
of Dallas is not violating the constitu- 
tion in accepting such policy. 


Raises Important Question 


“A mutual company may issue a policy 
without a contingent premium whue, but 
only while, it has a surplus equal to the 
capital required of a domestic stock in- 
surance company transacting the same 
kind of insurance. Can the city of Dal- 
las continuously know the facts relative 
to the surplus of the company, or com- 
panies, involved? Who is to keep the 
city of Dallas informed if the surplus of 
a mutual company that had issued a 
non-assessable policy is maintained at 
the level required? 

“Irrespective of the above, we believe 
that they are legally unsound because of 
the expressions of the supreme court ot 
Texas in two cases: The Southern Cas- 
ualty Company vs. Morgan, 12 S. W. 
(2d) 200; and McCaleb vs. Continental 
Casualty Company, 116 S. W. (2d) 679.” 
In these cases Justice Sharp of the su- 
preme court held the constitution pro- 
hibited a city from becoming a member 
of a mutual insurance association. 

Chairman Kirkpatrick also raised the 
question of contingent premium under 
mutual insurance constituting a debt 
against the city. 

All park board insurance is being han- 
dled by the placement board. Insurance 
on four swimming pools which cost about 
$1,600 in 1938 will cost less than $1,000 
this year due to efforts of the placement 
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board. Insurance of Dallas county and | 1938, Mr. Sweeney issued to the Louis- | Littlejohn Insurance Agency in Marshall will operate the Kessler Agency at 314 


the City-County Hospital also is being 
handled by the placement board. 





Charges Against 
Sweeney Specified 


In citing W. T. Sweeney, Louisville 
local agent, for a new hearing to show 
cause why the licenses held by Sweeney 
should not be suspended, V. D. Rooks, 
acting insurance director of Kentucky, 
refers to the specific violation, which 
Mr. Sweeney is alleged to have com- 
mitted. 

After a previous hearing Mr. Swee- 
ney’s license was suspended for a period 
of 90 days, but the court ordered rein- 
statement of the license on the ground 
that Mr. Sweeney had not been specific- 
ally informed of the charges against him. 

The new hearing is to take place Aug. 
8, in Frankfort. Mr. Rooks charges Mr. 
Sweeney with being guilty of fraudulent 
and dishonest practices, of having dem- 
onstrated his unworthiness to transact 
business as an agent and of having wil- 


fully misrepresented two policies and 
wilfully deceived a person with regard 
to two policies. 

The bases for the charges, according 
to Mr. Rooks, are that during May, 





Dog — The Friend of Man 


ne ee — 





THE COLLIE 


Wolf, favorite red gold Collie of Albert 
Payson Terhune, made headlines in the 
papers by a heroic rescue in 1923. 

He was passing near a railroad track 
on a summer's evening when the head- 
light from the on-rushing train showed a 
mongrel dog in the middle of the track. 

Stupefied by the noisy approach of the 
engine, the cur crouched trembling be- 
tween the rails. Wolf barked a warning. 
Again he barked, but the mongrel was 
too scared to move. 

Then Wolf flung himself forward. He 
grasped the mongrel by the nape of the 
neck as the locomotive cow-catcher 
loomed just above. He managed to 
throw the cur far down into the ditch. 
But he did not have time to save him- 
self. Thus he gave his life that another 
might live. 

Wolf's unselfish sacrifice will endure 
in the lore of dogs through the years to 
come. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 


A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 
(Reduced reprint from a series of calendar- 


blotters sent monthly to our agents and prospective 
agents.) 


ville Bridge & Iron Co. a policy for 
Paul Revere Fire and another for New 
Brunswick Fire. According to Mr. 
Rooks, attached to the copies of the poli- 
cies that were delivered to the insured 
was a rider to the effect that they pro- 
vided for blanket coverage on several 
buildings and contents and that in re- 
porting the issuance of the policies to 
the Kentucky Actuarial Bureau Mr. 
Sweeney stated it represented that the 
policies covered only the contents of 
building designated A in the list of 
buildings in the bureau, and that the rate 
was the specific rate published for the 
contents of those buildings and that the 
report was made to that bureau with 
the knowledge that the bureau would 
transmit the report to the two insurers. 


Mrs. Lecky Heads Agency 


RICHMOND, VA.—Mrs._ Robert 
Lecky, Jr.. has been elected president 
of the Robert Lecky, Jr., agency, suc- 
ceeding her husband who died recently. 
She owns most of the stock of the 
agency. The business will be carried 
on by Archer L. Richardson and Harry 
O. Stone, vice-presidents, and W. R. 
Lecky, secretary-treasurer. Mr. Stone 
is a son-in-law of Mrs. Lecky and Mr. 
Lecky a brother-in-law. 


Start Rerating in Paducah, Ky. 

PADUCAH, KY.—Two representa- 
tives of the Kentucky Actuarial Bureau 
started a survey here looking to rerating, 
with the possibility of a 15 percent in- 
crease in fire insurance rates on mercan- 
tile property. The raise was blocked 
temporarily as the board of commission- 
ers asked bureau officials to join a con- 
ference in an effort to effect an amicable 
settlement without increasing the rate. 
Dropping of eight firemen from the 
force by the board and failure of the 
city to replace wornout equipment 
prompted the rerating. 


Wide Hail Damage in Kentucky 

LEXINGTON, KY.—Wide damage 
was caused by a hailstorm which swept 
across portions of six central Kentucky 
counties and was described as the worst 
in 25 years by Owen Lee, manager To- 
bacco Hail Adjustment Bureau here. 
Scott, Bourbon and Nicholas counties 
were the hardest hit. Losses also were 
reported in parts of Montgomery county 
and in the section of Fayette county 
which borders Scott and Bourbon coun- 
ties. The extent of the loss to crops 
will not be known for several days. 


Form New Tennessee Exchange 


The Maury County Insurance Ex- 
change has been organized, including in 
its membership agents of Columbia, Mt. 
Pleasant and Spring Hill, and making 
the 15th unit of the Tennessee Associa- 
tion of Insurance Agents. M. B. Frier- 
son and T. E. Redmond, both of Colum- 
bia, were named as chairman and 
secretary respectively. The new ex- 
change will be formally inaugurated with 
a banquet, probably Aug. 22. 

John D. Saint, manager Tennessee as- 
sociation, attended the organization of 
the new exchange. He is assisting in 
planning for the inauguration banquet. 





Veteran Agent Is Honored 


R. P. Littlejohn, oldest active busi- 
man in Marshall, Tex., and prob- 
the oldest active agent in Texas in 
of service, celebrated his 88th 
birthday July 24. Company field men 
of north Texas joined with local agents 
and other business men of Marshall in 
a joint luncheon-meeting of civic organ- 
izations. A local agent for 58 vears, Mr. 
Littlejohn has been operating the R. P. 
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Old established, well known stock fire insurance 
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since 1881. 


National F. & M. in South Carolina 

The National Fire & Marine is now 

licensed in South Carolina and has ap- 

rae Dean & Silliman, Charlotte, 
. C. as general agent. 


Five Year Farm Policy Banned 

NASHVILLE, TENN. — Commis- 
sioner McCormack has banned the use 
of the five-year term plan of the State 
Farm Fire in Tennessee. The ruling is 
not retroactive and policies in force are 
allowed to run to expiration. 


Chattanooga in Class 3 


CHATTANOOGA, TENN. — Chat- 
tanooga will receive rate reductions 
amounting to between $125,000 and 


$150,000 a year through reclassification 
from Class 4 to Class 3 and application 
of a new dwelling schedule. The city 
was in class 3 more than 12 years ago 
but was lowered when the fire depart- 
ment failed to comply with recommenda- 
tions of the National Board. 


Premiums Increase in South 


Fire premiums in the south show a 
small increase for the first six months of 
1939 over the same period of 1938 with 
corresponding advance in losses. 


New Distribution of Public Cover 
LAFAYETTE, LA—A more equi- 
table distribution of insurance on pub- 
lic property was discussed at a meet- 
ing of the Lafayette Insurance Ex- 
change. E. <A. O’Brien, president, 
stated that no definite action was taken 
but will probably be at its next session. 


Expects to Move Soon 


The Republic Fire of Dallas will be 
domiciled in its new and modern home 
on Cedar Springs road soon, President 
A. F. Pillet reports. The new home 
is especially designed for insurance ac- 
tivities. It is air conditioned and other- 
wise the last word in modern construc- 
tion and conveniences. 


No Paramount Plant in San Antonio 

SAN ANTONIO, TEX. — At the 
meeting of the San Antonio Ex- 
change, it was developed that the lo- 
cal offices being established by the 
Maryland Casualty and the Fidelity & 
Casualty are strictly service offices. 

Being unable to consummate a satis- 
factory arrangement with the San An- 
tonio Exchange, the Paramount Fire 
will not plant in San Antonio. 


Only Musical Instruments Covered 


The Southwestern State College of 
Diversified Occupations at Weatherford, 
Okla., was destroyed by (fire, entailing 
total loss. The building, valued at $25,000, 
when erected in 1903, was a state insti- 
tution and uninsured. 


The only insur- 
ance reported by George W. Kline, 
manager of the Fire Companies Adjust- 


ment Bureau, was $1,900 on musical in- 
struments. 

Mr. Kline reports 
homa running 


fire loss in Okla- 
about parallel with that 
of last vear, but very much lower than 
a few years ago. Storm damage so far 
this year, is about 50 percent lower with 
losses experienced in scattered areas and 
none in the cities and larger towns. His 
records reveal no concentration of losses 
similar to those that occurred last vear, 
such as the 3,000 losses reported from 
Lawton as the result of one storm. This 
vear the damage has been scattered over 
less thickly populated areas. 


NEWS BRIEFS 


A loss of approximately $100,000 was 
sustained by stock companies in the fire 
that destroyed the Rhodes Furniture 
Company at Macon, Ga., July 28. 

Stone & Kessler agency, New Or- 
leans, has been dissolved by mutual con- 
sent. Mr. Stone will continue in the 
QO. & C. building as the Lawrence A. 
Stone agency while Marion Kessler 


Camp street. 

Floyd West, general agent at Dallas, 
is in California for an extended vacation. 

The Holly Springs, Miss., agency of 
the late C. H. Wright has been pur- 
chased by Mrs. Everett Slayden, who 
will operate as Gladys Sladen Insurance 
Agency. 

George B. Raine, Fire Company’s Ad- 
justment Bureau, addressed the Nash- 
ville Association of Insurance Women 
on handling policy applications and 
claims in an agency office. Plans for an 
insurance school for office workers were 
discussed. 











California Agents to Meet 
in Oakland Nov. 6-8 


The convention of the California As- 
sociation of Insurance Agents Nov. 6-8 
in Oakland, will be devoted to ways and 
means of producing more business and 
retaining old clients. 

One afternoon will be devoted to an 
open forum conducted under the aus- 
pices of the Profit Motive Institute of 
Los Angeles, which was organized by 
a group of Los Angeles insurance men, 
representing companies and producers, 
to counteract activities of consumer-co- 
operatives and buying clubs. Another 
session will be devoted to discussion and 
explanation of proved selling methods. 

The Oakland committee in ‘charge has 
arranged an unusual entertainment pro- 
gram and diversion, starting with a buf- 
fet supper the night before the conven- 
tion opens. S. J. MacBeth is chairman 
of the Oakland convention committee. 


Patterson Named to Train 
California Investigators 


R. L. Patterson, well known former 
local agent and state assemblyman, who 
has been conducting the educational pro- 
gram sponsored by the California Asso- 
ciation of Insurance Agents’ under 
auspices of the University of California, 
has been retained by Commissioner An- 
thony Caminetti, Jr., to conduct a course 
of instruction for the several investi- 
gators about to be appointed for the pur- 
pose of enforcing the agents and brokers 
qualification laws. 

These provisions have been but par- 
tially enforced in the past owing to lack 
of funds for investigators. At the last 
session of the legislature a new fee law 
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was enacted which is expected to pro- 
vide these funds. The new and higher 
fee scheduled was supported by the or- 
ganized agents and brokers in order that 
the required funds may be made avail- 
able. 

Prior to retiring from the agency busi- 
ness several years ago when he was sent 
to Washington. D. C., in behalf of the 
state, Mr. Patterson was prominent in 
affairs of the California association. It 
is understood Commissioner Caminetti 
plans to divide the state into ten dis- 
tricts for the purpose of carrying on this 
enforcement work more effectively. Each 
district will have an investigator. 


Oregon Results 
Are Analyzed 


The Oregon department has printed 
its annual report, showing that the pre- 
miums of stock fire companies in the 
state last year amounted to $6,523,295, a 
decrease of $840,462 or 11.41 percent 
under 1937. Losses paid amounted to 
$3,190,075, a slight decrease. The loss 
ratio was 48.9 as compared with 44.05 
the year before and 43.27 for 1936. 

Mutual fire companies had premiums 
of $1,333,455 with losses of $550,133. 
There was a decrease of 6.49 percent in 
premiums. The loss ratio was 41.26 as 
compared with 34.98 the year before and 
45.12 in 1936. The premiums of casualty 
companies in the state amounted to $9,- 
204,030, an increase of 5.25 percent. The 
total losses paid were $4,734,206. 

The revenues of the Oregon depart- 
ment amounted to $845,891, an increase 
of $67,058. Total expenditures were 
$43,691. Below is given a summary of 
premiums and losses according to the 
classification followed by the Oregon 





department: 
Premiums Losses 
Received Paid 
Accident and health.$1,561,723 $ 928,599 
MINOT gncvncencad 2,398 D 
Auto (collision) ... 87,324 1,154,710 
Auto (fire and theft) 724,210 23,334 
Auto (liability) .... 2,703,385 1,234,046 
Auto (miscellaneous) 217,937 124,012 
Auto (prop. damage) 957,822 381,660 
Burglary and theft. 189,677 67,237 
AR 1,737 —96 
Earthquake ........ Rae 060s ep ahae's 
Fidelity-surety -. 672,484 284,410 
Fire (inter-insurers) 127,013 31,352 
Fire (miscellaneous) 7,939 628 
Fire (mutual) ..... 1,131,356 464,639 
Pire (tos) cccccce 3,771,168 1,437,656 
WROQORURE ccccéccsce 1,455,345 829,231 
Hail (growing crops) 10,531 2,651 
Hospital association 1,607,460 1,588,707 
Inland navigation .. 368,624 93,445 
Liability (other than 
SE eneredcccnes 777,683 211,235 
Miscellaneous ...... 85,433 32,004 
Ocean marine ...... 396,039 305,031 
Pile GISO vcccccee 57,080 24,037 
Riot, civil commotion 28,027 3,123 
Sprinkler leakage .. 5,462 320 
Steam boiler ....... 111,614 11,522 
Surplus Wme ...ccce aeG,eee  — awewss 
Tornado, windstorm, 
Oe -ctkeacuaeatede 10,238 1,607 
Workmen’ s comp. 226,215 85,157 


Funeral Directors’ Deals 
Are Opposed in California 


Strong objection to the action of the 
California Funeral Directors Associa- 
tion in making two “group” insurance 
deals with a mutual ‘fire and an automo- 
bile reciprocal in behalf of members was 
voiced by the California Association of 
Insurance Agents. The hint was given 
that companies and producers—regard- 
less of prominence—are in for further 
criticism because of similar deals. 

The Farmers Automobile Interinsur- 
ance Exchange made the group deal for 
the automobile liability business of un- 
dertakers of the state. The fire com- 
pany, which, according to the circular 
gives a premium reduction of 50 
percent from “board basis rates,” is the 
Oregon Mutual Fire, McMinnville, Ore. 

In discussing the action of the under- 
takers’ association, the association says: 

“Tt is difficult to understand how an or- 
ganization which stands for fair prac- 
tices for its own members should con- 
tribute so extensively in tearing down an 
ethical structure which a kindred associ- 
ation is attempting to erect. While cas- 
kets and other supplies may be pur- 
chased wholesale, yet insurance is no 





such commodity. Funeral directors as 
well as some insurance companies and 
producers indulging in group insurance 
schemes are certain to have a rude awak- 
ening one of these days.” 


Big Fires in Washington 

VANCOUVER, WASH.—Four in- 
dustrial plants are in ruins following a 
spectacular $250,000 fire which swept the 
A. B. & C. Packing Company; the 
Northwest Equipment Company; the 
McLaughlin Lumber Company and the 
Collins Concrete Pipe Co. here. 

Another fire at Hood River started in 
the plant of Kelly Brothers, spread to 
Big 7 plant of Apple Growers Associa- 
tion and burned all night. Damage to 
the Kelly plant was estimated at $40,000 
with the additional loss of $90,000 worth 
of brandy stored under government 
bond. The Big 7 plant was damaged 
about $125,000 covered by insurance. In 
both plants were stored large quantities 
of box shooks and boxes. 

The Big 7 was a huge cold storage 
warehouse as well as a packing plant 
and its destruction will limit facilities 
for storage of the apple and pear crop 
which is coming on soon. 





Nichols Honored at Luncheon 


LOS ANGELES — V. A. Nichols, 
Washington, D. C., president National 
Association of Independent Adjusters, 
was the honor guest and speaker at an 
informal luncheon tendered him here. 
J. P. McHale, independent adjuster pre- 
sided, and Mr. Nichols was introduced 
by William Whitchurch, vice-president 
California Agencies, Inc. 

Mr. Nichols traced the progress of 
the association, since its Organization 
two years ago, and cited the confidence 
in the organization and its members dis- 
played by company executives, as well 
as recognition by the American Bar As- 
sociation. The association now numbers 
172 members. 


Pearl Suit in Montana Dismissed 


HELENA, MONT.—The suit filed by 
P. D. Davidson restraining payment of 
premium on a $10,000,000 fire insurance 
policy issued by Pearl covering state- 
owned property has been dismissed. 

Davidson charged that by the con- 
tract with Pearl the state would pay 
$12,956 more than the “standard compa- 
nies” would charge for the same cover- 
age. 

This is the second suit which failed to 
upset the present fire insurance contract 
between the Pearl and the state. The 
first suit seeking to restrain payment of 
$75,610 of premium to the Pearl was 
also withdrawn. 


Mrs. Haupt Elected Secretary 


Mrs. Mary Lee Haupt, widow of Har- 
old D. Haupt, who died recently at the 
age of 36 after a short illness, has been 
elected secretary-treasurer of the Rein- 
surance Underwriters, Inc., of San Fran- 
cisco. Mrs. Haupt will represent the 
estate of Mr. Haupt on the board. Otis 
Clark, formerly with the Bankers & 
Shippers, was elected president two 
weeks ago to succeed Mr. Haupt. At 
present Mr. Clark is in New York. 


Page Awards F. U. A. P. Prizes 


SAN FRANCISCO —President 
Charles R. Page of the Fireman’s Fund 
presented the five young men who won 
leading grades in the recent examinations 
conducted by the Fire Underwriters As- 
sociation of the Pacific with prizes. First 
prize of $50 went to W. M. Van 
Bokkelen, with a grade of 93 percent in 
the inland marine course. George C. 
Sturges, Harold J. Johnson, M. M. 
Tompkins and Donald A. Knapp each 
won $25 for high grades in the three 
fire insurance courses. 














Refunds Due on Montana Fund 


HELENA, MONT.—Counties and 
school districts in Montana have $25,475 
due in refunds from the now outlawed 
state insurance act of 1935, Commis- 
sioner Holmes has announced. Addi- 
tional refunds amounting to $8,170 are 





due state departments. The state insur- 
ance act, passed by the 1935 legislature, 
was invalidated by the voters at the 
November, 1936 election. While it was 
in effect, the state issued policies call- 
ing for premium payments of $249,518, 
of which $114,797 was collected. Earned 
premiums totaled $90,496. Premium re- 
funds were authorized by an act of the 
1939 legislature session. There is ap- 
proximately $34,000 in the state fund 
now. 





Standard Agency, Los Angeles, has 
been incorporated by L. M. Duntley, 
3urdette Henney and Robert Garden. 


EAST 


Pennsylvania Agent 
Program Is Shaping 


The program for the annual conven- 
tion of the Pennsylvania Association of 
Insurance Agents at Galen Hall, Wer- 
nersville, Pa., Sept. 13-15 is rounding 
out with the acceptance of additional 
speakers. 

The National Association of Insur- 
ance Agents will be represented by the 
executive chairman, Sidney O. Smith, 
Gainesville, Ga. He has long been ac- 
tive in the National association and 
assisted in creation of the Stock Com- 
pany Association to take care of insur- 
ance requirements of the HOLC. He 
also helped to organize the Business 
Development Office and served on it as 
the National association’s representative 
during its formative period. 


Duffus Also to Speak 


Another headline speaker will be Roy 
A. Duffus, prominent local agent of 
Rochester, N. Y. He is a member of 
the 59-year old James Johnson Agency, 
active in insurance organization affairs, 
a successful producer and is nationally 
known as an able and forceful speaker. 

J. W. Randall, vice-president Trav- 
elers, and N. B. McCulloch, production 
manager Globe Indemnity, previously 
were announced as being on the pro- 
gram. Two or three additional speakers 
soon will be announced. 


Cronin Loses His Suit Over 
James Roosevelt Activities 


BOSTON — Arthur D. Cronin, Bos- 
ton broker who sued the National Shaw- 
mut Bank for $75,000 to recover $31,750 
in commissions which Cronin alleged 
was paid to James Roosevelt, son of the 
President, when they should have been 
paid to him, lost his suit through a de- 
cision handed down by Judge Williams 
of superior court. 

Cronin sued the bank for alleged 
breach of contract, claimino he had set 
up relations of principal and agent be- 
tween himself and the bank by virtue 
of being the proximate cause of furnish- 
ing coverage for the bank for time sales 
on automobiles at a time when the bank 
could not get it in any other way. The 
bank awarded the insurance to Roose- 
velt & Sargent, claiming Cronin was 
only one of several bidders for the busi- 
ness. 

Cronin maintained the case should 
have gone to a jury and the case came 
before Judge Williams on a stipulation 
whereby the court would enter a finding 
for Cronin for $31,750 if it found the 
case should have gone to a jury. Judge 
Williams, however, found the evidence 
heard by Municipal Judge Putnam, as 
auditor, did not require submission to a 
jury. 

















Adverse Legislation Defeated 
HARRISBURG, PA.— Compulsory 


automobile insurance proposals and bills 
to establish compulsory health insurance 
in Pennsylvania were among measures 
which failed passage during the 1939 
legislature after being successfully op- 
posed by the Pennsylvania Association 
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of Insurance Agents, Frank D. Moses, 
secretary reports. 

Other bills objectionable to the insur- 
ance agents and which were smothered 
in committee, included measures to put 
savings banks in the insurance business, 
require bonds of real estate brokers, pre- 
vent cancellation of accident and health 
policies except for non-payment of pre- 
mium, place the making of compensation 
rates in the hands of the insurance de- 
partment, and establish uniform com- 
missions for fire insurance agents. 

Mr. Moses said local boards worked 
well with the state group in legislative 
matters by exerting a wholesome in- 
fluence on legislators. 


Rhode Island License Ruling 


Commissioner H. N. Morin of Rhode 
Island has issued a ruling concerning 
licensing of insurance brokers to the ef- 
tect that examination will be required 
of all applicants for new licenses under 
the provision of Chapter 152 of the gen- 
eral laws to determine the fitness of 
those seeking such. Similar examina- 
tions, the ruling held, will be required of 
applicants for the renewal of licenses, in 
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the discretion of the department. Effec- 
tive Aug. 1, no members or employes of 
partnerships and no employes of corpo- 
rations shall act as insurance brokers as 
defined by the chapter unless licensed by 
the department. An agent’s or broker's 
license issued to the firm or corporation 


shall not authorize the negotiation of 
contracts of insurance by such individ- 
uals. 


Vermont Agents Meeting 


The annual meeting of the Vermont 
Association of Insurance Agents will be 
held at Basin Harbor, Lake Champlain, 
Sept. 21. 

H. F. Shea of Montpelier is Ver- 
mont president; Newton Smith of Bran- 
don, vice-president; A. C. Mason, Rut- 
land, secretary; W. C. Lawrence, 
Springfield, chairman executive commit- 
tee. The National association will be 
represented by C. Stanley Stults of 
Highstown, N. J., who is a member of 
its executive committee. 


The W. C. & H. M. Foote Agency has 
been formed in Vergennes, Vt., and has 
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purchased the William J. 


Strong agency 
and the C fy 


. T. S. Pierce agency. The new 


firm ear be made up of Harold M. 
Foote, now conducting an agency in 
Vergennes, and his father Wallace C. 
Foote. 


W. Frank Marshall, formerly vice- 
president and general manager of the 
Philadelphia Surety & Insurance 
Agency, has become associated with the 
Henry W. Brown & Co. insurance brok- 
erage firm of that city. He will con- 
tinue to conduct his business in the 
name of W. F. Marshall & Co., but all 
his business will be handled by Henry 
W. Brown & Co. 


CANADIAN 


New Auto Application Form 
Is Approved in Canada 


TORONTO—With the object of re- 
taining uniformity in insurance forms a 
supplementary automobile application 
has been approved for companies oper- 
ating in Canada which desire fuller in- 
formation than that provided in the 
standard form adopted in 1932. 

The supplementary form has been ap- 
proved by the standing committee on 
automobile insurance forms and by Su- 
perintendent McNairn of Ontario, on be- 
half of the Association of Superinten- 
dents. Its use has been recommended 
in all provinces except Quebec, which 
has not adopted the uniform automobile 
insurance act. 

The questions in the supplementary 
form may be summarized as follows 

(a) Is “passenger hazard included en- 
dorsement” required? (Applicable to 
private passenger cars only.) 

(b) For how many years has the ap- 








plicant operated an automobile 
owned an automobile? 

(c) Has the applicant or any member 
of his family or household been con- 


victed of reckless driving or other of- 
fenses in the operation of an automobile 
to the knowledge of the applicant? If 
yes, give particulars. 

(d) Will the automobile be operated 
by anyone with any physical disabilities? 


If so, give particulars. 
(e) State names, ages, driving expe- 
rience and automobile accident claim 


record of all persons 
the automobile. 


who will operate 


Premiums Show Slight Drop 


In 1938 Canadian net fire premiums, 
excluding adjustment expenses and de- 
ducting registered reinsurance, amounted 
to $43,398,321 and the net losses in- 
curred were $17,765,969, with a loss ra- 
tio of 40.94 percent, compared with pre- 
miums of $43,510,218 and losses incurred 
of $15,185,068 with a loss ratio of 34.96 
percent in 1937, according to Superin- 
tendent Finlayson. 

The ratio of losses to premiums in 
the different provinces for 1938 with that 
for 1937 in parenthesis follows: Alberta, 


34.86 (40.20); British Columbia, 48.71 
(44.04); Manitoba, 31.90 (27.76); New 
Brunswick, 38.94 (33.51); Nova Scotia, 
43.97 (47.15); Ontario, 40.06 (31.77); 
Prince Edward Island, 29.38 (38.99); 
Quebec, 48.37 (36.84); Saskatchewan, 
19.43 (24.80). All other Canada, 6.27 
(1.50). 


Map Mich. Medical Cover Plan 


LANSING, MICH.—Group medical 
insurance will probably be offered in the 
fall by an organization sponsored by the 
Michigan State Medical Society. For- 
mation of service corporations selling 
medical service on a fixed fee basis was 
legalized by the 1939 legislature. 

Michigan Medical Service has been 
formed by 11 medical society members. 
The plan must be approved by the 
society’s council and house of delegates. 

There is no plan to “sell” the plan 
but the service will be provided as it is 
demanded by groups, probably chiefly 
employe groups willing to have their 
“premiums” paid by salary deductions. 
Free choice from among subscribing 
doctors is a feature. 
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Illinois Reference 
Book for 1939 Now 
Being Distributed 


The Underwriters’ 
nois for 1939 is being distributed this 
week from the press of THE NATIONAL 
Unperwriter. This is the earliest date 
on which it has ever been published, it 
usually appearing in September, but 
special effort on the part of the com- 
pilers brought it out early this year be- 
cause of the interest in insurance in 
Illinois. 

The book contains 720 pages crammed 
full of interesting and valuable data on 
Illinois insurance-wise. The agency 
department lists all of the agents in the 
state licensed by the insurance depart- 
ment and shows the members of each 
agency, date established, address, list of 
companies represented, and other busi- 
ness transacted, if any. This data is 
listed alphabetically by cities and towns 
so that the user has complete informa- 
tion on any one town in one spot. The 
brokers’ licenses numbers of those who 
are licensed in this manner are also 
shown with a special listing of all the 
brokers in each town under that town’s 
information. 

Other sections give complete informa- 
tion on all companies licensed—home 
office address, officers, field men and 
general agents, lines. written and busi- 
ness done in Illinois for several years. 
The names of the fire field men and the 
life and casualty general agents and 
managers are listed alphabetically in 
separate sections for easy cross-refer- 
ence. Other features include: resume of 
insurance laws of the state, town classi- 
fication as to fire protection, lists of 
local and national insurance organiza- 
tions, together with officers and addres- 
ses, lists of attorneys and adjusters 
specializing in insurance work and many 
other valuable bits of information. 

The Illinois Hand-Book covers all 
branches of the business—fire, casualty 
and life, stock, mutual and reciprocal 
and gives data on many organizations 
not found in any other reference book 
as they are too small or operate only 
locally. 

The compilers find that there is a 
small drop in the number of licenses 
secured from the Illinois department this 
year, 32,167 licenses being received 
compared with 32,778 in 1938. These 
figures do not include the life licenses 
as this number is not available. 

This book contains a great mass of 
information which is interesting and in- 
valuable to anyone interested in insur- 
ance in the state. Its companion publi- 
cation—the “Underwriter’s Hand-Book 
of Chicago and Cook County”—was 
published a month ago. This book is 
issued separately for the convenience of 
those interested in this special territory 
and gives very complete data on Cook 
county. 


Handbook of Illi- 





Governor Ratner of Kansas has offi- 
cially turned down the request of State 
Senator McDonald to call a special ses- 
sion of the Kansas legislature to investi- 
gate the settlement of the Kansas fire 
insurance rate case some nine years ago. 
The governor stated that the courts had 
approved the settlement and he pointed 
out that McDonald’s request is belated, 
as he has been a member of the legis- 
lature for the past nine years and could 
have instituted his request much earlier. 


See End to Assessment Fight 


LANSING, MICH.—Indications this 
week are that the long fight to collect 
an assessment against members of the 
defunct Lapeer Farmers Mutual is 
nearly ended and that a great part of 
the assessment will be collected within 
a few months. 

W. G. Simpson, the receiver, is 
pressing suits in several counties and a 
number of default judgments have been 
given. The group of members facing 
the largest assessments that banded to 
fight collection is said to be disintegrat- 
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ing with a number entering into settle- 
ments to avoid continuance of suits 
against them. C. E. Gilliland, who got 
the group together, is serving the re- 
mainder of a 30-day sentence for con- 
tempt of court in the jail at Mason. 


First Out with “Grid” Schedule 


Standard Accident has published in 
vest pocket size the complete football 
schedules of the leading colleges and 
universities. Standard Accident  be- 
lieves that it is the first publisher of 
such an exhibit this year, getting it out 
in July. This is the 12th edition of the 
Standard Accident schedule that has 
developed from the schedule of a few 
local teams to those of more than 100 
colleges as well as the schedules of the 
professional teams. 


C. A. Lofgren’s Status Clarified 


In printing last week the news that 

Carl A. Lofgren had taken the general 
agency of Merchants Fire of Denver for 
Wisconsin, the impression was created 
that he had severed his connection with 
Security Fire of Davenport as Wiscon- 
sin state agent. As a matter of fact Mr. 
Lofgren’s connection with Security Fire 
is unchanged. He has taken Merchants 
Fire as an additional facility. 


L. W. Riggs, city manager for Na- 
tional Liberty in Boston, passed through 
Chicago recently. Mr. Riggs is visiting 
with his parents in Iowa, but on his re- 
turn expects to spend some time renew- 
ing old friendships in Chicago. 


Protective Indemnity has been licensed 
in Minnesota, 


The Ditmer Agency at Greenville, 0O., 
has been sold to C. S. 


Casse 


MOTOR 


New Auto Club in 


Southern California 


LOS ANGELES—The Golden State 
Automobile Club is being organized 
here by the Southern California Motor 
Car Dealers Association to start Sept. 1. 











The National Automobile is on the 
qualifying bond of the company for 
$100,000, and that company with the 


West American will carry the insurance 
on the lines written through the club. 
Lecnard Newport, a Los Angeles gen- 
eral agent, will act as insurance ad- 


visor. 

Officers are: President, A. J. Dinge- 
man; executive vice-president, W. H. 
Alexander; ; vice-president and board 


chairman, (4 S. Mead; 
urer, M. B. Towman. 

The new club is capitalized at $500,- 
000, and expects to begin operations 
with a paid in capital of $250,000, sub- 
scribed on the basis of $10 for pre- 
ferred shares, and $1 for common 
shares, with a limit of $1,020 stock 
purchases by any one dealer. 


To Supply Complete Protection 


The new club is being organized by 
the dealers for the purpose of supplying 
automobile dealers and their salesman 
a complete insurance program on both 
new cars and renewals. It will follow 
the independent automobile writing 
companies on rates and will charge a 
membership fee of $10. It promises to 
give service comparable with the Na- 
tional Automobile Club and the Auto- 
mobile Club of Southern California. 

When this club is in operation, there 
will be four such organizations active in 
Los Angeles: National Automobile Club 
(Owned and operated by Pacific Board 
fire companies), Automobile Club of 
Southern California, (Operating its own 
interinsurance exchange), Brooks Ran- 
dall Automobile Club (Owned and op- 
erated by the insurance firm of E. 


secretary-treas- 


Brooks Randall & Sons), and _ the 
Golden State. In addition the West 
American has incorporated the West 
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American Automobile Club and has had 
its name approved by the insurance de- 
partment. It has applied to the depart- 
ment for a certificate of authority to 
transact business as a motor service 


MARINE 


Moves Southern Marine 
Headquarters to Houston 


The headquarters of the southern ma- 
rine department of Automobile and 
Standard Fire of Hartford are being 
moved from Atlanta to Houston, with 
headquarters in the Cotton Exchange 
Building. H. I. Schweppe, the manager, 
will move to Houston and will be as- 
sisted by V. B. Hooks, Jr., state agent. 
The Atlanta office will provide under- 
writing and service facilities for agents 
in Florida, Georgia, North Carolina, 
South Carolina, eastern Tennessee and 
northern Alabama. That office will be 
in charge of H. D. Van Gils, assistant 
manager, and comes under the general 
supervision of Mr. Schweppe. Agents 
in Texas, Oklahoma, Arkansas, western 
Tennessee, Louisiana, Mississippi and 
southern Alabama will report through 
the Houston office. 

The marine service office at New Or- 
leans is being retained. 


| 





Gressett to New Orleans 


Maurice A. Gressett has been as- 
signed to the southern department of 
the Aetna Fire with headquarters in 
New Orleans as marine special agent. 
He will assist Marine Manager J. J. 
srill in supervising and underwriting 
both inland and ocean marine business. 


Municipal Association to 
Discuss Insurance Setup 


John D. Saint, manager of the Ten- 
nessee Association of Insurance Agents, 
has requested members to have a talk 
with their city officials on the merits of 
stock insurance so as to be sure that the 
stock plan is well represented in the 
discussions on the subject of insurance 
at the annual meeting of the American 
Municipal Association in Chicago in Oc- 
tober of this year. According to Mr. 
Saint, economies in insurance purchases 
will form a large part of the discussion 
at that meeting. Those members of the 
Tennessee Agents Association who hold 
membership in the American Municipal 
Association or who are eligible to be- 
long to that association by holding pub- 
lic offices in the city government are 
asked to set forth the facts about them- 
selves. 

Mr. Saint states that other stock or- 
ganizations are conducting similar sur- 
veys. 


Cincinnati Mayor on Program 

Mayor Stewart of Cincinnati will ad- 
dress a luncheon meeting the second day 
of the annual convention of the Ohio 
Association of Insurance Agents, to be 
held in the Biltmore Hotel, Dayton, 
Oct. 16-18. He was to have spoken at 
the convention last year, but was taken 
ill. 

Presdent L. C. Jones, Youngstown; 
Austin McElroy, national councillor, of 
Columbus, and Robley E. Willis, Co- 
lumbus, assistant secretary, met with 
the Dayton convention committee there 
Wednesday to complete plans for enter- 
tainment features. 


Springtield Issues Mid-year Report 

Springfield Fire & Marine has issued 
its mid-year statement, showing assets 
$33,723,204, premium reserve $12,175,- 
147, capital $5,000,000, net surplus $13,- 
985,764. Premium writing for the first 
six months were $6,420,010, gain of 
about $6,000 over the same period of 
last year. 


BD. ¥. Broderick, pr president of Dear- 
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by Frank Hollingsworth of Mexico, Mo., after the a settlement had 
special attorney for the department in been validated by the federal court. Mr. 
these proceedings. They were assisted Street told Mr. Claussen that he had 


by L. W. Holman of Moberly, Mo., who 
has been retained by the department in 
this undertaking. He did not participate 
in the questioning. 


Barnett’s Attitude Fair 


Barnett’s attitude was manifestly fair. 
He 1s weil grounded in the particulars 
or the case and 1s tamiliar with the va- 
nous companies and many of the per- 
sonalities. te was the special master 


that took testimony over a period of 
many months several years ago in the 
1643 percent increase case as to the 


increase in rate. As a 
matter of fact, he had made his report, 
which was very favorable to the com- 
panies’ position and encouraged the 
company attorneys to believe that they 
wouid have won the case had Mr. Street 
not entered into the compromise. 

The attorneys for the department were 
striving to prove that the western de- 
partment othcials who gave their checks 


merits of the 


payable to C. R. Street, agent, repre- 
senting 5 percent of their impounded 
premiums in the Missouri case, must 


have known that the money 
used for irregular purposes. It was this 
money, amounting to about $450,000, 
that was put into the hands of A. L. 
McCormack, Missouri local agent, by 
Mr. Street in 1936, and it was eventu- 
ally divided among T. J. Pendergast, 
Democratic leader of Kansas City, R. E. 
O’Malley, former Missouri superintend- 
ent, and McCormack. Most of the wit- 
nesses testified that they gave these 
checks to Mr. Street, without question, 
and without suspecting that the money 
was to be used for anything but legiti- 
mate purposes. Hollingsworth and Hen- 
son at times were aggressive in their 
questioning. Sometimes, for instance, 
Henson, faced with a reply of a witness 
that he did not know what the checks 
were for, would say: “You mean you 
didn’t want to know?” 


Feature 30% Fund 


was to be 


The questioners for the state under- 
took to put the witnesses in a bad hight, 
by establishing that they knew that the 
trust fund, embracing 30 percent of the 
impounded premiums, was to be used to 
pay all expenses incident to the winding 
up of the case, with the virtual certainty 
that there would be a remainder for dis- 
tribution to the companies. Having es- 
tablished that the witnesses did know 
that fact, the questioners then sought to 
get the witnesses to admit that Mr. 
Street’s request for an additional 5 per- 
cent was most unusual. 

Most of the witnesses testified that 
they gave Mr. Street the 5 percent 
checks merely becase he asked for it. 
A few, however, testified that they had 
questioned Mr. Street. Apparently he 
offered various explanations. 

According to the testimony, Mr. 
Street had his greatest difficulty in get- 
ting the money from Carsten Claussen, 
western manager of London & Lan- 
cashire. Mr. Claussen gave his account 
in a forthright manner, without being 
prompted by questions and his testi- 
mony was decidedly the highlight of the 
hearings. 


Street Called on Claussen 


Mr. Claussen testified that Mr. Street 
called on him personally in his office 
some time in March, 1936. That was 








born National of Detroit and who also 
owns a controlling interest in Great 
Lakes Casualty, sailed Saturday from 


New York for a visit to Ireland. He 
will join his wife and his father, who 


are already in that country. 


Mrs. Nancy A. Brown, mother of H. 
D. Balyeat of the W. S. Hukill agency 
in Cincinnati, died in Van Wert, O., this 
week at the age of 78. 











in his pocket checks for the London & 
Lancashire companies representing 11 
percent of their impounded premiums in 
Missouri. This 11 percent was the offi- 
cial distribution at that time from the 
30 percent fund, for which Street and 
Folonie were Street, ac- 


trustees. Mr. 











CARSTEN CLAUSSEN 


cording to the testimony, said that he 
was prepared to turn these checks over 
to Mr. Claussen if the latter in turn 
would turn over to him (Street) checks 
in the amount of 5 percent of the im- 
pounded premium. Mr. Claussen said 
that he inquired why Mr. Street desired 
to handle the transaction that way; why 
he did not merely give to London & 
Lancashire a check for 6 percent net. 
Mr. Street, according to the testimony, 
said that this was being done to “sim- 
plify the bookkeeping” and “to keep the 
records uniform. 

Mr. Claussen said that he asked Mr. 
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Street what the 5 percent checks were 
to be used for. Mr. Street replied that 
he couldn’t tell Mr. Claussen just at that 
time. Mr. Claussen said he told Mr. 
Street that this was an unusual request 
and that he desired to have some infor- 
mation about it; that he had no authority 
to give out money under those circum- 
stances and that he must have some 
explanation for his home office in Lon- 
don. 


Told of N. Y. Conference 


Mr. Street replied that he was sorry 
he could not give that information just 
now. He said that the previous week 
he had been in New York where he 
called a meeting of company executives 
and that he had in his pocket checks 
from all of the managers in the east, 


representing 5 percent of their im- 
pounded premiums. Mr. Street offered 
to show these checks to Mr. Claussen, 


but the latter said that he was satisfied 
that Mr. Street did have the checks and 
he would not ask him to produce them. 

“T then asked Mr. Street,” Mr. Claus- 
sen testified, “whether this money was 
to be used to buy a judge or something.” 

“He said,” Mr. Claussen continued, “I 
can answer that positively no, the money 
is to be used for legitimate expenses 
only.” 

Upon getting that assurance, Mr. 
Claussen testified that he rang for his 
accountant, requested him to check over 
the figures and Mr. Claussen had checks 
drawn to Mr. Street and handed the 
checks to him. Mr. Claussen indicated 
that his reason for questioning Mr. 
Street so closely was to get a satisfac- 
tory statement to send to the home 
office. 

Mr. Claussen’s testimony seemed to 
have a decidedly favorable effect all 
around. The master directed the state’s 
representatives to treat Mr. Claussen 
with consideration and to treat him as 
their own witness. His testimony was 
im contrast to that of most of the others, 
who said that they had relied exclu- 
sively on Mr. Street’s reputation for in- 
tegrity, in handing him the checks with- 
out question. 

Mr. Claussen was the first witness 
Saturday morning. The newspaper re- 
porters did not arrive on the scene until 
after he was nearly through and they 
got the official stenographer to read back 
his testimony later. 


Letter to Home Office 


Mr. Claussen testified that he had 
written a letter to his home office in 
London, regarding the Street incident, 
but he could not produce it at the time 
because his office was closed for the day. 
However, he agreed to forward it to 
New York. 

C. H. Smith of Smith & Wheeler, 
western managers of Hartford Fire, was 
the final witness. He said that he went 
on the subscribers actuarial committee 
m June, 1937; that the only official dis- 
cussion on the part of the committee of 
the Missouri rate case since that time 
has been on the question of further dis- 
tribution to the companies from the 30 
percent trust fund. He said that he 
knew nothing of the fund raised by an 
assessment of 5 percent that was levied 
by Mr. Street until he read the news- 
paper stories this spring. “When I first 
read it, I thought it couldn’t be true,” 
he testified. 

Russell D. Hobbs was the first wit- 
ness. He testified that he has been sec- 
retary of the subscribers actuarial com- 
mittee from September, 1935. The pres- 
ent members of that committee, he said, 
are George H. Bell, National Fire; S. 
M. Buck, Great American; H. A. Clark, 
Firemen’s; J. C. Harding, Springfield F. 
& M.; E. A. Henne, America Fore; F. 
W. Koeckert, Commercial U nion; W. H. 
Robertson, North America; C. H. Smith, 
Hartford Fire. 


Setup of the Committee 


During the first six months of 1935, 
he testified that Mr. Street was chair- 
man of the sulscribers’ committee and 
that the late J. V. Parker was secretary. 
He explained that the subscribers’ com- 
mittee is selected by the subscribers to 
the various state rating bureaus. They 
are elected at the semi-annual meetings. 
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The subscribers’ committee, he testi- 
fied, was formed in 1915 to work out 
details in connection with changes that 
had then been promulgated in the term 


rule. Prior to 1915 a three-year term 
policy, he said, was written for two an- 
nual premiums. At that time it was 


changed to 2% annual premiums and 
there was a reduction in the annual rate. 
This change caused a good deal of con- 
fusion. The machinery of administration 
was awkward, as there were separate 








RUSSELL D. HOBBS 


committees functioning in each state, 14 
in all in the middle west. As a result 
of the work done by the subscribers’ 
committee at that time, the individual 
state committees were abandoned and 
the subscribers’ committee was given 
jurisdiction of the state rating bureaus 
in their administrative and financial as- 
pects. The committee, he testified, had 
charge of the 1624 percent rate increase 
case. He was asked whether he made 
records of the meetings of the subscrib- 
ers’ committee and he answered that he 
did. He was asked when he first got 
word of the settlement of that case and 
replied that he did not recall the exact 
date. He said that notice was sent to 
all companies. In response to a ques- 
tion he replied that Mr. Street did most 
of the work in connection with the casc. 
He said that at the meetings Mr. Street 
gave brief summaries of the case from 
time to time, based on information that 
he had received from the attorneys. He 
said that no record was made in com- 
mittee meeting of the terms of the set- 
tlement. 


Question of $100,000 Fund 


He was asked whether Mr. Street re- 
ported that he got $100,000 from the 
companies in accomplishing the settle- 
ment. Mr. Hobbs replied that he did 
not have that information. The $100,000 
was raised by Mr. Street in 1935 from 
14 companies, as an advance against ex- 
penses. This money was the first pay- 
ment to McCormack. Those companies 
that contributed to this fund were cred- 
ited by Mr. Street when he made the 5 
percent collection in 1936. 

Mr. Hobbs, in answer to a question, 
said that the subscribers’ committee did 
not receive the $100,000. 

In answer to a question, he said that 
in March, 1936, Mr. Street did not re- 
port to the committee that he had col- 
lected 5 percent of the impounded funds. 


Didn’t Inquire of Street 


Mr. Hobbs was asked whether he 
knew that the 5 percent was paid to Mr. 
Street. Mr. Hobbs replied that he re- 
ceived a telephone call from one com- 
pany, saying that they had a request 
from Mr. Street for payment of ex- 
penses. Mr. Hobbs said that he told 
them to ask Mr. Street what that was 
for. Mr. Hobbs was asked whether he 
had asked Mr. per- 
cent business. Hobbs replied that 
he did not. 

“Why did you not ask Mr. Street?” 
Mr. Hobbs was asked. “Did you know 


Street about this 5 


Mr. 





Mr. Street?” was the reply. Several of 
the witnesses made the identical reply, 
in the form of this question, in answer to 
the question why they did not demand 
an explanation from Mr. Street. 

“Mr. Street,” Mr. Hobbs declared, 
“told me what he wanted me to know. 
I let him tell me what he wanted to.” 

Mr. Hobbs in answer to a question, 
said that he did not tell any member 
of the committee that he had learned 
that Mr. Street was making a 5 percent 
assessment. 

In response to a question, Mr. Hobbs 
declared that he was not advised about 
the progress of the negotiations for a 
compromise until they were completed. 
He said that Mr. Street did not disclose 
to the committee the terms of the pro- 
posed compromise. He said that Mr. 
Street did not ask the committee to ap- 
prove any special funds for his use. 


Records of Committee 


Mr. Hobbs offered the records of the 
subscribers’ actuarial committee and he 
spent two or three hours with Mr. Hen- 
son going over those records. Henson 
took out certain minutes of meetings and 
these were referred to in later testimony. 

The next witness was E. A. Henne. 
He testified that he became chairman of 
the actuarial committee in December, 
1936. In answer to a question he said 
that he did not know the amount of 
the attorneys’ fees that had been paid 
since the inception of the Missouri liti- 
gation. He explained that the subscrib- 
ers’ committee passed upon attorneys’ 
fees and other expenses and certified the 
bills to the Missouri Inspection Bureau. 
The inspection bureau, in turn, loaded 


its assessment upon subscribers to de- 





E. A. HENNE 


fray that expense. After the compro- 
mise settlement was signed, Mr. Street 
did not call on the committee for any 
expense money, according to Mr. Henne. 
In answer to the question of whether 
Mr. Street had called upon the America 
Fore companies for payment of any 
funds, Mr. Henne testified that he un- 
derstood that Mr. Street called upon 
the New York office of America Fore. 
He was asked whether he had any 
knowledge of a check for some $15,000 
that was issued by Continental Insur- 
ance Company in May, 1935. Mr. Henne 
replied that B. M. Culver, president of 
America Fore, told him about this check 
several weeks or months afterward. The 
check was payable to Street. The Con- 
tinental check was dated May 2, 1935, 
and the settlement was signed May 18. 
The western department of Continental, 
he said, was not debited with the $15,- 
000 until April, 1936. 


Curiosity Was Not Aroused 


Mr. Henne testified that it did not 
strike him as peculiar that checks were 
made payable to Mr. Street as agent. 
He said that it never occurred to him to 
inquire into the situation because the 
disbursement was made by the New 
York office and he would not challenge 





what they had done. In answer to a 
question, he said he has not to this day 
made any effort to find out what became 
of the money that Street raised. “You 
didn’t want to know anything about it, 
did you?” he was asked. The matter, he 
testified, has not been discussed by the 
subscribers’ actuarial committee and no 
one has undertaken to investigate 
whether the charges are true. 

Mr. Barnett asked Mr. Henne whether 
it had occurred to him that Mr. Street 
had exceeded his authority. “No,” he 
replied, “not knowing Mr. Street as I 
did.” He answered “No” to the question, 
“Didn’t it excite your curiosity at all?” 
He answered “Yes” to the question: 
“You recognized it as out of the usual 
order of business?” 

Mr. Bullitt inquired whether the sub- 
scribers’ committee employed Hicks & 
Folonie of Chicago and Homer Berger 
of Kansas City as attorneys in the 137 
suits in the federal court. Mr. Henne 
replied that Hicks & Folonie had been 
on retainer as counsel for the Western 
Underwriters Association companies and 
that they were the natural ones to han- 
dle the litigation. He said that he did 
not know who authorized Hicks & Fo- 
lonie to bring the suits. 


Walter Williams on Stand 


Walter D. Williams of Rockford, IIL, 
who retired this spring as president and 
as western manager of Security of New 
Haven, was the next witness. He testi- 
fied that he had no knowledge of the 
negotiations that were pending for a 
compromise settlement of the Missouri 
case until it was submitted as a finished 
matter. Attorneys for the state produced 
a letter from Mr. Street to Mr. Wil- 
liams dated March 17, 1936, referring to 
the enclosure of two checks to Security 
and affiliated East & West for 11 per- 
cent of their impounded premiums. At- 
tached was a note written in longhand 
reading: “Dear Walter: Was in New 
York last week. Arranged with the big 
boys down there for handling this mat- 
ter. Please send me check for 5 percent. 
Will give you details later. All will do 
same thing.” 

Mr. Williams testified that he sent the 
check, as requested, payable to Mr. 
Street as agent. He was asked for whom 
he thought Mr. Street was acting as 
aoent and he replied that he did not 

no 

“Why,” Mr. Williams was asked, “did 
you make a check payable to Mr. Street 
as agent for an unknown principal?” 

“Did you know Mr. Street?” Mr. 
Williams asked. 

In answer to a question Mr. Williams 
testified that the transaction did not 
seem mysterious to him at the time, 
knowing Mr. Street for years back as 
he had. He said that he had the check 
made out solely because Mr. Street 
asked for it. He said that he had abso- 
lute confidence in Mr. Street’s integrity 
and ability. 

A 


F. Powrie, western manager of 


Fire Association, then took the stand. 
Mr. 


Mr. Street called Powrie on the 
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telephone, asking him for the Fire As- 
sociation’s share, the witness testified. 
Mr. Powrie gave the check as requested. 
He said that he didn’t ask what the 
money was to be used for. He didn’t 
give it a thought, he testified. 

George H. Bell, western manager of 
National Fire, was the first witness Fri- 
day morning. As a member of the sub- 
scribers’ committee he was asked 
whether the Missouri case had been dis- 





GEORGE H. BELL 


cussed by the committee. He said that 
it had, that there was much pressure on 
the companies to get rid of the litigation. 
The pressure, he said, came mainly from 
local agents who were anxious to get 
their commissions. In answer to the 
question whether the committee dele- 
gated Mr. Street to make the settlement, 
Mr. Bell said that it did give Mr. Street 
sole authority to negotiate. He said 
there were no restrictions placed on his 
authority. 

Mr. Bell said that the companies 
thought they had won the litigation, but 
they decided to make the sacrifice of 
returning some of the impounded pre- 
miums to the policyholders, in order to 
put an end to the litigation. He pointed 
out that the companies had not been 
able to make progress in Missouri dur- 
ing the pendency of the rate litigation. 
They could not make applicable there 
the various modernized forms of cover- 
age that had been introduced in neigh- 
boring states. 

The attorneys for the state offered in 
evidence the minutes of a meeting of 
the subscribers’ committee in March, 
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1935, to the effect that the parsnind 
explained at length conferences that he 
had had and that he expected to have 
in the near future. It was voted to be 
the sense of the meeting that the chair- 
man be empowered to proceed with 
power with the contemplated confer- 
ences in the manner outlined by him. 

Mr. Bell was asked as to the signifi- 
cance of these minutes. He was asked 
with whom he understood that confer- 
ences had been held and were to be held. 
Mr. Bell said he thought they were with 
the regular state officials. 

“Did Mr. Street outline that he ex- 
pected to raise a large sum of money 
to use for corrupt purposes?” Mr. Bell 
was asked. The answer was “No.” 

Mr. Bell was asked whether Mr. 
Street reported later on the progress of 
the negotiations. He said that Mr. Street 
reported that the possibility existed of 
compromising the case on the basis of 
80 percent of the impounded premiums 
going to the companies and 20 percent 
to the policyholders. Details of the set- 
tlement other than that were not dis- 
cussed, he said. 

Mr. Bell testified that neither he nor 
any other member of the committee was 
familiar with what Mr. Street was doing. 


One Report Is Missing 


The minutes of another meeting re- 
ferred to a report given by R. J. Fo- 
lonie, July 6, 1935, outlining the terms 
of the settlement. Mr. Hobbs was un- 
able to find this report in the files of 
the actuarial committee. Mr. Bell, in 
response to a question, said that he was 
not able to recall the details of that re- 
port. 

The minutes of another meeting read 
to the effect that the chairman brought 
up the fact that Kansas City Fire & 
Marine had run an advertisement in the 
newspapers, supporting the compromise 
and asking that the committee pay for 
the cost of this advertising and that 
was authorized. Mr. Bell said that he 
did not recall that incident. 

In answer to a question Mr. Bell said 
that on May 7, 1935, he gave a check to 
Hicks & Folonie for $5,000. Mr. Street 
told him at that time, Mr. Bell testified, 
that there were some attorneys’ fees and 
expenses to be met. Mr. Street said 
that he did not have the money and 
asked Mr. Bell to advance to Hicks & 
Folonie $5,000; that there would be a 
general assessment later and that the ad- 
vance payment would be adjusted. 

On March 27, 1936, Mr. Bell gave a 
check to C. R. Street, agent, for $13,655. 
The check had been made first payable 
to C. R. Street, trustee, and then had 
been changed to C. R. Street, agent. He 
was asked why the change. He made 
the check at the telephone request of 
Mr. Street, he said. The check was de- 
livered to Mr. Street, payable to C. R. 
Street, trustee. Mr. Street then told Mr. 
Bell that he was only one of two trus- 
tees, so he requested that the check be 
changed. Mr. Street told Mr. Bell that 
he was the agent for all the companies 
involved in the litigation, according to 
the testimony. 


Suspicion Not Aroused 


Mr. Bell said that the request did not 
arouse his suspicion. He said that Mr. 
Street was a man of strong opinions, 
who occupied an unusual place in the 
business. He was looked upon as one 
of the most honorable, capable of execu- 
tives. “He was a sort of Hitler,” Mr. 
Bell went on. “He dominated every- 
thing.” 

In other words, Mr. Barnett re- 
marked, “anybody that opposed him 
came out second best?” Mr. Bell as- 
sented to that statement. 

“Knowing Mr. Street as well as I did 
and having dealt with him over many 
years ...” Mr. Bell went on to say. 

“You paid because you were afraid not 
to,” the attorney for the state asserted. 

“T am not afraid of anyone,” Mr. Bell 
declared. “If I had questioned his act he 
would have looked upon it as a personal 
affront.” 

Reference was made to the subscrib- 
ers’ committee authorizing the borrow- 
ing of $150,000 from the St. Louis Mer- 
cantile Commerce Bank on Nov. 27, 
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1935, with which to pay legal expenses. 
The committee authorized Mr. Street 
and Paul Terry, manager of the inspec- 
tion bureau, to borrow this money. Mr. 
3ell recalled the transaction. 


St. Paul F. & M. Testimony 


C. A. Dosdall, secretary St. Paul F. & | 


M., the next witness, was shown a letter 
from Mr. Street to Mr. Dosdall referring 
to the distribution of 11 percent of the 
impounded premiums with a notation, 
“Send me check for 30 percent and trust 
me.” Mr. Dosdall, in answer to a ques- 
tion, said that the 30 percent meant 30 
percent of the amount received by St. 
Paul F. & M. in the form of the 11 per- 
cent distribution. Mr. Dosdall, in reply 
to that request, sent two checks payable 
to Street and Folonie, as trustees. These 
were later voided. Mr. Dosdall testified | 
that Mr. Street sent the checks back and 
asked for new checks. In that letter Mr. 





Street stated that he had been to New 
York where the “big bo:’s” met. “I came 
home with checks from the Home and 
the Continental and others, all payable 
to C. R. Street, agent,” he wrote. 

In answer to a question, Mr. Dosdall 
said that the transaction did arouse his 
curiosity. Im sending Mr. Street the 
check as requested, Mr. Dosd~ll in his 
letter said that the matter seemed in- 
volved, but that he assumed that circum- 
stances justified the request. Mr. 
Street’s letter to Mr. Dosdall said, “No 
bribery but only legitimate expen: = we 
can’t report to the court.” 


He was asked what expenses Mr. 


| Street might have been referring to. Mr. 


angle. 


| 
| 


Dosdall replied that he had full faith in 
Mr. Street. He gave no thought to that 
He replied in the negative when 
he was asked, “You didn’t want to know 
its purpose?” 

There was 


another letter from Mr. 
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Street, “Will tell you all about it at the 
association meeting.” That referred to 
the forthcoming meeting of the Western 
Underwriters Association. Mr. Dosdall 
said that he did not recall whether he at- 
tended that meeting or not. He said 
that he had probably discussed the mat- 
ter with C. F. Codere, president of St. 
Paul F. & M., but he said he did not re- 
call the substance of the conversation. 
Raymond Waldron, vice-president, 
and E. C. Reekie, veteran vice-president 
and secretary of Detroit Fire & Marine 


of the Great American group, testified 
briefly. 
F. Weiser, secretary Dubuque F. & 


M., testified that the request for the 5 
percent payment to Mr. Street in March, 
1936, came from H. A. Clark, vice-presi- 
dent and western manager of Firemen’s, 
by telephone. Mr. Weiser said that he 
followed those instructions. Mr. Clark 
has been the representative of the West- 
ern Insurance Bureau on the subscrib- 
ers’ committee for many years and the 
Dubuque is a bureau company. William 
Reilly, assistant secretary Dubuque F. & 
M., also testified briefly. 


Street Telephoned Buck 


S. M. Buck, vice-president and west- 
ern manager Great American, who at the 
time was western manager of Fireman’s 
Fund, was the next witness. He testi- 
fied that Mr. Street telephoned him, 
saying that he was sending two checks 
and on receipt, Mr. Buck should send 
him a check for 5 percent. Mr. Buck 
inquired as to the purpose of the trans- 
action. Mr. Street said that the money 
was for expenses. Mr. Street rather in- 
dicated that the item should be treated 


as legal expenses. He told Mr. Buck 
that this was a temporary matter and 
that he would give a full accounting 
later. 

Mr. Buck called Mr. Street back later 
in an endeavor to find out more about 
the procedure. He was asked what im- 
pelled him to call Mr. Street at that 


time. He said that he wanted more in- 
formation, so that he could give a satis- 
factory report to the home office. 
How to Allocate Item 

Mr. Street replied at that time, accord- 
ing to Mr. Buck, that the money was to 
cover expenses and in the conversation 
he referred to the agreement on the part 





Ss. M. 


BUCK 


of the companies to defray the expenses 
of the state. Mr. Buck said that his 
principal purpose in calling was to find 
out how to allocate the item on the 
books. 

H. A. Clark, vice-president and west- 
ern manager of Firemen’s, was put on 
the stand. He testified that he had been 
a member of the subscribers’ committee 
since 1921. He was asked about the 
loan of $150,000 that was made from the 
St. Louis bank in November, 1935. He 
said that the attorneys had asked for a 
substantial advance on their bills in order 
to relieve pressure on them in connec- 
tion with the income tax, especially due 
to the death of Mr. Hicks. The commit- 
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tee decided against cialis a special as- 


sessment and decided upon the bank 
loan. 
Mr. Street personally called at Mr. 


Clark’s office to deliver the 11 percent 
check and to request Mr. Clark’s check 
for 5 percent. Mr. Street, according to 
Mr. Clark, told him that the money was 
needed for attorney’s fees. Mr. Clark 
said that he thought Mr. Street was re- 
ferring to attorneys for the state. Mr. 
Clark asked Mr. Street why he didn’t 
take the necessary money from the 30 
percent trust fund. Mr. Street said that 
the money was needed for expenses on 
account of the cases pending in the state 
court as well as in the federal court and 
he didn’t feel that he could use trust 
funds that pertained exclusively to the 
federal court case for state court ex- 
penses. Mr. Clark upon getting that ex- 
planation, authorized the making of the 
check. He testified that Mr. Street had 
asked him to get the check of Dubuque 
FL. & M. 


Harding Was Out of Town 


J. C. Harding of Chicago, resident ex- 
ecutive vice-president of Springfield F 





J. C. 


HARDING 


& M., testified. He said that he had 
been a member of the subscribers’ com- 
mittee since 1926. He was asked as to 
the significance of the minutes of the 
subscribers’ committee meeting of 
March, 1935, referring to “conferences” 
that Mr. Street had had looking to a 
settlement of the case. Mr. Harding tes- 
tified that these conferences, as he un- 
derstood it, were with field men, agents, 
chambers of commerce. 

Mr. Harding was out of the country 
at the time that Mr. Street was collect- 


ing the 5 percent from the companies. 
W. H. Lininger, now retired, was in 
charge of the office. The check was 


paid at the instance of the president of 
Springfield F. & M., and was charged 
against the western department. There 
was introduced a letter from F. A. 
Schlesinger, treasurer of Springfield F. 
& M., to Mr. Harding, referring to the 
request of Mr. Street and asking to be 
advised concerning these matters. Mr. 
Harding was out of the city. He was 
asked whether upon his return he had 
seen this letter. He replied that he as- 
sumed that he had seen the file. He 
testified that he done nothing about it. 

B. E. Hobart, auditor in the western 
department of the Springfield F. & M., 
testified that after receiving the letter 
from Mr. Schlesinger, he had a confer- 
ence with Mr. Lininger. They made an 
effort to reach Mr. Street to get an ex- 
nlanation from him but he was out of 
the city. Mr. Hobart said that two or 
three such attempts were made but the 
matter was not pressed further. 


Lerch Tells Circumstances 


ick L. Lerch, manager Underwriters 
Grain Association, testified. He said that 
Mr. Street in March, 1936, requested 


him to call upon him in his office. He 
told Mr. Lerch that he had an 11 per- 
cent check and asked Mr. Lerch to give 





him a check for 5 percent on account of 
litigation expenses. He did as he was 
requested, without question and in an- 
swer to the question as to why he had 
not inquired into the purposes of the 
transaction, replied: “Did you know 
Mr. Street?” He went on to say that 
he had not been afraid of Mr. Street but 
that Mr. Street had full charge of the 
case and it never occurred to him to 
question his motives. 


J. R. Cashel, western manager of 
Providence-W ashington, testified very 
briefly. He said that the entire transac- 


tion had been handled by his head office. 
W. P. Robertson, western general 
manager of the North America, who was 
on the list to give testimony in Chi- 
cago, was in California at the time. 


A. F. Jordan D. of C. 
Superintendent 


W ASHINGTON—Avoiding a_politi- 
cal appointment, the three-man District 
of Columbia commision has promoted 
Albert Fite Jordan, insurance depart- 
ment employe since 1937, to be superin- 
tendent of insurance to suceed J. Balch 
Moor, who died July 22. 

Mr. Jordan, who is 35, was not an ap- 
plicant for the post, which carries a sal- 
ary of $5,600 a year. Since September, 
1937, he has been a rate-making expert 
for the department, previous to which he 
was employed in the Virginia depart- 
ment for four years and before that was 
employed for five years by the Virginia 
insurance rating bureau. 

In 1938 Mr. Jordan assisted at the 
request of Governor White in the Mis- 
sissippi legislative insurance investiga- 
tion. He is a native of Tennessee. 


Home's Premiums 
Sharply Higher 


Home of New York, in its mid-year 
statement, reports assets $112,869,753, 
capital $15,000,000, net surplus $44,561,- 
330, premium reserve $46,616,806. Pre- 
miums written during the first six 
months were $28,041,290, an increase of 
$5,038,760 or approximately 22 percent 
as compared with the same period of 
1938. The gain in premiums was prin- 
cipally on account of the automobile 
account. Net automobile premiums for 
the first six months were $11,157,671 as 
compared with $8,175,610 during the 
parallel period of 1938. Fire and allied 
lines gained about 13 percent, amount- 
ing to $15,284,619, and there was a good 
gain in the marine department. 

Other Companies 

Assets of the affiliated Franklin were 
$20,302,687, 2 $3,000,000, net sur- 
plus $8,009,622, premium reserve $6,901,- 
316. City of “New York reports assets 
$5,351,029, capital $1,500,000, net sur- 
plus $1,320,943, premium reserve $2,108,- 


668. New Brunswick had assets $5,156,- 
415, capital $1,000,000, net surplus $1,- 
871,141, premium reserve $1,537,130. 
Paul Revere had assets $3,800,949, capi- 
tal $1,000,000, net surplus $1,206,941, 


premium reserve $1,226,136. 

Homestead had assets $3,116,081, cap- 
ital $1,000,000, net surplus $574,112, pre- 
mium reserve $1,123,198. 


Factory Association Opens 
Field Office in Buffalo 


The Factory Association of Hartford 
has opened a field office in the Marine 
Trust building, Buffalo. Special Agent 
C. S. Linde will have charge. 

Mr. Linde joined the field force of the 
F. I. A. as an inspector in 1921 follow- 
ing his graduation from Tufts College. 
He subsequently had charge of the 
Providence territory, and for a number 
of years has had charge of the Buffalo 
territory. 

Associated with Mr. Linde are R. M. 
L. Russell and W. C. Potter. Mr. Rus- 
sell joined the F. I. A. force in 1929, and 
Mr. Potter in 1935. Both are graduates 
of Worcester Polytechnic Institute. 
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B. LUCAS 


Commissioner R. B. Lucas of Mis- 
souri is sitting on the sidelines while the 
hearings are being given by Special Mas- 
ter Barnett in the Missouri fire insur- 
ance rate cases, the main object being to 
ascertain whether the late C. R. Street 
acted alone in the dealings with “Boss” 
T. J. Pendergast of Kansas City and In- 
surance Superintendent R. E. O’Malley, 
or whether company managers or execu- 
tives gave him any authority to use 
money in connection with the negotia- 
tions or had any knowledge of his ac- 
tivities in this direction. Superintendent 
Lucas this week is in New York where 
the hearing is now being continued. He 
was in Chicago last week when all hands 
were busy. 








Insurance Advisers Bill Is 
Law in Massachusetts 


BOSTON—The “insurance advisers” 
bill advocated by life underwriters as- 
sociations of Boston and Massachusetts 
passed the legislature and was signed 
by the governor. It requires all indi- 
viduals or corporations acting as insur- 
ance advisers, counsellors or analysts to 
take an examination and satisfy the 
commissioner of their fitness to serve 
insurers. They must pay $25 fee, the 
same as brokers, must keep complete 
records, and use only contract forms 
approved by the commissioner. Dupli- 
cate copies of contracts must be fur- 
nished each client and be available to 
the commissioner upon request. Vio- 
lation calls for a penalty of $50 to $500 
and/or six months in jail. 

On the same day the bill was passed 
the Massachusetts Association of Insur- 
ance Brokers voted to oppose the Dill. 
Objection to the bill, as voiced at hear- 
ings. was that it placed all “advisers” 
on the same basis as brokers and would 
undoubtedly apply to certain fire and 
casualty technicians not within the 
meaning of the act. 

Life insurance interests desired only 
to have the bill apply to the class of 
“advisers” who were advising policy- 
holders to switch their insurance and 
exacting a certain percentage of the 
cash value of policies for their services, 
and had no objection to the amend- 
ments desired by the brokers’ associa- 
tion. The bill was proposed by and 
sponsored by the comuuissioner. 


Ernest Nixon of Boston has purchased 


the Farrington agency of Peabody, 
Mass., and he has become associated 
in the management of the Kingman- 


Nowell agency at 141 Milk street, Bos- 
ton. 

FIDELITY IS A MONEY MAKER. Get 
more details on how to sell it by reading 
The Casualty Insuror. Sample copy 10c. 
175 West Jackson Blvd., Chicago. 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 


OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


United States Branch 


CONDENSED 
STATEMENT 
DECEMBER 31, 1938 

ADMITTED ASSETS 








U.S. Treasury Bonds . ..... . « $1,600,823.52 


I ky! a Gh he ee Br we a 
I in hte ie ie ui i Bupa a ae 
Ge es kc OO He Oe 


6c A et 


Ressewen LIABILITIES 


Voluntary Contingency ..... 
Other Liabilities . ....... 
Statutory Deposit with 

New York ... . $ 850,000.00 
Net Surplus over 

Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus. . . 








1,206,532.48 


96,566.00 
466,428.80 





- $3,370,350.80 


- $ 224,299.34 


646,051.46 


2,500,000.00 





Tetal . ww we we we ow wt Gees 





Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,355,063.27 are deposited 


as required by law. 





OGDEN DAVIDSON, U. S. Assistant Manager 








NEAL BASSETT, U. S. Manager 


CHARLES A. BARKIE, U. S. Assistant Manager 
OWEN F. A. HIGGOTT, U. S. Branch Treasurer 

















































































































America Fore 


STATEMENTS AS OF JUNE 30th, 1939 


SURPLUS FOR 
Reserve for Reserve for Losses POLICYHOLDERS 
Unearned and All Other tContingency : Market Quotations 
*tAdmitted Assets Premiums Claims Reserve Capital June 30. 1939 





Continental $91,910,941 $19,802,865 $7,943,406 $1,022,521 $5,000,000 $63,142,149 
Fidelity-Phenix.... 71,629,213 15,657,705 6,938,317 919,932 3,750,000 48,113,259 
Niagara 22,751,361 5,144,993 1,094,081 100,966 2,000,000 16,411,321 
American Eagle.... 18,848,387 3,016,919 2,527,873 0 1,000,000 13,399,179 
First American 4,564,597 881 ,357 189,612 0 1,000,000 3,528,861 
Maryland 3,051 ,622 361 ,870 86,580 12,845 1,000,000 2,590,327 
Fidelity & Casualty 50,231,010 13,075,916 21,797,334 777,529 2,250,000 14,580,231 


*Bond and Stock valuations on basis approved by National Association of re ae Commissioners. 


iti ied in the above statements are deposited for purposes requ by law. Continental, $921,142.60; Fidelity-Phenix, $1,101,659.50; Niagara, $547,681.00; 
nae te $233,124.00; First American, $446,984.80; Maryland, $413,923.00; Fideltey & Casualty, $1,229, 403. 84. ’ 
tContingency Reserve, representing difference between total values carried in assets for all bonds and stocks owned and total values based on June 30, 1939 
market quotations. 
The American Eagle market quotations are $95,584.00 and the First American market quotations are $35,233.00 in excess of values carried in assets. 


LOSSES PAID SINCE ORGANIZATION $1,094,000,000 





With conditions in many foreign countries so 
greatly disturbed”, says a leading American bank president, “it is very reassur- 
ing to know that we have American insurance companies ably managed and 
financed for the use and protection of American enterprises. Certainly the 
part that the America Fore Group has contributed has been outstanding.” 


There is little we can add to the above statement except to say that the 
position occupied by America Fore in the field of property and indemnity 
insurance is due to the combined judgement and effort of our directors, our 
companies’ staffs, and our agents and brokers throughout the country. 





It is our job as part of the American insurance industry, to protect American 
business and homes, from the hazards of insurable loss, regardless of the 
condition of world markets or international crises. 


‘AMER 1 
INSURANCE 
INDEMNITY CS. 
GROUP 


PRESIDENT 




















